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Fulbright Japan is proud to have joined with US-Japan CULCON in sponsoring the Fulbright/ CULCON
Symposium on “Japan & US Soft Power: Addressing Global Challenges” on June 12, 2009, in Tokyo. US
and Japanese Fulbright scholars including several from other Asia-Pacific nations attended the Symposium.
Several of the presenters and keynoters were themselves Fulbrighters. Certainly the symposium contributed
to “enhancing mutual understanding,” the objective of the Fulbright Program as defined by Senator J.
William Fulbright.

The caliber of the speakers and panelists was exceedingly high. Of course, having the father of the Soft
Power/Smart Power concept, Professor Joseph Nye of Harvard University, lead off our discussions gave what

followed a clear focus. Professor Komiyama’s cogent remarks grounded us in the 21* Century challenges.

As I listened to the brilliant discussion of the various panels, I felt very strongly that the US and Japan need
to increase exchanges across many professional fields and to extend them to new generations. Our security
alliance over the past 50 years has provided the peace and stability that enabled us to create synergy between
the peoples of our two nations. We must maintain that momentum and deepen it in future generations.
Japan and the US are intertwined in many of the core activities of our societies: economic prosperity; science

and technology; medicine; energy; sports; culture; and entertainment.

Indeed, the challenges and opportunities of the 21* Century will require the kind of collaboration that
Japanese and Americans have exemplified. Despite our different cultural perspectives and ways of thinking,
we will strive to understand and work with each other and will be stronger because we bring new thinking to

the challenges of our time.

This Symposium was a beginning and a reaffirmation. We reaffirmed the efforts of previous generations
of Americans and Japanese who overcame the linguistic and cultural differences to work together. We
challenged ourselves and succeeding generations to begin to make that same effort and to take that work to
a global level. Together Japan and the United States can show the world how nations can work together and

meet the challenges that face us.

On behalf of Fulbright Japan, I would like to thank all those who contributed to the success of this
Symposium. We are especially grateful to His Imperial Highness Crown Prince Naruhito for having graced
our deliberations.

Ronald J. Post

Chair, Fulbright Japan
Acting Deputy Chief of Mission, US Embassy, Tokyo
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CULCON (US-Japan Conference on Cultural and Educational Interchange) is pleased to present the
transcript of the Fulbright-CULCON Joint Symposium “Japan & US Soft Power: Addressing Global
Challenges” which took place on June 12th, 2009 in Tokyo. The first joint Symposium held by the Fulbright
Japan and CULCON was a great success in bringing together a highly distinguished and diverse group of
speakers to a discussion of a topic of great significance. More than 300 participants, including Japanese and

US leaders in business, policy, media, academia and many Fulbrighters attended this symposium.

We would like to take this opportunity to thank all of those who have made this symposium such a success.
Our panelists, moderators, Fulbright Japan, the Japan Foundation, the Japan-US Friendship Commission,
the Ministry of Foreign Affairs of Japan, the Ministry of Education, Culture, Sports, Science and Technology
of Japan, the United States Embassy Tokyo, and Nippon Keidanren all played essential roles. We would like

to especially thank His Imperial Highness the Crown Prince, who honored us with his presence.

The Symposium generated a tremendous amount of energy and productive discourse. Now we need to
keep the momentum going. CULCON is committed to using the Symposium discussions as a springboard for
concrete action in both the public and private sectors. CULCON has established the following subcommittees
to look for opportunities for concrete action: Grassroots and JET exchanges, Think Tanks and University
Networks, Arts and Cultural Exchanges, Education for Sustainable Development and an Economic
Partnership Agreement. These subcommittees will consider the Symposium results and use them to refine
their recommendations on how the governments and the private sectors of both countries might work in

concert to realize the tangible strengthening of our intellectual, educational and cultural relations.

We hope you are inspired by the lively debate that plays out over the following pages.

Minoru Makihara Thierry Porté
Japan CULCON Chair US CULCON Chair
Senior Corporate Advisor & Former Chairman Operating Partner

Mitsubishi Corporation J.C. Flowers & Co., LLC
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B Opening Remarks
Minoru Makihara  (Japan CULCON Chair / Senior Corporate Advisor and Former Chairman,
Mitsubishi Corporation)
Ronald J. Post (Fulbright Japan Chair / Acting Deputy Chief of Mission, US Embassy, Tokyo)
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B Welcome Addresses
Taro Aso (Prime Minister of Japan)
[Message Read by Masahiko Shibayama, Parliamentary Vice-Minister for Foreign Affairs]
James Zumwalt (Charge d’Affaires ad. interim, US Embassy, Tokyo)

W L
Vak7 - FA O FRFPHIR, W ERRHET7ER CSISEER,  JCEIREHAHNICHEER)
(7% - 2y =]
NEWIE (ZEREGUIZERT SR, BRI RN)

B Keynote Addresses
Joseph S. Nye, Jr. (Professor, Harvard University / Trustee, CSIS / Former Chairman, The National
Intelligence Council)[Video Message]
Hiroshi Komiyama (Chairman of the Institute, Mitsubishi Research Institute, Inc. / President Emeritus,

The University of Tokyo)
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B Session I : Sources of Soft Power
Moderator: Hidetoshi Fujisawa (Chief Commentator & Program Host, NHK)

Panelists:  Richard L. Armitage (President, Armitage International)

Gerald L. Curtis (Burgess Professor of Political Science, Columbia University)
Makoto Iokibe (President, National Defense Academy of Japan)
Fumiaki Kubo (A. Barton Hepburn Professor of American Government and History,

Graduate Schools for Law and Politics, The University of Tokyo)
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B Session II: Projection of Soft Power
Moderator: Sadaaki Numata (Executive Director, The Japan Foundation Center for Global Partnership)
Panelists:  Rust Deming (Adjunct Professor, Japan Studies, John Hopkins University)
Michael Green (Japan Chair and Senior Adviser CSIS / Associate Professor of
International Relations, Georgetown University)
Naoyuki Agawa  (Professor, Dean, Faculty of Policy Management, Keio University)
Yoichi Funabashi (Editor in Chief, The Asahi Shimbun)
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B Luncheon Session: Economic Relations at a Turning Point
Moderator: Minoru Makihara (Senior Corporate Advisor and Former Chairman Mitsubishi
Corporation)
Speaker:  Toyoo Gyohten  (President, Institute for International Monetary Affairs / Senior Advisor,
The Bank of Tokyo-Mitsubishi UF]J, Ltd.)
Robert Feldman  (Managing Director, Morgan Stanley Japan Securities Co., Ltd.)
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B Session III: Looking Forward
Moderator: Susan J. Pharr (Edwin O. Reischauer Professor of Japanese Politics, Department of
Government, Harvard University)

Panelists:  Joe Earle (Vice President & Gallery Director, Japan Society)
Velina Houston  (Professor of Theatre, University of Southern California)
Robert Pekkanen (Professor, Henry M. Jackson School of International Studies, University

of Washington)

Kiyoshi Kurokawa (Professor, National Graduate Institute for Policy Studies)
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Tadashi Yamamoto (President, The Japan Center for International Exchange)
Yasushi Watanabe (Professor, Faculty of Environment and Information Studies, Graduate

School of Media and Governance, Keio University)
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B Concluding Session: Q&A, Concluding Remarks
Moderator:Yoshinori Imai (Executive Vice President, NHK)
Panelists(Moderators of Session I-1II): Hidetoshi Fujisawa, Sadaaki Numata, Minoru Makihara, Susan J. Pharr

Concluding Remarks: Kazuo Ogoura (President, The Japan Foundation)
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B Closing Remarks
Thierry Porté (US CULCON Chair / Operating Partner, ].C. Flowers & Co., LLC)



YR LBER,  Symposium Objectives

=]:p)
Ky VAT AIHARMEOBOREES, MER, £727 77 #ER R OBRE T RLOAY £—
VEBETHIEEAMELE T,

D) MHEZRZELRELEF Loob, flifEiBizIta L. iR — ZoORFEKETHLHKEEILZ 7
V7RI BB AL 8. BERED LT IEN R E 2 RETIGIHD, R
WCBWTHRB AR EZ R -T2 LR DL, HAIZ, SOHIBIZBWTRIR R —F—, 75—
M=l LTHLOZEZRIERL . BARNITENCRB L TUTARETH S, —H. KENL, MBEE O
FEEAL, OB LRI LT a— IV R 8t 2RI L TWLRETH 5,

2) HVarEEE [HABROFEER] PIRST5E912. HRMEIZBIFLBLOET I, iy
Lhits AL - BERRICITO5N L)Y =AW EANCH ), COFETDL L TIFIANT I F v —
DI S ZIN L, Frld, ZofnERIEL. HREBRZFHBESTLILEND Do

3) EIREI ARl - R AR SN TV R IRNO T CREFHBHES R L7, HRMEIX, Zh
ZEEALIZ, FIBROEEIKE SIS, BTOY 7T —2EELT7 Y7 AP L O
A E ORI ITE T2 HARNTE 2 LT RETH 5,

Objectives
The symposium should impart the following key messages to policy-makers and the public in Japan and the

United States as well as to other interested parties in Asia:

(1) Japan and the United States, sharing common values despite different cultural and historical backgrounds
and as the world’s largest economies, are uniquely placed to play together a leading role to bring about
peace, stability and prosperity in the Asia-Pacific region. They can contribute similarly to the world. Japan
should recognize its own role as an indispensable leader and partner in the region and act accordingly.
The United States should, in concert with others, provide global public good to the region and the world.

(2) As noted in the CULCON Report “Re-defining the Japan-US Relationship”, the declining level of
resources and interest directed to Japan-US intellectual, cultural and educational exchanges and the
weakening of the infrastructure in this sphere are sources of mutual concern. We need to rebuild this
relationship.

(3) The start of the new US administration amidst the recent challenges to the international financial and
economic order provides an excellent opportunity for Japan and the United States to translate the above
sense of urgency into concrete actions, harnessing Japanese and American soft power, for the benefit of

the Asia-Pacific region and the world.
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Minoru Makihara
Japan CULCON Chair / Senior Corporate Advisor and Former Chairman, Mitsubishi Corporation

Good morning, ladies and gentlemen. Thank you for the kind introduction, I am Makihara. I would like to
extend my heartfelt appreciation to the audience for taking time out of your busy schedule to join us today.
On behalf of CULCON, the co-organizer of the symposium, I would like to make some opening remarks.

CULCON was established in 1961 based on the joint statement by Prime Minister Tkeda and President
Kennedy for the purpose of discussing various issues on cultural and educational exchange among
intellectuals in Japan and the United States and to come up with recommendations towards an increase of
exchange as well as improvement of mutual understanding. Ever since then, we have been holding Japan-US
joint conferences ultimately every two years, and in June of last year, the 2314 joint conference was held here
in Tokyo.

The environment surrounding our two countries - Japan and the United States - has gone through a major
transformation since the time that CULCON was established. Compared to when the trade friction was the
center of our concern in the relationship between the two countries, exchanges between the US and Japan
have declined, to the extent that some even called it “Japan passing”. In terms of the actual situation of inter-
university exchange, student exchanges between Japan and the United States have conspicuously decreased
compared to student exchanges between the United States and China and Korea. With the sense of crisis over
the current Japan-US bilateral relationship, CULCON has decided to once again analyze the current status
of the Japan-US relationship, and has written a report entitled “Re-defining the Japan-US Relationship” as a
recommendation for the future.

This report reaffirms the importance of Japan-US relations. It calls for the attention of leaders in their
respective fields to implement measures to enhance both the quality and quantity of activities in the major
framework of strengthening Japan-US relations. It also points out the importance of Japan and the United
States to exercise leadership towards the global agenda such as environment, poverty and disaster restoration.
After adoption of this report, it was submitted to the leaders of both countries - then Prime Minister Fukuda
on the Japanese side and former President Bush on the US side. Japan-US CULCON panel members
continue to work on activities towards the implementation of the action plans based on the report which has
been adopted.

CULCON has indicated a new future direction for Japan-US relations, and at the same time, we have
established six working groups in order to draw up concrete action plans. In the educational field, we
promote programs to improve the communication skills of the youth in Japan and the United States. In
intellectual exchange field, we encourage more opportunities for policy dialogues and expanded bilateral
human networks. In the field of art and cultural exchange, we recommend the establishment and support of
networks. In the field of grassroots exchange, we offer support for the America-Japan Society in the United
States, and also promote exchanges between young Japanese American leaders in each of the states in the
US and Japanese leaders. Under the current unprecedented economic crisis, Japan and the United States, as
global leaders, should strengthen their economic partnership and seek for the support of the private sectors
of both countries for the cultural intellectual exchange as part of their CSR activities.

Also, as the sixth working group and as a new plan, we have decided to hold a high level symposium
in 2009, which is indeed today’s symposium. This symposium is the culmination of the action plans of
CULCON. 1t is also the first joint symposium with Fulbright Japan, and we have chosen the topic on how
Japan and the United States can exercise soft power to contribute to global peace and development. The new

administration which was inaugurated in January in the United States is already moving towards friendly



multilateral diplomacy and also expresses their intentions to make further efforts in the field of climate
change and energy. These are areas in which Japan and the United States can work together and exercise
their leadership to contribute to the world. We believe that CULCON can play a catalytic role in terms of the
ability of the US and Japan to demonstrate global leadership based on shared values and principles.

As a keynote speaker of this symposium, we have received a message from Professor Joseph Nye of
Harvard University, who proposed the concept of soft power and smart power. As the Japanese keynote
speaker, we have invited Professor Hiroshi Komiyama, who is the Chairman of Mitsubishi Research Institute
and Professor Emeritus of Tokyo University. We have invited leading figures both on the Japanese and
the US sides as moderators and speakers in the respective sessions. I look forward to hearing the views of
the participants in today’s symposium and do sincerely hope that we will be able to seek a new perspective
through the discussions which are to take place.

Last but not least, I am grateful for the tremendous efforts made in making this symposium possible,
Fulbright Japan (The Japan-US Educational Commission); the Japan Foundation; the Japan-US Friendship
Commission; the Ministry of Foreign Affairs; the Ministry of Education, Culture, Sports, Science and
Technology; the US Embassy, and also Nippon Keidanren. We would like to sincerely thank them for their
support. We look forward to a fruitful exchange of ideas towards the enhancement and strengthening of the

most important bilateral relationship, bar none. Thank you very much.

Ronald J. Post
Fulbright Japan Chair / Acting Deputy Chief of Mission, US Embassy, Tokyo

Good morning. Fulbright Japan is proud to join with the US-Japan CULCON, not only in sponsoring
today’s symposium but in sponsoring the agenda that was laid forth in the CULCON report of 2008. Some of
our speakers today and many of the people in the room are Fulbrighters - worldwide nearly 300,000 leaders
from academia, business, the arts, media and science - have participated in the Fulbright experience. Over
the 57 years of Fulbright Japan, more than 6,000 Japanese and 2,300 Americans have become Fulbrighters.
Indeed, the beauty and power of Senator Fulbright’s vision is that his program gains relevance over time. The
US-Japan program seeks to provide the “Fulbright Experience for Global Leaders”.

Today’s proceedings I believe will show the relevance of such exchanges to the US-Japan relationship. But
also that the imperatives of the 21st century make these exchanges vital to our future. It is becoming clear
that the challenges and opportunities of the 21st century are different from those of the 20th century. Such
phenomena as international terrorism, pandemic disease that cross borders and continents, financial crisis
and climate change demand that we cooperate internationally. While there are still arenas of competition
between nations, it is only in the arenas of collaboration among nations that we will meet the 21st century’s
challenges.

And what better nations to exemplify this collaboration than Japan and the United States. We have learned
to work with each other over the past 60 years in spite of our different cultures and our different perspectives,
our different methods. In fact, because we share common values, our democratic values, we can lead the
world in collaborating to address global challenges and take advantage of opportunities, and this is what will
make us bar none the most important relationship in the world. The differences between our cultures will not
prevent us from acting but rather enrich our actions.

Both of our societies however, will have to enhance what we have done in the past and produce global
leaders who can articulate our nation’s interests while understanding the aspirations and interests of other

nations. In partnership, the US and Japan must take a holistic approach to deepening our relationship.

87



88

First, we must renew with new generations, with successor generations of Japanese and Americans, the
mutual understanding that we have created in previous generations. This means that we must attract the
attention of the youth competing with all that is consuming them in modern society and persuade them
to take an interest not just in global challenges but in developing the skills to become global leaders. The
experience of living, studying and working in another culture will be critical to this next generation of
leaders.

Second, we must establish intellectual dialogue where our two nations and others who will join us
will come together. Each society must be able to articulate its own interests, its own perspectives and to
understand those of the other nations. The greatest skill for collaboration in the 21st century will be the
ability to find a synthesis that will incorporate the many perspectives and interests of our diverse world and
turn them into solutions for human kind. Soft power will help us create the mutual understanding needed
for collaborative power in addressing the challenges we face. Collaborative power will save our planet and

preserve our existence on it. Thank you very much.



Welcome Addresses

Taro Aso
Prime Minister of Japan

(Message Read by Masahiko Shibayama, Parliamentary Vice-Minister for Foreign Affairs)

Good morning distinguished guests, ladies and gentlemen. I am Masahiko Shibayama, Parliamentary Vice-
Minister for Foreign Affairs. As we see a limit in resolving issues with hard power, it is extremely meaningful
that we focus on soft power. Today, Prime Minister Aso has entrusted me with his message. Allow me to read

his message.

On the occasion of the symposium “Japan & US Soft Power: Addressing Global Challenges” in Tokyo today, I
would like to say a few greetings.

I understand that this symposium is the first of such scale to be held jointly by Fulbright Japan and CULCON
(US-Japan Conference on Cultural and Educational Interchange), which was established based upon the
agreement between President Kennedy and Prime Minister Ikeda in 1961and has a long history. It gives me the
greatest pleasure to see various partners of the United States and Japan cooperating and making contributions
to intellectual exchanges.

The United States and Japan share common values and interests as the basis of the partnership, as the two
countries face various challenges of the international community. At the end of February when I met with
President Obama in Washington, we agreed to strengthen the US-Japan alliance, and confirmed that we will
work together on the new global challenges that our two countries, the Asia-Pacific region and the international
community face, in areas such as the financial/economic crisis, climate change and energy.

In today’s symposium, I understand that there will be discussions on how the United States and Japan can
use their respective soft power to tackle these challenges.

I sincerely hope that based on these discussions during the symposium, there will be meaningful proposals

from the representatives of various fields from the United States and Japan.

June 12th, 2009 - Prime Minister of Japan, Taro Aso
Thank you.
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James Zumwalt
Charge d’Affaires ad. interim, US Embassy, Tokyo

Distinguished guests. Good morning. I am honored to join you as you begin your discussions today about
some critical issues in US-Japan relations. At this moment in time, we have reached a significant step in
our bilateral relationship. This year the cities of Yokohama, Nagasaki and Hakodate will celebrate the 150th
anniversary of the opening of their ports, which marked a historic watershed and the beginning of the era of
modern engagement between Japan and the United States. This was just the beginning of a two-way flow of
people and ideas that has grown today to proportions almost impossible to imagine.

Next year we also will celebrate another significant milestone as Japan and the United States celebrate
the 50th anniversary of our security alliance. This alliance has formed the foundation of our relationship
establishing an environment of stability and peace that has made possible the economic growth and
prosperity for both our people, and also for the entire Asia-Pacific region.

Our new leadership in Washington understands the importance of our ties to Japan. Both President
Obama and Secretary of State Clinton have stated that the US-Japan relationship remains a cornerstone of
American foreign policy. When Secretary Clinton visited Japan in February, her actions very much reinforced
the idea of the continuing centrality of our ties with Japan in our Asia policy. Moreover, the United States
and Japan, as Secretary Clinton pointed out, share common values including a belief in democratic systems
of governance, in rule of law, in freedom of speech and the press, in sound free market principles, and in
human rights. These common values and our shared beliefs provide us with a broad scope for cooperation on
a global scale.

Many of you gathered here today have nurtured this relationship so that it remains vibrant and relevant
for the future. Certainly we must continue to engage our citizens and our neighbors around the world as we
seek to address various global challenges.

Having arrived in Japan first as a high school exchange student in 1973, I firmly believe that it is thousands
upon thousands of individual relationships between Americans and Japanese that have sustained and
will continue to sustain our bilateral ties into the future. Educational and cultural exchanges under the
Fulbright program, under the Japan Exchange and Teaching Program and numerous other private youth
and student exchange programs represent investments in our relationship. The investments that we make
today will continue to sustain our ties for another generation if we take advantage of opportunities such
as this symposium today, to renew our fundamental strengths and to find new ways to utilize them in the
contemporary environment.

I would like to commend the leadership of CULCON and Fulbright, two institutions that are at the heart of
what we are trying to do at this symposium today, and I thank them for making this symposium the center-
piece of their agendas for this year. I wish you all well as you embark on what will no doubt be a stimulating
day, and I look forward to hearing about the conclusions of the discussions in which you will engage. Thank

you very much.

(MC) We have also received a message from Secretary Arne Duncan, the Secretary of the Department of

Education. We would like to express our appreciation to Secretary Duncan.



Keynote Addresses

Joseph S. Nye, Jr.
Professor, Harvard University / Trustee, CSIS / Former Chairman, The National Intelligence Council

[Video Message]

It is a pleasure for me to be able to address the Fulbright/ CULCON Joint Symposium. It is on a very
important subject, and I have many friends there, thus I regret that I am not there in person. I have a prior
commitment which made that impossible. Nonetheless, I greet you all and wish you well on your proceeding.

On the question of soft power, it is probably worth reminding ourselves, “what do we mean by power?”
Power is simply the ability to affect others to get the outcomes that one wants. You can do this in three
different ways. You can threaten people with coercion, so-called “sticks.” You can pay people, or induce
them, so-called “carrots.” Or you can get people to want the outcomes that you want, and that is what I mean
by soft power. Obviously if you are able to attract people, you can save a lot on carrots and sticks.

The sources of soft power comes from a country’s culture, where that is attractive to others, its values,
where those are attractive in other’s eyes, and its policies, where those policies are seen as legitimate by
others. In that sense, soft power has these different origins but Japan is well placed in terms of exercising soft
power. It has a traditional culture and a popular culture which are widely attractive. Many of its values - a
stable society - is very attractive. Its policies have been framed on the need for broader legitimacy. What is
more, if you think about the role of power in the information age that we live in today, soft power is going to
become increasingly important in the information age. I think this plays to Japan’s relative strengths.

As for the United States, let me quote for you something that was said by President Obama in his inaugural
address. He said, “Our power grows through its prudent use. Our security emanates from the justness of
our cause, the force of our example, the tempering qualities of humility and restraint.” Subsequently, Hillary
Clinton, when she testified in her hearings for confirmation as Secretary of State, said “America cannot solve
the most pressing problems on our own, and the world cannot solve them without America. We must use
what has been called ‘smart power,” the full range of tools at our disposal.”

It is worth noticing that soft power cannot solve all problems. Kim Jong-II is reported to like Hollywood
movies, but that does not stop him from developing his nuclear weapons program. On the other hand,
there are some things where soft power is more effective than hard power, for example the promotion of
democracy and human rights, which is not best handled with the barrel of a gun.

That is why Richard Armitage and I used the term “smart power” in a commission that we set up for
the Center for Strategic and International Studies in 2007, a bipartisan commission of Republicans and
Democrats urging that we needed to combine soft power and hard power to have smart strategies. That is
essentially what we mean by smart power and I think that is the sense in which Secretary Clinton was using
the term.

The other thing we said in the report which Armitage and I produced was that global public goods are
becoming increasingly important. Those are things that benefit one’s own country but that can benefit others
as well. United Nations Peacekeeping Operations are an example. Global financial stability is an example. Of
course, global climate change, or dealing with it, is an example.

In this area of global public goods, I think we are going to find a new range or a new realm for cooperation
between the United States and Japan as well as with other countries. Traditionally when we think of the US-
Japan security alliance, which will be celebrating its 50th anniversary next year, we think of traditional security
questions. The problems of North Korea and its irascible behavior, its development of nuclear and missile
technology - these are things that are very much on our minds in traditional security terms. They remain,

obviously, very important. Or we can think about the rise of China. Often in history when you have had the
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rise of a new power, it has created a sense of insecurity and instability that can lead to problems. What the
United States and Japan have to accomplish in our alliance is to maintain stability in East Asia. This is going
to require continued close cooperation in traditional security areas. I have sometimes said that stability in
East Asia rests on a triangle of good relations between the major powers - the United States, Japan and China.
You want to see good relations in each of the three legs of this triangle. It is also worth noticing that this is
not an equilateral triangle, it is a triangle in which the United States and Japan are closest, because we have
a security alliance, one which is important to both of us, and one which is essential that we both maintain.
Indeed you could argue that the security alliance helps to create stability in East Asia, and that stability is the
basis or the bedrock on which East Asia’s prosperity has been built. In that sense, our traditional security
alliance also contributes to a public good, the rising prosperity of East Asia.

I wanted to focus on a new dimension of our alliance. What you might call the non-traditional dimensions
of the relationship, or of security, and those are issues like global climate change, or energy and environment.
Here, we find that Japan has often taken the lead. If we look at the alliance in traditional security terms,
obviously the Americans are a military superpower; Japan, while it has impressive capabilities with its Self-
Defense Forces, nonetheless for constitutional and historical reasons, has chosen not to try to become a
superpower, and so there is a degree of inequality in the traditional security alliance. Some complain about
this, but on the other hand the cost of changing it may be more disruptive than leaving it as it is. However
when one looks at the new security issues, the new collective goods issues such as climate change, here the
relationship is much more balanced in the alliance. Indeed, on some of the areas, you could say that Japan is
in the lead, on energy efficiency for example. Japanese creativity and technology has played a leading role and
example.

What I think we could look for in this new dimension of the alliance, are ways in which the US and Japan
could cooperate in providing global public goods. As I mentioned earlier, in the report that Armitage and
I did for the Center for Strategic and International Studies, we felt that global public goods would become
increasingly important. Look at, for example, the area of development and eradicating poverty. Here Japan
has played a major role with its overseas development assistance programs. If you look at the questions of
energy and environment which I mentioned, Japan has again played a leading role. I think that we could see
Japan perhaps supplementing those areas with a greater role in United Nations Peacekeeping Operations as a
major contributor to global public goods. My own view is that this will be, if you want, a growth area for the
alliance. Indeed, one can imagine situations where the United States, Japan, and China could work together
in trilateral operations. For example, suppose that we were to try to deal with the problems of global climate
change. The threats of global climate change are very severe, and the greatest source of CO2 today is coming
not from the United States any longer, but from, on an aggregate basis, China. China became the world’s CO2
Superpower a year or so ago.

You could say that this could have extraordinarily dangerous effects on Japan or on the United States. In
that sense, it is almost a new type of security threat. However, if we see it in those terms we have to realize
that there is not much we can do about it. China is building a new coal fire plant virtually every week, the coal
is within its sovereign boundaries, it is its right to do so, even though the emissions may do damage to Japan,
to the United States, or even worse to countries like Bangladesh.

The question is, how do we deal with this? The answer is, I think, by a cooperative strategy. If you think of
ways in which Japan can use its technology, its skills, to work with the United States, with our technology and
skills, to work with the Chinese, to lead to cleaner coal burning inside China - that is good for China, Japan,
and for the United States. That cooperative framework, I think is an illustration of the new dimensions of the

US-Japan alliance that we will need to be emphasizing in the future. Needless to say, this does not replace the



prior traditional concept of security. Putting it another way around, we need a smart power strategy, we need
both the hard power to maintain the traditional security alliance, and we need the soft power to deal with the
new issues, so that we can attract others to the solutions that will be better for all, and this indeed is the smart
power strategy of the sort that Secretary of State Hillary Clinton was referring to in her statements.

I would argue that what we see today is a situation in which this symposium is both timely and important.
Important for the reasons I gave, and timely because it is a situation for the US and Japan to realize that if
they were to turn inward, in the context of the current economic crisis, if the number one and number two
economies in the world turned inward and failed to cooperate, we could leave the world and ourselves in a
much worse position. In that sense I think we see a world in which the US and Japan will work together on
providing public goods, that this will be an important part of our alliance, and if we accomplish this, it will be
good for us, good for others, good for our soft power and good for the rest of the world.

I think this symposium is well targeted and well timed and I wish you well in the progress that you will

make in discussing these issues. Thank you and I am just sorry not to be there in person. Good luck.

Hiroshi Komiyama
Chairman of the Institute, Mitsubishi Research Institute, Inc. / President Emeritus, The University of Tokyo

Good morning. The key issue for mankind in the 215t century is the sustainable development of civilization.
Asia’s role becomes extremely important in this context. In my speech, I would like to speak more about the
entirety of the 21st century and look at the paradigm of the 21st century, the basic structure of the economic
crisis which we are currently in, the creation of new industries to overcome the challenges, Japan’s role and
finally, the significance of Japan-US cooperation.

With regard to the backdrop of the economic crisis, the important point is the saturation of demand in
the industrialized countries. In the industrialized countries, people already have houses, automobiles and
appliances, and so basically if there is any demand, it would be demand for replacement. On the other hand,
in developing countries there is a potential demand, as there are many people who still want to possess
things. The United States is a very unique industrialized country, but since many people come to the United
States from the developing countries, they have a large potential demand. Under this situation, finance had
stimulated the demand of the people with little purchasing power. As a result, the economy crashed and that
was the backdrop of the US-triggered economic crisis.

As for the developing countries typified by China, there is potential demand and because of this, there
are already signs of a pick-up and recovery. On the other hand, the present situation of the industrialized
countries is that they face greater difficulty as they have the substantial issue of saturation of demand.

From now on, the potential demand of the developing countries will surface and it will probably attract the
world economy. However, if we are to think about the sustainable growth of the 21st century, the demand in
the industrialized countries is crucial. It is a question as to whether new industries can be started.

If new industries are to start, this will be due to new situations which are prevalent in the 21st century. I
think that the following three paradigms - the Shrinking Earth, Aging Society, and the Exploding Knowledge
- are the most important.

First of all, the earth has become relatively small in comparison with the expanded activities of mankind.
Global warming is a symbolic phenomenon of this. Global warming and the shortage of fossil fuels are
now calling on mankind to implement a low carbon society. The second point is the aging society. Except
the United States, other industrialized countries are faced with the aging issue. In 2006, Japan reached its

population peak. In China, 2025 is the peak and India is said to reach its peak before 2050. In other words,
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most of the world will be faced with an aging society by 2050. Thirdly, in the 20th century, there was an
explosive increase of knowledge. That in itself is good, but no one can have a grasp of the entire picture
because of this. Presently mankind is faced with various issues which are mostly enormous and complex, but
the overall picture is very hard to grasp. These are the three paradigms which provide difficulties in the 21st
century, but these may also be potential demands. The question is whether we can start new industries to deal
with the industrialized countries’ stimulation of demand.

Regarding the paradigm “Shrinking Earth”, let us look at the issues of energy and environment in the
context of low carbonization, and what Japan can do in this context.

We would first like to take a look at the international comparison of the emission of sulfur oxides from
thermal power plants that produce 1 kilowatt hour of power. Japan emits an extremely small amount. Japan
has small land areas and therefore, the people living close to the factories have always been in danger from
pollution. This is why we have needed to curb emissions, from this standpoint, in a powerful way.

Next I would like to introduce the example of Kita Kyushu City. Places all over Japan such as Yokkaichi,
Minamata and Sumidagawa have experienced similar pollution and the process of recovering from it. Japan
as a huge industrialized country, has regained the beautiful ocean and sky once again after having put in place
these measures.

Regarding to the improvement of energy efficiency in cement production and how energy consumption
per ton has changed between 1960 and 1990, Japan has halved the amount over these 30 years. This is because
we have improved the production process. Compared to other countries, we are highly efficient. As Dr. Nye
mentioned, it is very clear. Japan’s values are 1.6 the theoretical limitation, so we have reached the point
where further reduction is very difficult. This is an example of cement but in other manufacturing, similar
situations can be seen. Japan relies heavily on imports for energy resources. The situation of high energy
prices has required Japan to become highly energy-efficient.

Japan is a resource poor, small country with a large population. Due to these characteristics, we have
become environment-friendly and highly energy efficient. This is the ideal image of mankind in the 21st
century under the “shrinking earth”. Japan is about to actually demonstrate this to the world as a leading
country.

This also indicates that achieving further low-carbonization is difficult in the manufacturing fields of Japan.
In achieving further low carbon emissions, what else can Japan do? Let us consider this question separately
from a domestic perspective and an international perspective.

Next, we would like to look at Japan’s end-consumption of energy. 45% is due to manufacturing, 55% is
due to what we do in our daily lives. The manufacturing includes the making of cement, iron, automobile and
home electronics, and the daily lives would be what we consume in homes, offices and for transportation. The
major form of transportation is automobiles. Actually, in our daily activities, theoretically, technologically
and economically speaking, there is a huge potential for CO2 reduction. Japan can still reduce CO2 not only
in the area of manufacturing but in the area of daily lives. In order to demonstrate - sorry to talk about myself
but in my own personal daily life - I have done experiments in reducing CO2 and have managed to reduce
80% of my CO2 emissions. Appliances such as heat pump water heaters, solar cells, and highly efficient
products from Japan’s manufacturing have contributed greatly in my being able to reduce CO2 by 80%. Even
with present-day technology, such a reduction is possible. I would urge everyone including our friends from
the United States to try to put this to practice. This is very powerful soft power.

I have been making specific proposals for low carbonization, that is, the implementation of self-sustained
bonds. The government would issue government bonds and for example, would buy solar cells. These cells

would be fixed on rooftops, and because the solar cells belong to the government, the government would



be able to charge electricity fees. In 15 years the government bonds would be redeemed, and the solar cells
would belong to the people of the homes to which they were attached. People would be able to obtain solar
cells free of charge, and there would be no damage to the government’s coffers. How is this magic possible?
That is because these are initial investments for energy which can be recovered. How do we implement this
initial investment? That is the key to low-carbonization.

What can we do outside of Japan? Let’s think about how we can contribute to the low carbonization of the
world. Currently, China produces 50% of the world’s cement. This is crucial as they need to construct roads
and buildings to develop infrastructure. However, if we introduce Japan’s technology, 40% of the energy
consumption can be reduced. It would be China’s responsibility to implement this technology.

Why has Japanese business continued to pursue high energy efficiency? This is not through regulation but
through the free market. It was an investment for strengthening competitiveness. It is necessary for China
to invest in energy conservation as well, as it would benefit China too. Rather than continue to buy highly
priced fossil fuels, it is cheaper to invest in energy conservation. Loans are necessary. I think we need to
strengthen a mechanism for international loans for low carbonization. That would benefit China, as well as
the technology-providing country, since there would likely be a small amount of income, and it would be
good for all mankind. It is a win, win, win situation.

Let me wrap up my talk. The developing countries need growth, and the advanced countries need new
demand. In the 21t century, mankind is facing unprecedented situations such as the “Shrinking Earth, Aging
Society and Exploding Knowledge”. I have given you just a small picture of the entirety today of promoting
low carbonization for the shrinking earth, which normally is called green growth. Platinum growth for the
aging society; structuralization of knowledge for the exploding knowledge; new education systems based on a
structuralized knowledge base: these are the challenges of the 21st century that will generate new industries.

Japan has led the world so far in the areas of energy and environment. Japan prides itself on its strength
in manufacturing. There are examples where one company has over 50% of the global share for a certain
product, but such production requires the accumulation of knowledge. Japan has outstanding power
regarding manufacturing which will be crucial and an indispensable tool in starting new industries.

Japan lies in Asia, which is achieving high economic growth. Komiyama Eco House and other products
developed in Japan can be introduced in Asia. We also face similar issues when it comes to agriculture,
fishing, waste processing and mega city issues. There are a lot of common issues between Japan and Asia
regarding its climate and culture.

I believe that the two challenges of the 21st century which are harmonized growth between Asia and the
world and creating demand among the advanced countries, will be successfully overcome only with Japan’s
proactive participation in addressing these issues. That is the significance of Japan being positioned in Asia
today. Japan as the advanced country in Asia, and the United States as the world’s most powerful country,
should collaborate and lead humanity and the sustainable development of civilization. That would be the

significance of Japan-US cooperation in the 21st century. Thank you very much.
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Moderator: Hidetoshi Fujisawa (Chief Commentator & Program Host, NHK)

Panelists: Richard L. Armitage (President, Armitage International)
Gerald L. Curtis (Burgess Professor of Political Science, Columbia University)
Makoto lokibe (President, National Defense Academy of Japan)

Fumiaki Kubo (A. Barton Hepburn Professor of American Government and History,
Graduate Schools for Law and Politics, The University of Tokyo)

(Fujisawa) We would like to begin Session I. In this session, we would like to identify the sources of soft
power, and how the US and Japan can collaboratively and effectively utilize soft power or smart power - a
combination of soft power and hard power - and what the challenges are in using these powers. Also, we
would like to examine how these powers should be exercised in relation to China, which has become an
increasingly important figure. As the sessions to follow will be dealing with more effective projection of soft
power, laying the foundation for the following discussions will be the purpose of this session.

First, the easiest and the most difficult question at the same time, I would like to raise the question, ‘What
is soft power?’ Earlier Professor Nye’s video message was very persuasive but come to think of it, what is soft

power and what is smart power? I would like to ask your insights.

(Curtis) Good morning. First I want to say how delighted I am to be here and to be on this panel, share this
panel with my distinguished colleagues and to see so many important interesting friends in the audience. It is
a great occasion.

I guess there are two ways we can think about soft power. One what Joe Nye initially meant by the phrase,
that is, the power that comes from the attraction, the ability to attract others because of your society’s values
and culture. Both the US and Japan obviously have major sources of soft power. However, there is a tendency
recently to think of soft power as meaning everything that is not coercive. If it is not military and it is not
economic sanctions, it is soft. Frankly, it then becomes a pretty unwieldy concept.

If we think narrowly about soft power as the ability to attract, I would make one point. It does not just
happen. It is a mistake to think of it as a stagnant concept. You have to work at it. The US has soft power, but
in the post-war period, we worked hard at trying to spread our soft power. The US Government had cultural
centers throughout Japan - GARIOA, Fulbright, Rockefeller Foundation, Ford Foundation - which had lots
of scholarship programs. Some of the Japanese people in this audience, studied in the United States under
one or more of those programs. Japanese and others were invited over on month-long trips to the United
States to basically go out and see the country. A lot of people who are on the left in Japan were invited to the
United States that way. This had a huge influence. All of this has shrunk.

On the Japan side, there is a lot of potential soft power. In Japan, we may get into some of the specifics
later, but if you look at the budget of the Japan Foundation, it is smaller than the budget of any other
comparable cultural exchange organization in the developed world. China is now planning to have 1,000
cultural centers by 2010 around the world teaching the Chinese language. Japan has to work hard if it wants
its soft power to be power. Maybe you know a beautiful woman can attract attention simply because she is
beautiful and people will come and try to introduce themselves to her. A nation, if it wants to exercise a soft
power has to invest. I think Obama is trying and Secretary Clinton both understand that. Secretary Gates
in the Pentagon understands it and wants more emphasis put on cultural exchange. I hope the Japanese
Government will understand that soft power does not come cheap. It takes an effort. It takes a much bigger

effort than is currently being made. Thank you.



(Armitage) I cannot improve on the definition that Dr. Curtis gave, but I would ask a question to the
audience. It is not one that I am really looking for an answer to here, but it is something I think we need to
think about. What is the purpose in Japan of soft power? We in the United States have debated this most
recently in our Presidential election. In Japan, what is the purpose of soft power? What is Japan’s purpose
in the world? Is it the case that Japanese citizens are content given your very large GDP to simply enjoy
their lifestyle as you slowly decline over a very long period of time; or does Japan want to use power, as Dr.
Curtis describes it, to actually not manage the global situation but to shape it? I do not know the answer to
that question. I do not think that it has ever been truly debated here in Japan, so I want to leave that with the

audience.

(Iokibe) It is possible to separate the concept of the hard aspect and the soft aspect. National power is made
up of many aspects such as military power, economic power and population, but the power to express and to
project can be regarded as soft power as a whole.

As it was mentioned just now, the United States is very good at utilizing soft power. In the case of the
United States, there is a very strong system of checks and balances among the three branches (legislative/
judicial/ executive) of the government, each exercising a strong power to implement checks and balances.
The United States adapts a similar approach when projecting power externally. The United States is very
strong in military and geo-political power, almost monopolizing half of the military power in the world.
This does not necessarily mean that they are unconcerned about economical interest. They are also very
dedicated to political interest. In addition, democratic values are also very important and it is well expressed
by the United States. Power, interest, values - these three components are in a way like the three branches of
the government, checking and balancing each other. Recently we have seen some shift toward emphasizing
power during the Bush administration, but the strength of the United States is its resilience. The Obama
administration is focusing on soft and smart power as indicated by this very symposium.

What about Japan? Historically after the Meiji era, Japan’s policy was to enrich the country and to
strengthen its military power. However, prior to the war, Japan focused mostly on military power. In the
post-war era, Japan learned its lesson, focused on economic development and was successful in developing
itself. Now I think we are at a turning point.

Recently, there was a violent protest against Japan in China, and the conditions were so bad that even top-
level conferences were not held. Under this condition, as a member of the New Japan-China Friendship
Committee for the 21st Century, we proposed youth exchanges and we started these efforts after reaching a
consensus. The first delegation came to Japan for two weeks and stayed at Japanese homes. At the end of their
trip, essays were written which were all similarly patterned. The delegation reported that prior to coming to
Japan, they saw Japanese people as cold blooded, but after spending time in Japan, they realized how nice the
Japanese are and that their impression changed. Many reported that they would like to come as an exchange
student next time.

This kindness shown on a personal level may be the strength of Japan. In the diplomatic arena, Japan has
placed great emphasis on its alliance with the US. There was economic friction with the United States and
Japan’s pride may have been hurt at times. However the relationship was well respected and has matured.
Japan has given thorough consideration to its external relations so as not to provoke others including Asian
neighbors, for example by maintaining defense spending at 1% of its GDP, and has undertaken diplomatic
measures to work in harmony with other countries around the world. Japan has developed wonderful
products and a rich culture, and shared it with the world. This, I believe, is the soft power of Japan after the

war.
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(Kubo) Soft power as proposed by Dr. Nye, is for instance, for Japan to use its cultural attraction instead of
convincing others to do something through economic or military power. However, perhaps I cannot say that
this is a typical situation.

If I may broaden the scope of the definition, for an example, if some of you in the Japanese audience
traveled around the world and if you present yourselves as Japanese, in most cases, Japan would be much
appreciated and respected as a successful country. In the United Nations, Japan has been voted a non-
permanent member of the Security Council for about 10 times, and perhaps this is due to the vigorous
campaigning efforts of the officials in charge, but it is also due to a general evaluation of Japan as well. The
evaluation and the rating of Japan have also become a new kind of power in various aspects.

According to the results of a certain survey conducted by the BBC and the University of Maryland, Japan
was cited ranking as the number-one country in terms of personal contribution to the world. I think as a
Japanese, we should be proud of this. The Economist has conducted a survey regarding the peace index,
and Japan was ranked number five amongst the 121 countries surveyed. Amongst the G8 countries, Japan
was number one. Perhaps the posture of Japan as a nation has been much appreciated in the international
community and this is a source of new power for Japan.

However, if I may add, perhaps soft power has taken its own control. Of course the US culture is quite
attractive, but there are also constraints. For example, because of its strong military power, the United States
can be regarded as an empire which relies on military force. It is also economically successful but this wealth
may be regarded as exploiting its people. Hollywood movies give an impression of very affluent culture, but it
can also be regarded as degrading, which may be the way Muslims look at it.

This is not to criticize the United States, but to show that any culture, while it can be attractive on one side,
may not be seen in the same way universally. I think this is a lesson for Japan as well.

In the United States, there was a very interesting book entitled “Hard Power”, which is written by Kurt
Campbell, who is close to Joseph Nye and Richard Armitage. Campbell chose the title “Hard Power” for
his book when soft power was very much in vogue. I think such a title was chosen because the book was
published in the context of the United States. This was considered to be a caution against the Democrats
because the Democratic politicians appeared to rely too much on soft power. Although in 2008, there were
failures on the Republican side with foreign security policies, this book was written most likely to alarm the
Democrats that they need to pay more attention to hard power. There is this kind of debate in the United
States.

Japan is regarded to be full of soft power but perhaps Japan is overly embracing soft power. There is
a tendency for academics to embrace new types of concepts and theories very easily. Soft power is very
fashionable in academia, but we must also not forget hard power. Since the Meiji Restoration, Japan has been
able to obtain its independence by relying somewhat on hard power, and we should not forget that. If we
consider the future of Japan, the more we focus on the peace-keeping operations and the dispatchment of the
Japanese Self Defense Forces, which is hard power, this may also help the promotion of Japanese soft power.

I think we need to think about this inter-relationship between hard power and soft power.

(Armitage) There is too much emphasis on the word soft and not enough emphasis on the word power. After
all, whether we attract, induce or for that matter coerce, we are trying to get others to do something we want
them to do. I think the emphasis should not be on the word soft but on the word power. Secondarily, though
this may disappoint some of our friends in the audience, we do not engage in soft power or smart power
because we are humanitarian and we want to do good for the world. I think most of us do want a better world

for all the right reasons but we engage in smart power, soft power, hard power because of a cold calculation



of our own national security. I think it has to be seen that way. It is not a do-gooder organization, so for when
Dr. Curtis talks about the budget from the Government of Japan, it should be seen as a national security
budget just as it should be seen in the United States in that light.

(Curtis) Two points. Just on that last one, exactly, it should be seen as in the national security budget. I
started studying Japanese at Columbia University because I received a Fellowship called The National
Defense Education Act Fellowship. This was John Kennedy’s decision to invest money in educating young
Americans to learn what we then called exotic languages because it was in the national defense to do so. That
is what we should be talking about - what serves our country’s interest.

The main point I wanted to make is, let’s not mix up popularity and power. It may come as a surprise to a
lot of people in this audience that Japan is a very popular country abroad. It is widely admired. It also does
not have a lot of power, it does not translate that popularity into power. For example, if you go around the
developing world - in South Asia, in Africa, in the Middle-East - Japan has a particular image. It is its soft
power that derives from a very hard power reality. Japan defeated Russia in the Russo-Japanese War in 1905
and was the first non-western country to modernize, was not colonized, did it on its own, and for a lot of
the underdeveloped world, this Japan is a country that is greatly admired. That provides a potential for the
exercise of power. The skillful use of economic assistance, cultural exchange can expand Japan’s influence
and power over a great part of this world.

In the United States, Japan is very popular. At Columbia University where I teach, there has been no
decline in the interest in Japan among students. It is a little bit deceptive because we are an international
university and a lot of our students who are actually interested in taking courses on Japan are foreign
students. Japan is a popular country, people are interested in it.

It is not power. Japan has the potential for power that derives from its history, from its culture, from the
appeal that is traditional arts - from ] pops and all the rest of it. But to assume that somehow this equates to
Japan playing an important role in the world would be a big mistake.

On the other side, for the US, we have had a lot of appeal to the world, of American prosperity, lifestyle,
individual freedom. A lot of that appeal has suffered tremendous damage over the past decade. One thing
that President Obama is trying to do is to reverse the kind of negative soft power. What was the point of his
speech in Cairo? It was to try to convince the Islamic world that US values are compatible and sympathetic
with those of people in that part of the world.

In a sense, Richard Armitage and I are saying, rather the same thing. Let’s not confuse the attractiveness
of our societies with our ability to get the world to become the kind of world we think is necessary in terms
of our own interest. That is the power equation. Let’s not draw a hard distinction between hard and soft.
You can have stupid hard power and smart hard power. We have seen good examples of both. You can
have ineffective softness and you can have soft appeals turned into real power. This issue is much more

complicated than simply hard or soft.

(Iokibe) What is important is to know oneself and to exert one’s strength, and to improve on the weaknesses.
In the post-war years with the security alliance, Japan was able to focus on economic development and
has been successful. The strength of Japan needs to be put to good use and as Professor Nye and Professor
Komiyama discussed, it is important that these strengths be utilized, for example in environmental
technology for Japan to play a major role. In official development assistance, instead of taking a top down
preaching attitude, Japan is taking the approach of cooperating hand-in-hand in different cultures and

environments. Those should be the strengths that Japan should leverage on. Peacekeeping operations began
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only after the end of the Cold War, but Self Defense Forces are sent to various regions and are very well
received. Self Defense Force members are supporting the livelihood of the local community not by wielding
guns, and that is responded to well by the receiving communities. These are strengths that we should focus
on.

At the same time, we also have to work on our weaknesses. Dr. Kubo, Mr. Armitage, and Dr. Curtis also
mentioned that without hard power, it is not possible to have soft power. Soft power cannot come into
existence from nothing.

Although global environmental issues are important, within our region, there is a country such as North
Korea that is wielding real power, threatening the use of nuclear missiles. As a historian, I view the past few
years and years to come, as the peak of the risk of North Korea exploding. They are taking a brinksmanship
policy, hoping that they will be able to be spared sanctions by going to the brink of war and getting their own
interests. I believe North Koreans see the situation as their success.

When a dictator is astute, this kind of brinksmanship policy may succeed but if astuteness is lost in a
leader, this may fail. If collective leadership replaces the dictator, it may also fail. I believe this is what is
happening.

This is a very dangerous policy but because they have succeeded, North Korea is not able to abandon this
dangerous policy. The destruction of this country may bring about disastrous consequences for Japan and

South Korea. We have to be prepared for this and in that sense, we have to work on our weaknesses.

(Fujisawa) In order to exercise soft power, what are the justifications for the collaboration between Japan and
the US in exercising soft power, and in what areas will this soft power exercise be most effective? That is the

topic I would like to turn to next.

(Armitage) In the justification for our engaging together, I think you heard from Dr. Nye and I think all of us
on this panel would agree, lies in our almost 50-year bilateral Security Treaty. Beyond that it lies in history
since the opening of Yokohama, Nagasaki in the 1850’s except for the Second World War years, the United
States and Japan have always collaborated for the benefit of both of us, and right now someone earlier in the
process today mentioned the timeliness of this conference. It is very timely because we are engaged right now,
the United States and Japan believe it or not, in a tremendous underground competition with China. What
is that competition? That competition is who will come out of this economic recession in the most quick
manner and in the most effective manner. If Japan and the United States do not come out of this economic
recession in better shape and more quickly than China does, then the authoritarian relatively command-
driven economy model of China will have some attractiveness in this region and beyond. On the other hand
if Japan and the United States come out of this in a better way than China, our model will be the one that is
envied and the one that holds an attractiveness. I think that in itself right now makes it very imperative that,
at minimum, we use all the levers of both of our powers to make sure we come out at the right end of this

competition and in the right space with all of our friends in this region.
(Fujisawa) As the justification of the joint engagement, the US-Japan alliance was mentioned by Mr.
Armitage. If we are to cite other reasons, common interests and values may also be grounds for joint

engagements.

(Kubo) We have the Japan-US Security Pact as a legal justification for our cooperation but we should be

able to cooperate apart from security reasons. In this case, it should not be for the sake of cooperation, nor
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because soft power sounds fashionable nor because it is nice to cooperate. Japan and the United States each
have very cold calculations in terms of each national interest, and this is the reason why the two countries
should cooperate, which would be the most longstanding cooperation.

As already mentioned by Professor Iokibe, the North Korea issue is relevant to the security pact and so we
need to closely cooperate with each other on this front.

Broadening the scope, another example is regarding terrorism, which President Obama cites as the top
foreign affairs issue along with the Afghanistan and Pakistan issues. Japan should support this effort to a
certain degree and this should be because it will also benefit the national interests of Japan.

Cooperating on issues such as global environment is also possible but this should also not be an
ambiguous type of cooperation. We should be more specific and concrete in terms of specifying what
national interests they meet. Assistance to Africa is an important concern for both Japan and also for the
Obama administration. In the broad aspect outside of security affairs, it is possible for our two countries to

collaborate in these areas. Japan and the United States should not cooperate just because we are close.

(Curtis) We need to come back to a very simple point. The US and Japan have lots of common interests and
therefore there are lots of reasons for us to want to cooperate. Those common interests include maintaining
peace and security in this region, and a lot of that involves the potential exercise of hard power. However,
we have not only common interests, we have the ability to make those common interests, to realize those
common interests if we combine our strengths - global warming, environmental protection, prevention of
pandemics, energy saving - all these are areas in which Japan has extraordinary technology and America does
too. We need to and can combine our strengths.

One of the major questions is how to deal with China. My view is that China is recovering faster from this
economic crisis than either Japan or the United States. It will recover faster. Trade and investment in Asia will
become more Asian centric. Japan will become more dependent on its relationship with China, and it is very
important for the US to remain very much a player in this evolving situation. I do not think that the Chinese
economic recovery is going to necessarily translate into the appeal of Chinese style authoritarian politics. I
do not think that really is the danger, but we need to figure out how to engage and how to incorporate China
into the international system and not view our relations with China as some sort of a zero sum game. It has
to be tried to be made into a win win game.

I was in Beijing some weeks ago and spoke to people about these environmental, climate control and
climate change issues. There is a lot going on in the way of Sino-American joint projects dealing with water,
other resources used and in environment. There is virtually nothing that I can discover that involves trilateral
programs that combine the strengths and the needs and the knowledge of these three different countries. This
is the exercise for so-called soft power. In a very meaningful way the US, Japan and China can all combine
their strengths to try to deal with problems that are Chinese problems, but CO2 emissions from China are not
contained within the Chinese borders. These are regional and global issues. There are many areas where we

can cooperate.

(Iokibe) I agree with Dr. Curtis. North Korea has been a major issue for the past few years, but over the
longer term, the rise of China is extremely important. Historically, often when a new power emerges,
it creates turbulence such as war-torn years. I believe China is similar to that of the Bismarck era in the
19th century. Bismarck was aware that Germany was rising as a power, and because of this, he focused on
peaceful diplomacy. Hu JinTao also is aware of the importance of peaceful diplomacy and puts priority on

coordination and collaboration with neighboring communities, which I believe he is taking a wise policy.
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After the removal of Bismarck, Kaiser dismissed Bismarck’s view and felt that Germany should wield
its power, which led to WWI. If there is a gathering power of inward-looking nationalism in China in this
economical crisis, there may be the same danger.

The United States was also a rising power in the 19th century, along with Germany and Japan. Prior to this,
Great Britain was at the center of the power and the United States rose as a successor to Great Britain. Will
China as a potential great power in the 21st century resort to power? Tripling its military power in ten years is
quite a concern.

From a broader perspective, it is quite an important question for mankind, if China is able to become one
of the promoters of global order, being led by the US and Japan. For these reasons, I believe that there should
be a trilateral cooperative framework between Japan, the US and China.

About a year ago in a Japan-US symposium in Washington, I proposed this same idea. There, I was
criticized by the US counterparts and was asked whether I neglected the alliance relationship between Japan
and the United States. However, I am happy that the view of the need to engage and lead China in the
direction that we would like to see, was also shared by Dr. Nye and Dr. Curtis today, which I believe to be

very important.

(Armitage) Dr. Curtis and I disagree perhaps on the nature of the competition today that I see between China
on the one hand, and the United States and Japan on the other. Where we would not disagree is, I think none
of us would, we do want a cooperative relationship with the People’s Republic of China. That is partially in
our hands but also very partially in theirs. I agree that the rerise of China on the world stage is probably as
important as the rise of united Germany or the 20th century rise of the United States, at least that has the
potential to be and probably will be.

I did not agree completely with the use of the term triangular relationship. As Dr. Nye pointed out, this is
not an equilateral triangle. There are two long legs on this triangle and one short leg. The long legs I think are
US and Japan, and the shorter leg is China.

Finally one thing I think that, and I hope that no one in this panel will disagree, is that the United States is
going to be engaged in Asia, and I think Secretary of Defense Gates made this very point. Last year at Shangri
La when he said very clearly in a message - a 360 degree message - that the United States is a resident nation
in Asia. If you do not believe it, check your maps - the Aleutian Islands and Guam - make us a resident
nation and we have all the rights, the responsibilities and the obligations of every other resident nation in
Asia.

(Kubo) Perhaps in the United States this might not necessarily be a difference coming from political parties,
but in terms of diplomatic policy, I believe there is a wide difference. In the case of Japan, the Democratic
Party might gain the reign of the government, and many are concerned that this might present problems in
terms of the Japan-US relations. At the current stage that is not a legitimate source of concern. Rather if the
Democratic Party is going to be the ruling party, they will be more energetic in terms of eradicating poverty
in the developing world, preventing pandemic prevention, enhancing the rights of women, strengthening
international organizations, or else disarmaming nuclear weapons. I think perhaps the Democratic Party will
be more enthusiastic in this front and perhaps this coincides with the primary objectives of the diplomacy
of Japan, so I think there is a close affinity between the two. In terms of the environment for cooperation
between Japan and the United States, I think we are having favorable conditions.

In terms of China, within the United States I think there is a widely dissenting view. Some Americans feel

that it will be possible to engage China, however due to the domestic political system, some wish not to have
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too profound a relationship with China.

Regarding Japan, there is not much difference on the view concerning the security pact with Japan between
the Republican and Democratic Party in the United States. In terms of China, there is a wide gap between
and within the political parties because of the very nature of the regime in China. The relationship between
United States and China will be fundamentally different from the relationship between Japan and the United
States.

(Fujisawa) The session so far has focused on what soft power is and in what areas Japan and the US can

collaborate. Now, we would like to open the discussion to the floor.

(Hayden) Deborah Hayden from Gavin Anderson. I would like to ask the panelists about the importance of
effective communications as Japan and the US use soft power and these challenges we face. What springs to
mind is yesterday’s somewhat surprising international reaction to Japan’s comments about the 15% emissions
cut. Either it was not communicated or perhaps it was misunderstood, that this 15% cut comes from a far
higher base in energy efficiency as Dr. Komiyama just pointed out, than perhaps many other countries in the
world that may, say, equal 40% for America. I would be very interested in the panelists’ views on this. Thank

you.

(Armitage) I would answer with two criticisms - one of my country and one of Japan. In terms of public
diplomacy, I am afraid that the United States is often accused, and many times correctly so, of confusing
public diplomacy and loud speech. If we only speak more loudly, people will understand us. I could make the
opposite point that if we were only quiet a little bit and listen to people, that might be a much more effective
communication.

The criticism for Japan, however, is just the opposite of that for the United States. I think that for far too
long Japan has spoken too softly. For instance, during the 80’s and the early 90’s when Japan was the leading
provider of ODA (Overseas Developmental Assistance) particularly at times when we were having rough
going in the US Congress, it was very difficult work to get members of the diplomatic community to go up
and really express themselves and make the point publicly, that Japan was doing a hell of a job internationally.
I think that for both of us, public diplomacy is something that we really need to think about hard, think about

long and think about how to do it better, but probably come at it from two different directions.

(Monji) I am Monji of the Ministry of Foreign Affairs and I am in charge of the Public Diplomacy. Until
last summer, I had been the Ambassador of Japan to Iraq. The humanitarian and reconstruction assistance
activities of the Self Defense Force’s in Iraq were examples of soft power-type use of military power, which
is normally considered as hard power. As Dr. Iokibe mentioned, the purpose of the mission and the way
how it was exercised were also described to be soft. I would like to ask a question to Mr. Armitage. If we
assume that the concept of smart power was born to counterbalance the excessive dependence on military
power, it generally means the best mix of two different powers, military power and culture, properly chosen
according to the occasions. However, there are times when two powers are used in an inevitably linked way
where a clear line cannot be drawn between the soft and hard, for instance, in when using technology in areas
such as the environment, energy saving and even in nursing care. Dr. Curtis has also mentioned about no
clear distinction between two powers. My question is, when they say “smart power” in the US, how do they
perceive the relationship between soft power and hard power?

(Armitage) Hard power, as Joe Nye has indicated, we believe is the ability to coerce, to bring out by force a
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favorable outcome if necessary. As Bob Gates has stated time and again it is many times the least preferable
outcome, and in a democracy it is probably something that has to be and should necessarily be preceded
by soft power. Especially Bob Gates and the Pentagon has understood that just as diplomacy which is not
backed up by a credible force is somewhat fact-less, international endeavors only by military force are equally
ineffective over the long run. We do not see a huge or stark division between soft and hard. We see that they
are cooperative and complimentary to each other.

Beyond that I have been saying something lately - I am not getting much response but I would very
definitely like to see a combination - US-Japan jointly using our naval forces to provide humanitarian,
medical civic action programs and dental civic action programs in the island states of Indonesia. They are
crying for the application of Japanese power, for Japan to be involved in all aspects of their life, and what
better way to meld the two than something like that? After all, this is somewhat what we did after the terrible

tsunami in 2005 to tremendous effect. It seems to me we ought to be doing things like this now.

(Kimbara) I am Kimbara at the International Economic Affairs Department of Keidanren. I have a question
for Professor Curtis and Mr. Armitage. I think that there are neighboring countries of Japan such as North
Korea, China and Russia, which are not responsive to soft power. To exert soft power to these countries, what
area is the most effective? Professor Curtis has already mentioned the relationship, but how can the US and

Japan jointly work to exercise soft power in other areas with these three countries?

(Fujisawa) We have also received questions vis-a-vis North Korea and Iran, on whether soft power can be

effective, for example, on terrorism as well.

(Curtis) In dealing with China, I have already made the point. There are many things we can do in the so-
called soft area, non-coercive area, to deal with problems of environment and energy. On North Korea, it is
pretty hard to see how soft power no matter how you define it, is going to have much of an impact on the
North Koreans.

There the question is, how do you exercise power whether you define it hard or soft smartly. I do not
personally get much out of the concept of smart power. The question is whether you exercise power in a
smart manner or not. Sanctions, for example, that have no effect, are not the exercise of smart power. That
is just a feel good policy. A lot of economic sanctions are done because they serve good political purposes at
home. Look at Japanese unilateral sanctions against North Korea over the past four or five years. There is no
evidence that they accomplished anything. The only way for the sanctions to be effective, is if all the countries
involved do it jointly. That raises a question about the need for not just US-Japan cooperation but for more
multi-lateral cooperation. I think Obama has been trying to make this point.

It is hard to pull off, but what is going on in the UN now dealing with North Korea, I think is a sensible
approach. I do not know the answer about how soft power can be effective in dealing with an anachronistic
regime like North Korea. It was my sense that a lot of the activities of American NGOs delivering food
and aid was having an impact in North Korea. Over time I think that helps breathe some fresh air into that
country, get information into that country. However there are issues in the world where there is no real
alternative but hard power, and then the question is how do you exercise it smartly.

Smart power is not necessarily mixing hard and soft. It is exercising power in a way that has a good chance
of achieving your objectives. We do not have time this morning to talk about North Korea, but there is not
much room in a conference on soft power talking about North Korea.

(Fujisawa) North Korea is a topic of interest. Mr. Armitage, how are the intentions of North Korea read
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by the Pentagon or at the White House regarding their nuclear developments? What are the policies of the

United States vis-a-vis North Korea and how are they being formulated?

(Armitage) A more specific response to the questioner on one issue and that is: What possibly are the most
effective soft power uses with neighbors outside of North Korea such as Russia and China? My personal view
is exchanges from Japan have been the most effective and I come to that view after having talked to Russian
and Chinese students and others who are studying and visited here. I must say the comments about the free
and open lifestyle in Japan and the attractiveness has rung very true to me based on my conversations with
them.

On the question to use the formulation that neighbors of Japan are not particularly amenable to soft power,
the Northeast neighbors of Japan are not, particularly North Korea. I would say that Korea now particularly
with President Lee Myung Bak has a much different view of the relationship with Japan. Hence his visit here
right after he visited with President Bush at the end of the Bush administration, to send the signal to the
Korean people that he had a different view of the relationship with Japan. He told me that personally.

On the question of how the Pentagon and others develop with North Korea, I was highly relieved to see
Dr. Gates and President Obama both use formulations that our policy is complete, irreversible, verifiable
denuclearization of the peninsula, which is a very high bar. Having said that, I do not think there are many
people in Washington who feel under Kim Jong II's leadership that there is any chance that nuclear weapons
will be on the table. I personally hold that view as well. There is no chance that Kim Jong Il will bargain away
his nuclear weapons. I came to that conclusion in 2002. I think Kim Jong Il came to it somewhat sooner
than that. The Pentagon is instructed by the President to make sure their contingency plans for a military
contingency in North Korea are up-to-date and ready, and these are things that we consult with our friends
in the Jieitai here and of course with the South Korean military. Having said that, the Pentagon would be the
first to say how undesirable the military option is and how unfortunate they would have to use it. But make

no mistake, if Japan and South Korea were attacked, it would be used.

(Fujisawa) How will the US respond if North Korea continues this hard line attitude and continues to

develop nuclear weapons and not putting the nuclear issue on the table for negotiation?

(Armitage) The most effective thing the United States has done thus far was the interference in financial
transactions that led to the Asia Banco Delta situation. Unfortunately, the North Koreans were able to wiggle
off that last year because of the previous administration in the US. This really bit the regime, it bothered them
a lot, and I would in the first instance, really knuckle down on financial transactions to include the banks in
Japan who do business with North Korea, and there are banks in Japan who do business. The government
knows, it is well-known, and I believe the Government of Japan is serious about it this time.

The second instance I would be arguing if I were not an unemployed Republican, is that the US military
should put themselves in a better more formidable position here in Northeast Asia, and that is saying that

misbehavior by North Korea would actually leave them in a more inferior position militarily.

(Curtis) I do not know anyone who can be optimistic about the possibility of getting North Korea to give
up its nuclear weapons. The key is how we develop our relations with China. I think the Chinese view on
North Korea has changed, and I think the Chinese are worried about nuclear proliferation in Northeast Asia.
They are worried that if the US ends up saying that the possession of nuclear weapons by North Korea is

unacceptable while it accepts it, that the danger of there being at least a serious debate in Japan about going
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nuclear, the possibility of the same thing happening in South Korea, that the North Koreans export nuclear
materials and missiles to outside of the region and to non-state groups. All of this scares the Chinese. This is
the time when Obama’s commitment to create a new international order based on cooperation and dialogue
has to be put to the test. The US, Japan and South Korea have to try to find ways to work with the Chinese
and to make it painfully clear to the North Koreans that they cannot benefit, they can only suffer as if they
pursue this course now.

I think the issue here that we at some point are going to have to confront is that China has legitimate
security concerns about North Korea. Destabilizing North Korea raises huge issues of refugees flowing across
the border into China, of the possibility of unification of Korea under a government that has a military
alliance with the United States, bringing in US troops near the China border. There needs to be a discussion,
not only about what to do right now to try to press the North Koreans, but how to conceive a political
order in North East Asia in the event of a collapse of the North Korean regime. It is not just enough to have
military forces placed in a threatening position vis-a-vis North Korea. We are no longer in a position to do
things entirely on our own. We have to work with our allies and China to try to manage this very dangerous

and difficult situation.

(Armitage) What Dr. Curtis is describing is exactly what diplomats are paid for, that is that if the diplomats
of South Korea, United States and Japan are not already thinking about these matters and then figuring out
how we jointly will approach China, because as Dr. Curtis says, there are legitimate security concerns about
stability in North Korea and China at a minimum, has the right to know the limits of our involvement should
there be unrest in the regime in North Korea. That is fair but that is exactly what you pay diplomats for and

shame on all of us for not doing that right now.

(Wolf) My name is Ira Wolf, a businessman here in Tokyo. This is for Mr. Armitage and Professor Iokibe.
Over the last year the relationship between Taiwan and China has improved significantly. Is there anything

that the US and Japan together can do to support that and help move that further along?

(Armitage) I would say in the first instance for the United States that we should follow the Hippocratic Oath
and that is to do no harm. Second, although I think you could argue frankly that the closer Taiwan gets to the
People’s Republic of China, the less it is in Japan’s and the US interest. What trumps that, is the fact that both
of us have had taken so much pride and put so much energy into the development of democracy in Taiwan,
and if the relative rapprochement if I can use that term now under Ma Ying-Jeou in China continues, then
this is something that the United States and Japan actually need to take pride in because it was our urging
of the development of democracy that brought it about. I think it will continue because Ma Ying-Jeou was
elected on a platform of economic improvement and prosperity in the only way certainly near to medium
term for him to accomplish that for the citizens of Taiwan, is to further involve themselves economically in

the life of China and vice versa.

(Fujisawa) When we look at the current Japan-US relations, it seems that it is less close, not as warm as
before. There is dissatisfaction in Japan that the US is not paying sufficient attention to Japan. On the other
hand, the US claims that Japan is not playing its role and taking responsibility in international society,
that it is also lacking in action. This sense of dissatisfaction and frustration occurs from the gap between
expectations and reality. What is the current status of Japan-US relations? Why can’t it be more stable based

on strong sense of trust? Why is a mature relationship not being built between Japan and the US?
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(Kubo) Looking at the current Japan-US relationship, my impression is that there is a trust relationship. The
US degree of interest vis-a-vis Japan has perhaps waned depending on what period in US history we look
at. From the 1980s to the beginning of the 1990s, there was a higher degree of interest due to trade frictions
between Japan and the United States. However this did not directly translate to a trustworthy relationship. A
good relationship and having a high degree of interest may sometimes be incompatible.

According to the public opinion poll results, 60% of the Americans trust Japan. During the Bush
administration in terms of Japan-US relations, it was not so bad, though towards the end perhaps the
Japanese side was a little disappointed as a result of the case of North Korea. The degree of interest and
genuine trust in the relationship are two separate questions.

Most probably the current relationship overall is not bad but I can indicate certain problems. According
to the awareness of CULCON panel members, perhaps US policy interest towards Japan has waned and
American think tanks are less interested in Japan.

In the case of Japan, we have the collective self defense question and we have not really dealt very deeply
into the study of this question. We need to forge a mutually trustworthy relationship, and in doing so, the
question of collective self defense must also be discussed between the two countries. During the days of the
Cold War, Japan did not need to envisage the situation in which the United States was attacked, but there is
more need for Japan to consider the possibility of US being under attack due to terrorism. 9/11 means that an
ally of Japan, the United States, was attacked, and Japan should think of its possible actions to this situation.
In terms of the Security Pact, Japan has no obligation to assist the United States and fight. In terms of the
interpretation of the Constitution, this is the question of collective self defense and Japan will not be able to
engage in combat in such a situation, but if there were a similar terrorist incident at some point in the future,
which I hope will not be the case, and if Japan declines and says it cannot provide assistance to the United
States in such a situation, this will undermine the long term relationship between Japan and the United

States. That is one possibility I am concerned about.

(Fujisawa) Although Japan holds the right of collective defense, because of the constitutional interpretation,
Japan is not able to exercise this right. To what extent is this going to affect collaboration in exercising smart

power between Japan and the US?

(Armitage) I have long shared that the prohibition on collective self defense is an impediment to alliance
cooperation. This is a factual statement from an American but having said that, this is a Japanese decision.
On the question of the Constitution and the interpretation of it by the Cabinet legal office, I would just put
before you something that the United States has to face. We are having a Supreme Court nominee coming up
shortly and have our hearings in July, and the debate will be between those in the United States who believe
our Constitution should be strictly interpreted as if they were set this for 1787, and others who think that the
Constitution is a living document. Thomas Jefferson was asked his view of this having been one of those who
framed the Constitution, and he said that of course the Constitution was a living document. Otherwise it
would be like having a man wear the coat of a child. I would just note that things have changed since the time
of your Constitution.

I would further note with great favor from this citizen the Lower House’s position on the question of the
piracy legislation and the ability of the Maritime Self Defense Force to actually protect not only Japanese
assets and lives but others. For me, the real difference between that ability and the removal of the prohibition

on collective self defenses is about that much.
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(Iokibe) I believe that there is a possibility for the historians to think that the US-Japan relationship matured
during the eight years under the Bush administration and the current Obama administration. This is due to
the great contributions of Dr. Nye and Mr. Armitage. There may be a transition of power in Japan soon, but
there should be a common ground regarding the issues related to diplomacy and security, no matter which
party is in power. However, embarrassingly we do not have such a blueprint for such continuity in policies.

When there was a transition from the Clinton to Bush administration or the Bush to Obama
administration, the basic national interests including security interests were reviewed and the importance of
the Japan-US relationship was recognized in a bipartisan fashion. This was supported by the efforts of people
including Mr. Armitage and Dr. Nye, that a change of attitude should not occur despite a change in power.

With the start of the Obama administration, some people feared that Japan will have to show its
cooperation by going to Afghanistan, but the Obama administration puts emphasis on smart power, a
combination of both hard and soft. Various global issues are important and Japanese contribution in these
areas will be appreciated. This includes assistance for an international conference which deals with Pakistani
issues, or funding the salaries of the police in Afghanistan. The administration does not take a narrow-
minded approach only appreciating military contribution. The strengths of Japan should be utilized for
example in the areas of environment, energy, ODA or PKO and such activities would be appreciated. An area
that Japan should contribute with the US, is to establish a new order in East Asia including countries such as
China and India. Without such efforts, no matter how much idealism we talk of, they will only remain as an
ideal reality.

Ambassador Kato has contributed a great deal in promoting intellectual and cultural exchanges between
Japan and the US, but come to think of it, foundations and think tanks in Japan are very weak. We need to
develop human resources in this area in Japan so that Japan will have stronger capability to send messages
internationally. Investment in this area is essential.

I came to know that there is a word called the “Dutch approach” or “Dutch method”. The Netherland
Forces were responsible for maintaining security in Muthanna Province in Iraq, which was seen as the most
stable area without violence due to the “Dutch Approach”. What is meant by “Dutch approach” is, it is
modeled after an approach in Samawah where Japanese people made a contribution to maintaining peaceful
stability. The Japanese do not call this the “Japanese approach”. Why are the Japanese this humble and
modest? Mr. Armitage mentioned earlier that the Japanese speak too softly, but why do we not communicate
our strengths when good deeds are done? We need to have better communication capability, and in order to

do so, the private sector needs to be strengthened.

(Curtis) First point, the US-Japan relationship is very strong. It is very deep. 60 years of efforts to develop
relations from the grassroots up to the governmental and business level have had a huge impact. I do not
think we should worry about the fundamental strength of the US-Japan relationship.

I think that the problem lies in the strength of the US-Japan relationship in at least two respects. I think in
the States it leads to a sense of complacency about Japan. I am a big fan of President Obama and I think in his
four months in office he has done a tremendous amount, but I do worry that there is a sense of complacency
about Japan. You kind of take Japan for granted, you kind of write it off. Its economy is in trouble, its politics
are a mess, you finally learn the Prime Minister’s name and the next thing you know it is a new guy. There is
a sense in the States and in Washington that nothing much is going to happen here. Taking Japan for granted
is a very dangerous assumption to make at this point in time when Japan is on the threshold of potential
major political change, when attitudes about national security are changing, thanks in large part to the threat

presented by North Korea, by the rise of China. This is not a time for the US to be complacent.
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There is also a danger, and it is part of the complacency, to underestimate Japan. Japan has economic
problems, but they are not as severe in many respects as the problems we face in the United States. Their
banking system is healthy, they have very competitive companies that when the world economy begins to
recover, you will see again emerge as major global players whether it be in automotives, in electronics, in
energy efficient technology, environmental control technology.

Secondly, the problem because the relationship is so strong, on the Japanese side, is that Japanese tend to
take it for granted that we keep on playing the US-Japan game that we have in the past, but the era in which
the US proposes then the Japanese decide how and to what extent they are going to respond to what the US
would like to see happen, that is no longer appropriate. You need leadership initiative. I have had so many
Japanese say to me, ‘What does Obama want from Japan?’ It is the wrong question. ‘What does Japan want
in terms of relationship with the Obama administration?” “What are Japan’s goals, what are its objectives,
what does it think needs to be done?” Obama wants to have a dialogue with allies and friends about what
to do, not only about how to do what the United States wants to do. If that is not responded to, I think the
administration will further bypass Japan. Why spend a lot of time trying to squeeze out something from
Japanese political leaders who have nothing to put on the table. If there is something to put on the table,
you have a conversation. If there is not much to put on the table, the Americans will talk to the Chinese, the
South Koreans, the Germans, lots of other people. They are not going to spend a lot of time and energy trying
to tease out something from Japan in my view. The relationship is very strong, but it is in need of some very

significant change.

(Fujisawa) There were strong words of encouragement for the US-Japan relations. We would like to once

again open the floor for questions.

(Meserve) Hello, my name is Michael Meserve from the American Embassy. If we were having this meeting
40 years ago, it would be US-Japan soft power addressing the Soviet challenge, and I think Mr. Armitage put
it very rightly - soft power and hard power are not ends in themselves, they are directed to some end state
- and certainly in addressing the Soviet challenge, CULCON/Fulbright was a very clear alternative system,
a very clear alternative set of political and cultural goals than the Soviet Union had, and that we addressed
effectively. What I wanted to go back to today is, what position does the cultural aspect of our soft power
have in all this. Certainly, we did not meet the Bolshoi Ballet toe-to-toe, but there was a really important
factor in just the plain attractiveness of our two countries, and our two countries’ great and elite cultures. Is
there still a place for that in this current discussion, whether exactly that money is well spent? We just do not
do it because it is fun, good and it is elite culture, but in these global challenges that we face now - the rise
of terrorism, what is going to happen in Africa, how are other countries going to respond and how will the
Japanese people and the American people shape the world in 20 or 30 years? What does our soft power have
to say or how can we push the cultural aspect of this? Particularly Mr. Armitage, I would like to hear your

views.

(Armitage) I can tell you no longer work for me, and now you are questioning me. Thank you for all you do
along with Jim Zumwalt and others from the US Embassy here to make sure this is a great relationship. I
think for Japan as was mentioned earlier, this cultural value, the fact that Japan outside of China and Korea is
the most respected nation in the world. It would seem the answer of that question is yes.

Is there a role for US culture in Africa and other places? This may surprise you where I am going to come

at it, but I think in one particular aspect yes uniquely, and that is that unlike our friends in Europe and
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something that is unknown for obvious reasons here in Japan, we have been very successful - our culture
has been very successful - in that we have been able to absorb people from other cultures and allow them to
exist well and fully inside the United States holding on to the things they value and their own culture while
accepting our national values. That is the cultural trait of the United States, a good lesson for many of our
friends in Europe who are wrestling with this problem particularly from Muslim immigrants and more

broadly, in other parts of the world.

(Fukushima) Glen Fukushima, former Fulbright fellow and former US Vice Chairman of CULCON. Most
discussions about US-Japan soft power seem to center on the argument that the US has abundant hard power
and plenty of soft power, although sometimes it does not use it as much as it should, and that Japan does not
exercise the kind of power that it potentially has especially soft power.

I think one can argue that we may be the victim of our own success, in the sense that one of the main
reasons I have come to believe that Japan does not feel the need to exercise its soft power is because it feels
it can rely so much on the United States, that the United States will take care of Japan and therefore Japan
does not need to have a serious debate whether it is about Article 9, collective self defense, strategy towards
Asia and the world. I think certainly it is a very good thing to have a strong US-Japan relationship, but it
is somewhat paradoxical in that perhaps the way to have Japan feel the need, the sense of urgency to have
a national strategy, and to have these serious debates that many Americans want Japan to have is for the
embrace between the US and Japan to not be as intense as it is especially from the Japanese side. I think the
US side over the last 20 years has grown away from this bilateral embrace of the US-Japan relationship in
the most important relationship bar none. The Japanese side I think is still a bit behind in this relationship.
Do we not need to disengage more in order for Japan to exercise the kind of power that many Americans are

wanting Japan to exercise? I would like to ask the Japanese panelists this question.

(Iokibe) What you have just mentioned regarding the paradox, you are quite right. On the other hand,
Mr. Armitage spoke that attack on Japan or South Korea by North Korea will be the same as an attack on
the United States. Without those words, I think there will be a bigger panic than pandemic panic. We still
need this relationship to depend on and we need to revive it. However, there is some truth that due to this
dependence, Japan itself is lacking in a sense of crisis and awareness in the areas of creative diplomacy and
society building.

20 years after the end of the Cold War, we are now in the 21st century in which the power of the United
States remains strong. However, there are also other elements that are gaining strength especially in Asia.
Imaginative responses, imaginative initiatives are something that we have to develop. At such a juncture, I
do not agree with Glen that there should be a distance between Japan and the United States. I think we have
to put more importance on the bilateral relationship and leverage on the US-Japan relation, so that we can

actively work towards building regional order in Asia.

(Kubo) The relationship between Japan and the United States has been relatively good over the recent years
but in the past, when dealing with trade frictions, the relationship was less positive. Therefore, we do not need
to deliberately go back to that relationship.

During the Clinton days Mr. McCurry who was the spokesman, once said that unless Japan compromises
on trade matters, it could have an effect on security issues. I think that this was a very hard line approach.

In the postwar period, Japan has been quite naive in its view of the world. In that context, issues on

abduction were exposed, and the North Koreans were launching missiles over skies of Japan. This has caused
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some changes in Japan’s world view, although the pace has been quite slow. In the 1980s, when we used the
term Japan-US alliance to describe the Japan-US relationship, this was not welcomed so much but nowadays
it is quite satisfactory to use the term Japan-US alliance. In the long run, though change has been slow, it has
been going on.

In terms of the Japan-US relationship, I think we can give high ratings. The US-UK relationship, for
example, is a special and natural relationship. However, this is not applicable to the Japan-US relationship. As
Mr. Post has pointed out in his opening remarks, we have cultural, ethnic and religious differences between
the two nations. One nation is a religious country, the other is a secular country, and we have even fought
wars in the past. President Obama uses the rhetoric that Republicans and Democrats, African Americans and
Caucasians can continue to fight but they can also opt to cooperate. If we apply this logic to Japan and the
United States, there could be cultural differences between us which may induce each of us to take a negative
view or we can be critical or judge the position in a certain war situation. Despite all of those differences
we can choose and have been able to build this kind of bilateral relationship. There is large room for
improvement, but it is a very positive relationship that can be a bed rock for the security of this relationship.

In the long human history, I think that the Japan-US relationship could be given a positive rating.

(Fujisawa) Thank you very much. I would like to share with you my personal impression after hearing the last
couple of comments. One point is that smart power, which is soft power integrated with hard power, has to
be used smartly otherwise it will be counter-productive. I also recalled a word I heard in the theatrical world,
that is, human beings have the power to realize the future that human beings would like to see. I believe that
soft power is indeed such a power. At times it may be used in combination with hard power, but soft power
in itself can be strong and effective, so that a future that the people in the world wish to have may be realized.
I hope that will be the type of power we see in soft power. I have tried to conclude this session in a soft power

type way. This brings Session I to a close.
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Session ll: Projection of Soft Power

Moderator: Sadaaki Numata (Executive Director, The Japan Foundation Center for Global Partnership)
Panelists: Rust Deming (Adjunct Professor, Japan Studies, John Hopkins University)
Michael Green (Japan Chair and Senior Adviser CSIS / Associate Professor of
International Relations, Georgetown University)
Naoyuki Agawa (Professor, Dean, Faculty of Policy Management, Keio University)
Yoichi Funabashi (Editor in Chief, The Asahi Shimbun)

(Numata) As has been introduced, I am the Executive Director of the Japan Foundation Center for Global
Partnership. The Japan Foundation Center for Global Partnership is mainly dealing with intellectual
exchanges, which is one aspect of the projection of soft power. In the first session various issues were taken
up. When we discuss what comprises soft power, this inevitably relates to the question of how to exercise soft
power. We would like to delve further into the points raised in the first session.

Broadly speaking, I think there are four issues involved. First, there was a discussion that the US speaks
very loudly while Japan is very soft spoken, which is a difference in approach and attitude regarding
soft power. Then, when soft power or hard power is exercised, it is exercised for national interest, but is
there a strategy for this? This relates to the question of what are the strengths and weaknesses concerning
organizational, institutional, financial and human resources aspects. There are a variety of actors involved.
What roles do these actors play in their respective fields, such as politics, business, media, academia and civil
society?

Second, in what areas should Japan and US exercise soft power, and what are the possible areas of
cooperation? Areas such as the environment and technology were mentioned. I think there are other areas
for consideration. For example, would promoting democracy be an area for cooperation between the two
countries?

Thirdly, do we regard the relationship with China in competitive terms, or do we see a possibility for
building a cooperative relationship? If we are to cooperate in terms of soft power, what are the conceivable
areas in which we can cooperate? How do China and other countries not only in Northeast Asia but also
in Southeast Asia, view soft power exercised by Japan and the United States? What can we do for these
countries?

Lastly, much has been mentioned urging Japan to do more but should there not be discussions as to what
we would like the United States to do?

We would like to ask Professor Deming and Professor Green to speak using power point, and then ask the

Japanese panelists to speak. After that, we will have free discussion.

(Deming) First of all, the common aspects of US and Japanese soft power. I think that obviously projecting
values is a very important part of soft power - appealing to people’s better instincts not their fears, of putting
forward the positive aspects of our societies and of human nature, and of emphasizing challenges rather than
points of contention. From this perspective, the US and Japan I think have a very similar base in soft power:
democratic values, respect for human rights, rule of law, our economic assistance as the two biggest aid
donors since the World War II, commitment to the UN and international institutions, and the resource and
political will to address global issues and to provide public goods for the international system.

We have had quite different approaches. America has approached this since Woodrow Wilson from
a universalistic point of view. We think that our values apply universally. The US sees itself as a beacon
of freedom and believes that we should lead the way. In the last eight years, it is no secret that much of

America’s image has been tarnished in this regard. I think that with the Obama administration, hopefully, we
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can restore some of that with less preaching and more leading by example.

Japan on the other hand, has been reluctant to try to project its values abroad, both for cultural and
historical reasons. One exception I note here is in arms control because of Japan’s unique history. In that
regard, Japan has been very assertive in international fora and more broadly, pushing for arms control and
nuclear disarmament. With President Obama’s speech in Prague calling for the eventual elimination of
nuclear weapons, US and Japanese policies are coming closer together in this regard, but we have to assure
that America’s extended deterrence is maintained in that context. Some in Japan are talking more openly
about the idea of an Arc of Freedom and Prosperity but that still remains a very controversial issue. We have
common objectives often but quite different approaches.

On the value-based soft power issues such as human rights, democracy and rule of law, I think that we
have had quite different approaches. The US is very active. Our human rights reports come out every year,
criticizing internal practices in other countries. American NGOs are very active and aggressive in these areas.
Japan is much quieter, focusing on capacity building.

On what I call “concrete soft power” which I think is the real growth area, I am talking about deeds not
words, and really trying to do things together with respect to the environment, energy, pandemics, many of
the things we have talked about, restoring the financial system. We are uniquely positioned to do this with
respect to such things as the post-Kyoto framework on clean energy, assisting China and India in cleaning up
their environment, working with the G-20 on fiscal policy and restructuring the financial system. The US and
Japan can lead by positive examples.

There is a lot of cooperation already going on beneath the surface. Many of our agencies work together
very closely across the board. Many of our industries work in areas such as nuclear, electric cars and batteries,
but we do not have an overall strategic framework. I think that the nomination of John Roos as Ambassador,
who comes out of Silicon Valley and is a man who has spent a lot of time on green energy, is well-positioned
to lead in this area.

I think there is real opportunity looking ahead at 2010 to focus on this area, and we need to begin doing
that right now. President Obama is scheduled to come here at the end of this year. I would hope that we
could set down an agenda of deliverables of real concrete proposals the US and Japan can do in this area, and
that would benefit the relationship, the region and the world. We need to set this up for a 2010 Summit to
deliver real programs and ideas. Even with political weakness in Japan, I think there is an opportunity to do
this. The bureaucrats need to put that agenda together, and the political leaders would need to deliver on it in
2010, which happens to be the 50th anniversary of the Security Treaty. I think it is an opportunity we should
not let pass.

For the longer term we need to rebuild the fabric of exchanges between us, including students, leadership
groups, cultural exchanges. This is what CULCON and Fulbright are all about, and represents another item
for the Summit, I would suggest.

A final note. As we build collaboration in soft power and all these areas, we cannot neglect the foundation,
which is the alliance. If we erect an elaborate structure in these new areas but then allow the foundation to
erode, the relationship could be in serious trouble. We need to move ahead with some of the outstanding
issues that I have already talked about here, issues such as the Okinawa base realignment, North Korea,

missile defense, and collective self defense. The alliance can only flourish if its foundation is firm. Thank you.

(Green) I want to begin by emphasizing what Rust Deming just said, which is that soft power, which we are
defining as the ability to attract people to your positions and to your agenda, is no substitute for hard power.

It should not become a kind of a crutch or excuse that politicians use to avoid hard choices on North Korea,
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on the economy and so forth. I would also add that even on transnational challenges like climate change,
soft power alone is not going to get us a result. I cannot imagine China negotiating to a result that we would
accept based on the attractiveness of our policies and arguments alone. We are going to have to use “sticks”
and “carrots” even on transnational challenges: we are going to have to offer technology and perhaps resort
to some pressure.

With that said, I think it is worth considering how we can develop a strategy to harness US and Japanese
soft power to augment our policy objectives. The tool kit I would like to look at includes our values. I think
these are not only increasingly important in the bilateral relationship, but data surveys show that in Asia. This
is a powerful element in US and Japanese soft power and in our diplomatic tool kit. I want to show you some
of the data.

Secondly, there was a question earlier about the cultural attraction of the US and Japan, and it is worth
thinking about how we can strengthen that. Polling does show that both of us are very strong in Asia in terms
of our cultural soft power.

Finally, I would like to introduce the idea of the National Brand. Korean President Lee Myung Bak has
created a Presidential Commission to look at Korea’s national brand - not Korea’s popularity but what the
world expects from Korea - so that it can be harnessed to increase Korean influence. It is a model worth
considering.

This is a survey that CSIS did of hundreds of strategic thinkers in nine countries. When we talked about
the importance of our values in terms of influencing and shaping the regional environment, we asked in the
survey in nine countries “What are the norms, what is the agenda that should drive East Asian community
building to shape this region?”, and what you will find is the first three are not surprising. 95% across Asia
said preventing conflict, promoting confidence, 90% said creating an economic framework. The next four are
quite striking - promoting good governance, promoting human rights, promoting free and open elections,
and strengthening domestic, political institutions. These are the universal values we are talking about
and what you see in the poll is that they are also seen broadly as Asian values. Obviously there is stronger
attention and focus on these issues in Japan, Korea, the US, the democracies, but you will see that even in
China among elites, a majority agree that in the future, human rights and elections should be on the agenda.
These are not values that divide us. These are values where the momentum is on our side and we can harness
that.

Second, I think it is worth considering our soft power. The Chicago Council on Global Affairs published
this year, a survey where they tried to measure soft power in Asia - cultural, diplomatic, and economic. When
viewed from other countries, the United States is seen as having the most soft power in Asia in virtually every
category. Second is Japan. There were questions about culture, diplomatic influence and so forth. It has been
said several times in this conference that US influence has waned over the last ten years, but the Chicago Poll
shows a different story in Asia. Based on the survey, average Americans think that our influences are about
the same. I think if you talk to most American elites, they would argue our influence has declined. Look at the
rest of Asia. Their perspective is that the US influence in this region over the last ten years has increased quite
significantly. You will also see that people were asked how effective is the US in promoting our ideas and our
interests, and in every country, we are seen as the most effective advocates of our interests and our values -
kudos to the State Department, they are doing their job.

The one country that thought the US was second best was China, and Chinese respondents argued that
China’s the best at representing its interests and promoting ideas. China was the only country where people
thought that, and every other country had China third or fourth on the list. I think it is important for us to

come in with a realistic assessment of where we are strong, and we are strong in many areas. Some people
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were upset by this poll taken by the Chicago Council because Japan is listed as less important than China
to Americans. It is worth remembering that Japan is number four ahead of many other US allies, and also
compared to China, Americans have a warmer feeling and more trust of Japan. The Ministry of Foreign
Affairs did a survey that was just released, which shows an interesting result. When people are asked, “Who is
the most important American partner?”, average Americans answered Japan. Elites still answered Japan but
the numbers are closing in.

One last thing on soft power, the Chicago Council asked Americans the source of Japanese soft power,
and it was clear that technology and innovation is very high as a source of Japanese soft power. That is the
ingredient for some of the things Rust, Joe Nye and others talked about in terms of building an agenda on
climate change and so forth. Military strength is very low in the top chart, but Americans at least have a very
high hope and expectation for Japan to do more with the Self Defense Forces especially in peace-keeping.
I think that the “show-the-flag” aspect of the Jieitai helping provide public goods is important as Japan’s
overall brand and soft power.

A couple of things we can think about to conclude. We briefly started a few years ago between the two
governments, a strategic development alliance to coordinate aid policy. I think it is worth looking at how
the US and Japan can strengthen our efforts to promote good governance, the strengthening of institutions,
women’s empowerment and human rights in countries, particularly if it is not seen as an American lead, but
if Japan plays a role.

Second, I think CULCON has an important role. We are doing this to look at how we can leverage our
very strong grassroots cultural and intellectual exchanges as resources decline, to make sure we maintain the
strong base between our countries.

Finally, maybe Japan and the US too ought to take an example from Lee Myung Bak in Korea and think
about our national brand - what are the elements that make us influential: what do people expect of us

around the world and how can we put more resources into those areas.

(Agawa) I want to talk about the notion of power projection, regardless of whether it is soft or hard. Session
IT is entitled “Projection of Soft Power”. I was in charge of that task as the Minister for Public Affairs at the
Embassy of Japan in Washington, D.C. between 2002 to 2005 and also from this experience, I found it very
interesting. At the same time, if you take a look again at the title of this session, “projection of soft power”
could also be about soft “power projection”. In this context, we are talking about power projection regardless
of whether it is soft or hard. In fact, power projection connotes offensive use of power, and when you say that
we are talking about soft power projection, it projects an interesting nuance. Article 9 of the Constitution of
Japan, as you all know, basically prohibits the threat or use of force. Power projection has traditionally been
viewed rather negatively because it connotes offensive use of power or force rather than defensive use of
force. That is why under the alliance, the United States Navy and other forces have been in charge of power
projection whereas we are not supposed to be doing it.

What about “soft” power projection? It should be alright because by definition, the use of soft power does
not coerce anybody to do anything. Nevertheless the notion of “soft” power projection raises the question
of how aggressive or active we should and we could be in the use of soft power. I note that Ambassador
Armitage and others on the previous panel have decided that this is a conference about “power” rather than
about “soft power”. I am happy about that, and in that respect most of the things I had wanted to say have
been already said.

Japan has successfully engaged in soft power projection over the years. In fact, Japan has over the past 60

years successfully convinced most other nations that it has transformed itself from an aggressive military
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power to a peace-inclined, economic soft power, and that is to be congratulated.

On the other hand however, Japan’s postwar peace-inclined nature of the national policy based upon our
national interests, has bred a version of pacifism, a passivism of sort. This passive tendency has seemingly
increased recently, especially among young Japanese. That in my perception is a little worrisome. An
increasing number of people, despite Japan’s recent economic downturn, are feeling rather cozy, secure and
complacent in today’s Japan. They are surprisingly inward-looking.

For instance, it is reported that the number of Japanese scientists and researchers studying abroad for
more than a year decreased from 7,674 in 2000 to 4,163 in 2006, according to the recently-published White
Paper on Science and Technology. It is also reported that the number of Japanese students earning Doctor’s
Degrees in engineering in the United States has recently been about 200 whereas the number of students
from Korea and India is about five times more, and the number from China is 15 times more than that of
Japan. That shows a sort of reluctance on the part of many young Japanese to go abroad, particularly to the
United States, and to get involved in whatever things they choose to do there.

The so-called Japan “cool phenomenon” is a great source of soft power. But if you think about it, we have
not necessarily projected that power abroad. Rather, people living abroad came to Japan and discovered it. It
was not us who spread it around the world. It is they, who came to find it. And in a very ironical way, Japan’s
Cool Phenomenon is a reflection of this cozy, secure, inward-looking feeling that other people in the world
think “cool”. If the world views Japan as a country of great pop culture, J-pop, but with little more, a nation
that has no desire to sit in the driver’s seat, as Ambassador Armitage has put it in important world affairs and
world issues, that is dangerous for Japan, and I hope we will be able to discuss this issue further during the
panel discussion.

I think there are signs that we are trying to change that through various venues and with available
resources, with the government taking a lead. For instance, the Japan Self Defense Force is now basing some
troops in Djibouti, Africa. About 50 ground Self Defense Force troops and two P3s and pilots together with
two destroyers off the shore are protecting merchant ships of the world against pirates. In fact, this is the first
time that we have forward military presence and the first time that we have a projection of power - power
projection, hard and soft. This is bound to lead to a new way of thinking about Japan’s projection of power.
John Donne, an English poet, declared that “I am involved in mankind”. I think soft power is ultimately
about attitude on the part of each individual in Japan, the United States and elsewhere. I think that Japan and

the US together, should continue to proactively serve mankind.

(Funabashi) First of all, I wish to express my appreciation for the invitation to this symposium. Nearly 20
years ago after the Cold War, Dr. Joseph Nye had written a paper on soft power in "Foreign Policy Magazine".
Immediately after that, Mr. Tadashi Yamamoto of JCIE had invited me to a gathering of about 10 Japanese
academics to form a team to consider the vision for Japan as a nation in terms of diplomacy and security
policy. The global civilian power was the vision or the concept we came up with. Based on the past process
and on our alliance with the United States and our relations with neighboring Asian countries, we felt that
this was one concept which is applicable for the nation of Japan.

The concept of soft power is something that I have been following very closely and constantly
contemplating on. With the benefit of hindsight I feel that perhaps we are half way there. If we have 1,000
or 10,000 more of Professor Komiyamas, I am sure that it will be a source of great soft power for Japan, and
we have "seeds"” for this. For example, JICA, which is headed by Mrs. Sadako Ogata, is providing official
development aid, backing up the development efforts of the respective countries, providing humanitarian aid

for the sake of human security, for the resettlement of the refugees and post-conflict peace solution. Japanese
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ODA and development efforts have played a central role in this process, which are non- military means to
give a great deal of achievement. I think we have been able to reaffirm this over the past two decades.

At the same time, I am rather doubtful as to whether this has become a source of soft power. For instance,
with regard to the environment, recently the Government of Japan has announced that the mid-term target
for the year 2020 should be a 15% decrease compared to 2005. This is not such a bad target, but it is not
enough. Japan needs to exercise a leadership role, to embrace the US, China and other countries in the
international community, so that we can be more effective in the rule-making process. I do not think the
current stance reflects a very strong role on the part of Japan to be positively engaged.

In the case of JICA which is a wonderful organization, it has very rich experiences and many case studies,
which can be used in the way that case studies are shared in US business schools by many people from around
the world. Why are they not widely shared in the development efforts for the cases of failed states or states
with this possibility? Why are the case studies of JICA not being used as strategy and widely disseminated as
information to prevent such failed states?

Japan still has not fully become a soft power. Although we have many soft assets, they have not really fully
developed to become soft power. This is the assessment of the current situation.

I would also like to turn my attention to the United States as well. Maybe the United States is not a full
soft power either. Japan has excellent ideas, good human resources, and technology. However I think we are
lacking the ideal or determination that we are able to widely share this with the international community and
that Japanese ideas can transform the world. There are cultural factors to this, as there is a virtue among the
Japanese not to boast of achievements but be more humble.

In the international society, I think the Japanese have to be more self-assertive in presenting our thinking
and propose solutions to the problems in terms of system building, role making, and not only manufacturing
products. To not be involved in that process is called risk averse, and countries which take this stance are not
respected. Japan is lacking in this self-assertiveness.

Second point is, Japan is overly dependent on the United States. In system building and rule making, Japan
relies on the United States, as a great super power, to come up with its initiative and proposal and only then,
does Japan think about what it can do with that proposal. In the future, we need multilateral thinking in
terms of building the future of the world. Therefore Japan has to come up with our own independent views
and vision. It is unfortunate that we have trauma from the Gulf War, and this has really presented a very
lopsided view of the Japan-US alliance.

However, we have the new Obama administration so each can contribute our strengths whether it be in
regards to Pakistan or Afghanistan, and new areas also in terms of nuclear disarmament and arms control. I
think each of us can contribute our strengths in re-evaluating our alliance, and I think we should really tackle
this project.

Last, the problem lies in history, particularly with our neighboring Asian countries. We may climb the
mountain 80% of the way, but when misstatements are made on the past history, we tumble down to the very
bottom of the mountain once again. I think this has been repetitive.

In the case of the United States, megaphone diplomacy is not positive for the United States. It also
struggles with unilateralism because no matter what positive results the United States is going to bring about,
as it was seen in the Bush administration, it is counterproductive.

Last but not least, how can the alliance be combined with multilateralism. I think this strength of the
alliance can become soft power for both the United States and Japan. The complementarity between Japan
and the United States in terms of our relative strengths is important. The US/UK alliance should not be

regarded as a model for the US/Japan alliance. I think we can be mutually complimentary.
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Finally, suppression of nationalism may be the ultimate form of soft power. We look back at the past
history of Europe, and each member state of the European Union has suppressed and checked its nationalism
to form a political consensus and political will which is Pan European, and that has become a soft power for
each country in Europe. In terms of the Japan-US alliance, I think we will really strengthen each other’s soft

power, and in that sense the Japan-US alliance is of increasing importance.

(Numata) An issue which we share is that of objectives. With regard to Japan’s soft power or smart power,
what should be our objectives in exercising that power? What common objectives can we adopt with the
United States and how should we formulate our strategy? We have a question submitted from Mr. Teiichi
Sato of the Japanese CULCON panel asking how we can clarify the objectives for exercising soft power amid
the multitude of objectives such as peace-building and realizing a sustainable society. Could we have the

panelists address this question?

(Green) My view is that soft power has to be considered as a part of a tool kit of national assets. When you
build strategy, you begin with your objectives, you consider what are the obstacles to those objectives, what
are the tools you have and how do you apply them. Soft power will be useful in some cases, less useful in
others, but I think it has to be part of a larger dialogue between the US and Japan and within the US and
Japan about our overall objectives and challenges, how we want to shape this environment. Richard Armitage
asked the Japanese audience whether we want to shape this environment. When he was Deputy Secretary,
he led what was called a strategic dialogue with the Ministry of Foreign Affairs for two days, considering our
collective strategies, comprehensively what are we trying to achieve, what do we each bring to the table. I
think in that context our governments and our experts ought to be considering where and when do we apply

soft power, because as has been said, hard power does not answer every problem.

(Funabashi) Hard power rests on a sense of fear in order to move people and nations. Soft power works on
hope to try to move the people and the society. Thus, it is only natural that Japan is thought of as a country
that is soft power oriented.

In the context of hard power, there may be particularly strong economic control and technological fear.
However by stabilizing the economy and bringing wealth, mutual cooperation will be established and new
investments may be made. Combined with ideas, opportunities will become available and employment will
be created. If we think especially in terms of employment, it will bring much hope. Therefore, the economic
power is something that we must solidly build in order for Japan to maintain soft power. What I am most
concerned about for Japan is not the issues regarding the interpretation of Article 9 of the Constitution but

economic recovery - how Japan is going to achieve economic recovery - that is the ultimate question.

(Deming) I think we are at a juncture in human history when many of the challenges for both US, Japan
and for the world as a whole are only amenable to soft power solutions - whether it is climate change, more
efficient use of energy or dealing with pandemics. All these things are rising to the very top level of national
priorities, and in Japan earlier and now in the US, there is political will developing to really deal with these
problems. This is a natural marriage it seems to me of the US and Japan coming together at a very fortuitous
time because we cannot really deal with these problems unless Japan and the US work them out jointly. Our
two societies are in the forefront of countries with the ability, technology, and the political will to deal with

them. I think that the agenda makes itself very clear. We do not have to go look for one.
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(Agawa) With regard to soft power, if it is, as Mike Green said, part of a tool kit, the issue is what to use and
how to use it for national interest. Whether it is hard or soft power, it is becoming clear that we could do a
lot of things together between Japan and the US on a global scale. As Mike mentioned, strategy dialogue is
one, another is the global common agenda. Regarding military issues, Japan and the US may not be able to
do everything together. Funabashi-san talked about unilateralism of the United States but in my view, Japan
is the most unilateralist as Japan refuses to do many things that it is requested to do by the world community.
However, although the approach to military force is different, there are a lot of things we can do in terms of
the environment and pandemics.

Also, written in the Basic Defense Policy, there is a realization that pursuing things in these areas would be
beneficial to the security and economic prosperity of both countries. I think this is furthering the cooperation

of our two countries in a wide range of areas.

(Numata) What is the image of the national brand mentioned by Professor Green? Also to the Japanese

panelists, I would like to ask what is appropriate as Japan’s national brand. .

(Green) I think national brand is not just about how popular a country is, and I think the Lee Myung Bak
Commission is not just interested in whether Korea is popular in certain countries although that is part of
it. They want to understand what would impress the world, what would make the world think Korea is a
player. One of the things is values and you hear quite a bit of talk from Hon Sen Su and others about Korea
demonstrating that universal values are not Asian, not American, that Korea can really be in the forefront of
deepening consensus in this region about those kinds of norms.

Another one is free trade. The Korean side has been very active about free trade agreements with us,
Europe, China, and perhaps a little with Japan. There are different elements of it, but my understanding
is they are looking at what shapes other country’s expectations of what role and what influence Korea will
have - not popularity but where can Korea really make a difference. I would just briefly add, it is not all easy.
One thing that our Korean friends have found is the so-called Korean wave, very popular Korean culture
has actually caused a backlash in China. In some ways, the cultural diplomacy and brand issues are actually
complicated, because within China there is something of a backlash. It is that kind of assessment that I think

we need.

(Numata) Professor Agawa was the Minister in charge of Public Diplomacy at the Japanese Embassy in

Washington, D.C., and you must have thought about Japan’s national brand.

(Agawa) In terms of popularity, I travelled all over the United States while stationed in Washington, D.C,,
and talked about Japan. I received many positive reactions from non-experts of Japan. I am very convinced of
this positive attitude toward Japan among many American citizens.

It is rather many of the Japanese who have complex feelings about the US. It is hard to describe why it is
so. But the people in the United States are generally quite straight-forward in saying that they think Japan is
cool. I do not know whether that immediately translates into soft power but there is a lot of potential.

Some people focus on Japanese pop and Matsui, but I believe it all boils down to the fundamental decency
and trustworthiness of the Japanese people. They may be soft spoken and unskillful at times, in expressing
themselves and they may take time to decide on things, but in the end, they work hard. For example, a US
Navy officer I met once saw a Japanese Maritime Self Defense vessel refueling a foreign navy vessel on the

seas and was very impressed. He went on to say that even if it is not entirely clear whether the Japanese
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leaders are first rate, the Japanese Maritime Self Defense Force sailors are very hard working and first rate.
Decency and trustworthiness can be a major national brand of Japan.

With regard to ODA, we have often discussed about China being very flashy in what they do. In the
meantime, Japan is making very solid, unpretentious and non-flashy efforts which leads to trust. We do not
put up statues of dictators, but have continued to take a very decent, non- flashy stance in the field of ODA

for 50, 60 years. I felt that this trust element exists in the United States as well as worldwide.

(Numata) Next, when we think about national strategy and national brand, we inevitably come up against
the problem that we cannot move without the wherewithal to implement it. For example, the budget related
to public diplomacy at the Ministry of Foreign Affairs has declined for eight years in a row. It is not only the
government but the private sector that must cooperate so that we can exert soft power. We also need public
support and a change in the public awareness. I would like to ask what conceivable measures can be taken to

remedy this situation.

(Agawa) While working at the Embassy, I had often felt if we had more money, we could achieve much more.
The official budget allocated for public diplomacy is not large, but the Foreign Ministry told me that the
Japanese Embassy in the United States has the largest amount. On the other hand, I am not sure that if we
have more money, we would do better public diplomacy. I do not necessarily believe 10 times more money
will mean 10 times more effective results.

The Ministry of Foreign Affairs and diplomats need to think of the diverse channels and avenues through
which to communicate and transmit our messages to the Americans. I believe it is particularly important to

promote cooperation with the private sector.

(Funabashi) I think the budget has nothing to do with it. What is lacking is focus and strategy. For instance
in terms of public diplomacy, Japan is now confronted with great difficulties, such as the issue of history. We
have no clear memory as to how Japan has properly addressed the issues of history.

The issue lies in having a clear recognition of where the soft power of Japan exists. The ultimate question
is, to what extent will Japan be able to give added value to the world. We now face major challenges such as
the emergence of China which has created some difficulties in creating the international order, long standing
counter terrorism and globalization. Japan, the United States and China should strengthen the framework of
dialogue which will become important for not just the US and Japan but for the entire world. Environment,
disarmament and development issues are also important subjects for the stabilization of the world in the long
run.

Currently, there are 700,000 Chinese people living in Japan, which is the largest minority group. Many
have obtained Japanese nationality already, and around 1000 university professors are of Chinese descent.
This is a wonderful asset.

When we talk about soft power in Japan, we should look closely within the society of Japan and consider
how we will be able to further open up Japanese society. Essentially soft power is about how many
opportunities we can provide to those who have obtained Japanese nationality and the non-Japanese people
who are willing to come to Japan to work together here. Public diplomacy should be addressing this question

and should embrace this into a strategic concept.

(Green) The budget does matter. I think it enables Japan’s voice to be heard, and if the government cuts

back on funding for public diplomacy, it will clearly be noticed. I would like to see an increase. I think it is
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necessary right now. However, I do think there is going to be a limit realistically how much funding will
be spent, so I agree with Funabashi-san about the need to leverage other soft power. I would just briefly
mention, for example, civil society. American soft power rests very heavily on our NGOs or civil society.
The NPO launch in Japan is a step in the right direction. I hope Robert Pekkanen talks about this more this
afternoon. Much more can be done to empower Japanese civil society to play this role, and to look at how aid

is spent or how real assets like the JET program can contribute in the future.

(Numata) Continuing from Session I, there is still the debate as to whether China is a competitor or a country
we can cooperate with. If in terms of soft power, the US and China can achieve something significant by
cooperating, could the panelists suggest such areas of cooperation? Some on the other hand, may think that

cooperation is not possible. Could I invite your views on this?

(Deming) A natural area for trilateral cooperation between the US, Japan and China is on climate change
and green technology. China is building one new coal fire plant a week, more or less, producing tremendous
amount of CO2, and Japan and its ODA program, which is now phasing out, has done quite a bit to help
China with its environmental standards. It seems a natural area for US and Japan collaboration to try to help
China and others as well including India, to clean up their act, which is not only in their benefit but to the

benefit of the region and the world.

(Numata) Lastly, a very simple question I would like to ask. Japan is very hesitant to exercise its soft power

etc. This may be due to the nature of the Japanese, but could this change?

(Agawa) I believe there are two sides to this. For one thing, it is very difficult for the Japanese to be very
eloquent, for example, like Professor Green. However, even if we do not express ourselves as well, we are
often evaluated for what we are speaking about and our message is appreciated. The attractiveness of the
speaker and that of the content of the speech is much appreciated, and there is no need to imitate the
Americans or be as aggressive.

However, I still think as Akihiko Tanaka mentioned, this is an age of word politics and we need to improve
our communication skills. For example, when I arrived at the Embassy, I underwent training as to how to
speak on television. Such opportunities for improvement should be made available, not just to diplomats, but

to others, especially academics.

(Deming) I think Japan has changed a great deal and will continue to change. I first came to Japan in 1969,
and in the 1970s I took care of Japanese Diet members who visited Washington. The Diet members who now
come to Washington are, by and large, much more articulate - they are not just there for a photo opportunity
but have something to say. The same thing can be said for Japanese scholars and others. They are not quite as
forceful and as clear sometimes as I would like Japan’s voice to be, but there has been tremendous progress

and I am sure that will continue.

(Green) I would say two things. One is I have had various jobs in the US Government and I have been in
various negotiations with Japan over issues like beef and bases, and on many of those occasions, it was the
Japanese side that was yelling and the American side that was cowering. Do not lean on stereotypes. The
second thing is whatever happens in the upcoming election in Japan sooner or later, there will be a change of

government. I think that process is going to start opening up civil society debate, giving some real content to
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think tanks which still lack a purpose. I think the change Rusty describes will continue.

(Funabashi) The governmental negotiations among Japan, the United States and China will be the most
important. How can the vital interest of Japan be expressed and represented, and how will Japan be able to
move things towards a favorable direction for Japan? There must be intense policy consultations between
Japan and the United States prior to the trilateral negotiation. Sources of fear and major concerns must be
resolved between the US and Japan before approaching China so that they may be able to accept our stance.
To what extent should China be accommodated? These are issues that must be thought of ahead of time. This
is really a huge diplomatic effort and not only that, it is a crucial challenge to how Japan and the United States
would be able to combine our powers to best accommodate China, which will lead to stabilization of societies
in the 21st century. This is a really dramatic development and I do hope that Japan will be able to contribute

steadily.

(Agawa) Mr. Deming said change, and it occurred to me that what is missing in Chinese public diplomacy
and is in Japanese public diplomacy, is our freedom to have differing opinions and to disagree amongst
ourselves. This is a strong message and we should make use of this strength and demonstrate it as much as

possible in the public arena.

(Numata) When I agreed to moderate this session, I did not feel particularly sanguine, because there were
obviously a number of problems casting a shadow on the future of the exercise of Japan’s soft power. But now
I feel that the situation is not altogether without hope. There are some bright signs if we focus on the right

targets. I think we can be hopeful. Thank you very much.
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Luncheon Session: Economic Relations at a Turning Point

Moderator: Minoru Makihara (Senior Corporate Advisor and Former Chairman, Mitsubishi Corporation)
Speaker: Toyoo Gyohten (President, Institute for International Monetary Affairs / Senior Advisor,
The Bank of Tokyo-Mitsubishi UFJ, Ltd.)

Robert Feldman (Managing Director, Morgan Stanley Japan Securities Co., Ltd.)

(Makihara) In his opening remarks, Joe Nye mentioned the importance of global public goods. As one such
global public goods, Joe mentions global financial stability which is now in turmoil but on which CULCON’s
main themes of culture and education must be rooted. To assess the current situation and to look into the
future, we are privileged to have two outstanding speakers, namely Mr. Toyoo Gyohten and Mr. Robbie
Feldman who will provide their comments. Neither Toyoo nor Robbie requires any introduction but let
me simply say that both of them are Fulbrighters and that in the case of Toyoo Gyohten, I am a great or
have been a great admirer of him and at once seriously hoped, and Toyoo is aware of this, that he would
become our Minister of Finance. While at the same time, I have been impressed by Robbie’s incisive analysis
of Japan’s financial and also political situation combined with his very dry sense of humor. I am hoping
that after Toyoo’s remarks and Robbie’s comments, there will be some time for Q & A from the floor, and

therefore without much ado, I would like to call Toyoo to give his remarks.

(Gyohten) Thank you very much for your very generous introduction. I wish I had time to reciprocate with a
more generous introduction of you.

One crucial important aspect of the current crisis is that it has strong relevance to several structural and
fundamental problems of the world economy today. In various ways the current crisis has exposed and even
quickened these problems. As I will explain here, all these problems have critical and direct implication to the
Japan-US economic relations in coming years. I can identify four problems.

First, how should we anticipate the evolution of the current global imbalance structure and how can Japan
and the US adapt ourselves to the change? For many years the household consumption has been the main
engine of American economic growth contributing to more than 70% of its GDP. Robust consumption was
financed by the rising market value of houses and stocks and by the easy credit. The consumption induced
imports and resulted in the growing current account deficit. The trend became very pronounced since the
middle of the 1990’s. The US current account deficit reached 7% of its GDP and the external net debtor
position accumulated to trillions of dollars. Global imbalance became the order of the day. Many economists
reckoned the situation unsustainable and predicted a collapse of the dollar. However, the doomsday has
not arrived. Rather, exporting countries including Japan enjoyed surplus which boosted their economy.
Surplus countries invested their dollar receipts in US Treasury bonds keeping the US long-term interest rate
low and enabling the US to consume more. It looked like an ideal world. Alas, the current crisis has broken
this happy circle. All three pillars which supported the US household consumption have collapsed. The US
household’s savings ratio has started to rise. Consumption has been forced to decline. Imports have dropped,
which means exports to the US has also dropped. Although the public sector’s deficit will increase, the US’
overall external deficit is likely to decline. The process of adjustment implies that the global imbalance will be
moderated at least for a while. This is certainly something to welcome. The question is whether our economy
will have to restore a new equilibrium at a lower rate of growth or can we succeed in generating new demand
and thereby achieve a better savings-investment balance at a higher level. Success will depend on each
country’s effort to develop a new growth model even at a painful cost of internal adjustment. For the US,
households need to modify their spending pattern. The manufacturing industry, particularly of consumer

goods, needs to be restructured and revived. For Japan, the industrial structure needs to be altered from an
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export-oriented one to a domestic-demand-oriented one. It is essential to recognize that the adjustment
needs to be made by mutual efforts. It is not the place for recrimination between surplus and deficit countries.

Second, what will be the future of the US financial service? The important lesson the US has learned from
the current crisis is that the role of finance has expanded too much. Indeed, abundance of liquidity coupled
with sophisticated financial engineering has created a whole array of exotic financial commodities, and new
markets and new players have come along. Certainly, the age of finance brought about new income and new
employment. Many people welcomed the arrival of the age of new economy. However, in hind sight, there
was excessive leveraging, excessive risk-taking and excessive greed. Now, the financial bubble has burst, and
corporations and households are struggling to deleverage. Regulators are calling for stricter supervision of the
financial industry. Politicians and media, on behalf of the public, are demanding crucification of financiers.
Many financial institutions have been nationalized or quasi-nationalized. All in all, the landscape of the
financial service industry has undergone a tremendous change as a result of the crisis. Now, where does the
US go from here? Will traditional relation-oriented commercial banking come back as the main stream while
activities of investment banking, hedge fund, private equity funds etc. are subdued? The pendulum which
swung to the extreme of deregulation has clearly reversed movement. Will it move to the extreme opposite
direction, namely reregulation? Will the trend of global banking be shifted toward home market banking
encouraged by the financial protectionism policy? How can they reestablish the minimum level of moral
standard in the financial service industry? Can they accomplish it by education, or do they need policing and
punishment?

It is true that the problem of financial excess is primarily the US problem. The Japanese pendulum has not
reached the extreme of the American pendulum. The balance between manufacturing and finance in Japan is
still overweighed on the former. Just opposite to the US situation. Japanese finance needs more deregulation
so that it can grow more efficient and profitable through fair and open competition. At the same time, in
the globalized world, what happens in US finance has immediate impact on the Japanese economy. We
cannot insulate our market by building a wall of regulation. That means our monetary authorities need closer
consultation and coordination more than before. A sound and efficient financial industry is the indispensable
asset for both of us.

Third, how the international monetary system will evolve, or more specifically, what will be the future
of the de facto dollar standard? It is obvious that the dollar will remain as the key currency for the world in
the foreseeable future. The simple reason is that there is no other currency which can replace the dollar. The
international value and influence of a currency is determined by the aggregate power of the issuing country.
It includes economic, military, diplomatic, technological, cultural and, very importantly, ideological powers.
It also needs a market which functions as the currency’s international financial center. The dollar took over
the role from the Pound Sterling at the end of the Second World War, and Wall Street replaced the City as
the world financial center. Today, the dollar has no apparent contender. The worrisome thing, however, is
that the hegemonic power of the US in the world has suffered a considerable loss during the last decade.
The growing current account deficit stirred up global uneasiness. The mishandling of geo-political issues,
particularly in the Middle East, has seriously hurt the credibility of the US as a global leader both at home
and abroad. Some of the emerging economies, particularly those dubbed BRICs, together with oil-exporting
countries, have enhanced their economic and political presence and have become more vocal in global
affairs. The current set-back of the American financial industry has been dealt an additional blow. Thus, the
leadership role of the US has become less secured. This is a rather uncomfortable situation for the world.
When the leader’s authority starts to wane but when there is no credible successor, the inevitable outcome is

the increased instability in the international monetary situation. The fact that concerns are voiced by some
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Chinese and Japanese does precisely reflect the concern and frustration on the part of the large dollar holders
who are trapped in a sort of dollar dilemma. Will the dollar be able to regain its strength and credibility, or
do we need to start to prepare for what will happen in the event of the US failure?

Fourth, how should we, and how can we resist and reverse the ominous trend of protectionism? The
global credit crunch and the global recession are inflicting serious pain upon businesses and households all
around the world. Voters and politicians can easily unite in campaigning for protectionism in extensive areas
including production, trade, finance, immigration, intellectual properties, etc. Globalization is no longer
viewed as a panacea, but is now viewed suspiciously as something which brings benefit to the privileged but
evil to the underprivileged. However, we should understand that we cannot stop globalization unless we cut
off all means of communication and information. Protectionism, which tries to block the natural flow of
values, will distort the sound mechanisms in the world economy and will create enormous damage for all.

Both Japan and the US, as major trading nations, have special responsibility. We need to prevent
and reduce protectionism in respective domestic market. We also have to cooperate in fighting against
protectionism in other parts of the world. The Doha Round is not dead yet, but it is dying. We have to
resurrect it.

Let me conclude by briefly presenting my view on the future of Asia in conjunction with the Japan-US
relation. The world is changing. The current crisis, as I mentioned at the outset, has exposed and quickened
the change. The change in the global balance of power is the most important one. In Asia, China has emerged
as a global power, as we have discussed during the sessions in the morning. In two to three decades, China
will probably be the leader of Asia and vying for the global leadership role alongside the US. For the US,
the most important bilateral relationship will be the US-China relationship. China will not challenge the
US leadership now. China needs peace and stability which will give them time to become stronger. They
believe time is on their side. So they can wait. The current crisis has made them more confident. They have
announced their disdain for the American hegemony. They refuse to swallow the American standard.

Under these circumstances, what is the role of Japan and the role of the Japan-US Alliance? Japan is a
matured democratic country, equipped with strong economic, financial, technological, cultural and military
capabilities, with little room for fear about its aggressive intentions. Japan is a prosperous and stable Asian
market seeking to support its aging population. On the other hand, China is growing and developing.
Yet, it is still premature to accept China as the leader of Asia. China is still preoccupied with nationalistic
expansionism. China does not possess the ideology with which it can lead Asia and the world for that matter.
China is still a big country without a national ethos of leadership a kind of what the US cultivated in the
1940s and 50s. Chinese claim that the American style of democracy, human rights and freedom are not
the only one of the kind. Yet, they are still unable to identify what is theirs. Most Asians are wary of China.
Although they think that they have to eventually admit the leadership role of China in the region, they are
very uneasy about the rules embodied in the Chinese leadership. If China is going to be the leader of Asia,
it must be a responsible and respectable leader. I believe, most Asians are hoping that the US and Japan will
together play the role of mentor for China. There is nobody else who can do the job. For the future of the US,
a stable and prosperous Asia is indispensable. If the US and China are going to form a sort of G2 in the latter
half of the 21st century, the US needs China as a communicative and trustworthy partner so that even a kind
of clash of civilization can be resolved in a peaceful way. I want to emphasize that the goal can be achieved
only by the joint mobilization of the soft power of Japan and the United States. As Joe Nye stressed in his
excellent opening message this morning, by demonstrating the attractiveness of our culture and value and the
legitimacy of our policies, Japan and the US can convince China of what is best to make China a prosperous

and respectable partner of the world. My conclusion is that a strong Japan and a strong Japan-US Alliance,
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which can exercise mighty smart power, is what we need most for the future of Asia. Thank you very much

Mr. Chairman.

(Feldman) It was very interesting for me to hear Makihara-san say that he had hoped that Mr. Gyohten
would be Minister of Finance. I had had an ambition for Gyohten-san as well. I had hope that he would be
the first non-European Managing Director of the IMF. That has not happened so far, but thanks to medical
science, 90 is the new 60, so there is plenty of time - ganbatte kudasai!

Mr. Gyohten has set out for us four major challenges for the US-Japan partnership. I believe he has
identified some of the most important major things, and I agree with what he has outlined. I would like to
add a few observations to his themes and then suggest a few of my own as well.

The global imbalance problem is basically a question of compatible growth strategies. In their development
periods, both Japan and China have taken export-oriented growth strategies. For such strategies to work,
there must be an importer. At the moment that is the United States. The real question is not whether there
are imbalances. The question is whether the imbalances are destructive. My view is that the relationship
of buyer and seller in this relationship has deteriorated into a relationship of the bartender and the drunk.
Excess consumption in the United States was the flipside of excess capacity elsewhere. The result of this co-
dependence was a misallocation of capital and consequently, economic disruption. The current disruption
is unfortunate but the end of the bartender-drunk relationship is good for the world and good for capital
allocation.

Which brings us to Mr. Gyohten’s second point. Please allow me to switch metaphors here. The financial
services industry should have been a watchdog, barking loudly at the misallocation of capital. Instead,
because of what Sheila Bair, the head of the FDIC has termed failures by borrowers, lenders and regulators,
the system generated a serious global disruption. This disruption happened not because of the failure of any
single part of the system but rather because the incentives for each part were incompatible. Every player
was rational in my view within each one’s own narrow world. However, the interaction of these rationalities
caused an irrational outcome, just as outlined in the book “Freakonomics”. The key issue for regulatory
redesign is how to ensure that the incentives for all players lead to an outcome that is rational for everyone.

The question of incentives suggests Mr. Gyohten’s third point about the world monetary system. So long as
there is only one currency that can be the key currency, the country that issues that currency has an incentive
to abuse the privilege. This is not a peculiar characteristic of the United States today but is rather normal
human behavior since the dawn of history. We must redesign our international monetary system to deter
abuse by the issuer currency. On protectionism, I agree with Mr. Gyohten about the potential threat, but I
am more optimistic about the prospects. In the wake of the recent global collapse, we have seen remarkably
little protectionism in my opinion. What is my evidence? The US population is not blaming the difficulties
of the US auto companies on foreigners, despite the disruptions in that industry and the bankruptcies. We
should all be proud that the world today is so integrated that protectionist forces are no longer dominant in
any country. That said, eternal vigilance is the price of not only freedom but also prosperity.

If I may, I would like to add a few other observations about where our economic relations are at a turning
point. I do not believe that the term US-Japan relations means much any more. That phrase comes from
a more bilateral era. I think that the geometry is too simplistic. We have heard a lot of talk about triangles
today - US, Japan and China. No more triangles please. In our discussions earlier on today, I heard the word
India once, a country with a population almost the size of China, and there are many countries out there. We
need a more multi-dimensional, a polyhedron approach, that is a “Tajigen no tamentai”. If you think about a

soccer ball, they are a bunch of hexagons and a bunch of pentagons and it all makes a nice round circle. That
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is the sort of world we live in, and the US-Japan partnership needs to be considered in the context of this
polyhedron.

This partnership extends to all global issues. With aging populations in both industrial and some large
developing countries, productivity improvements are the only way to maintain the standard of living. I
hope I can ask Komiyama- sensei to send me that wonderful Komiyama House slide, so that I can use it in
my presentations around the world. That is what we mean by productivity. If we do not raise productivity,
living standards will decline. This idea has an important, if hidden, implication for our debate. It means
that the distinction between domestic demand-led growth and external demand-led growth is out of date.
Japan and the US already have very high standards of living. If we work together and export the machinery
and the technology to help the people of China, India, the Middle East, Africa and all other countries raise
their standards of living, then we should not worry too much about which borders the goods and services
cross. This observation grounds today’s turning point in US-Japan partnership firmly, in a phrase used by
President Kennedy almost 50 years ago. “Ask not what America will do for you, but what together we can do
for the freedom of man.” No phrase could better capture the essence of this multi-dimensional polyhedral

partnership of the US and Japan. Thank you.

(Makihara) Thank you very much for your excellent presentations and comments. I think now I would just
like to open the floor for questions. Let me ask one question first.

I have been an advocate of pursuing the possibility of an EPA between the US and Japan. In fact in the
CULCON committees, there is one committee which is based on the possibility of EPA and how that can be
related to the issues of cultural and educational exchange. I realize that EPA is something which cannot be
achieved overnight. It will probably take a decade or so but it could create constructive exchange of views,
which would lead to a broader base of dialogue. I would like to pose a question to you of, what do you think

of the possibility, of merits and demerits of an EPA between the two countries.

(Gyohten) I have no question that if EPA is established between our two countries, that will provide a big
benefit for both of us, provided this bilateral arrangement will not create any additional wall or barrier toward
non-agreement members. I think this argument can be applicable to many other bilateral arrangements
in trade and investment. It is certainly on the whole a more practicable idea because in many cases, it is
easier to reach an agreement between two rather than among more. Having said that, I have to conclude
by saying that if we are allowed to enjoy an even very distant dream, then what we aim at ultimately is not
a bilateral arrangement but a more broad-based arrangement, for instance, among Asia and then the Asia-
Pacific and eventually it can be global issues. If you consider the reality, I think that starting with the bilateral

arrangement will probably be the most realistic approach. Thank you.

(Feldman) May I ask you a question? There has been a lot of talk about reforming the G7 process - clearly out
of date, not serving the interests of a much more globalized, multi-polar world. What is your proposal, and

what do you think Japan should propose as reform of the G7 process.

(Gyohten) I wish I was still in the government so that I could respond to your question with more
authority and credibility. I think G7 has lost much of its clout as far as global, economic, financial dealings
are concerned because simply, as you all agree, the global economy today is not directed or led even by
those so-called group of seven countries alone. We have many new players including BRICs, some oil-

exporting countries and other primary commodity exporting countries. In the past, these newcomers were
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unexpectedly quiet. They did not try to raise their voices. They did not play greater roles because I presume
they thought that it is better for them to maintain hidden power without being put in a sort of danger by
risking global responsibilities. In other words, their position was to try to reap benefit without sharing any
burden.

Now I think their positions have changed. They are more vocal. I think they are quite willing to share their
responsibilities although not to a full extent yet. I think in that sense, expansion of G7 or installment of new
fora like G20 is certainly an inevitable process of evolution. The question is then, is G20 the best? I do not
think so! I do not think that G20 is the ultimate ideal forum of international discussion, and my personal
feeling is that, now we have G7 and 20, and to some extent both of them are doing their respective job.
However, none of them is really playing the ultimate role of global coordination. I think it might be a waste
of time and effort to try to explore more opportunities by picking different numbers such as G30. Rather,
I think since we have this G7, which is still a very close group of major industrial countries and which as a
whole, takes up about half of the global GDP, I think it has its own role. G20, as I said, includes most of the
newcomers. It is a useful forum, and we also have already existing international financial institutions like
IMF, World Bank and others. I think instead of trying to uselessly explore to arrive at the ideal forum, I think
we should be satisfied with the current set-up of those different layers of global consultation.

The important thing is the global acknowledgment of the shared burden and shared responsibility. I think
if that principle is accepted and respected by all participants, the United Nations will be the best forum. We
do not see that ideal world yet, I think the current set-up is something we have to get along with, and we have

to try our best to make the best use of each of those different forums. Thank you.

(Makihara) Thank you very much. I think we have had enough interesting exchange of views among the

speakers before, but now I would like to really open up to the floor.

(McKinnon) Malcom McKinnon from Victoria University, New Zealand. I have just got a question for both
the speakers and the commentator about the economic discussions carried out in Asia under the ASEAN
plus 3 and other similar arrangements, and how these relate to how you see the economic discussions that
proceed between Japan and the United States, and to some extent Japan, the United States and China. Thank

you.

(Gyohten) I believe that ASEAN plus 3, particularly after the last Asian crisis in 1997, has played a significant
role in promoting the closer collaboration and ultimate integration among Asian economists because Asian
countries including those ASEAN countries and Japan, China, Korea have suffered seriously as a result of the
last crisis in 1997. The lesson taught them that Asia as a region had depended too much on outside powers in
terms of finance, trade and investment. They realized the great need to enhance the regional collaboration.
I think for that reason, this forum of ASEAN plus 3 maybe has produced quite a significant result in some
areas. The initiatives launched under that framework are numerous. Some of them produced results, but
some did not go too far, but anyway, I think that forum is producing reasonably good results, and I certainly
hope strongly that this will become a more practically constructive and beneficial instrument for further
Asian economic growth.

I know there are some arguments within the US, that the US is not a member of the ASEAN plus 3, but my
impression is that particularly under the current administration, it is not a very heatedly debated point, that
the US is not a part of this forum. I think, yes in the past there was a time when the US was very sensitive to

being left out of any Asian regional cooperative organizations, but now I think their view on Asia is much
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more practical, realistic and open. No Asian country will deny the crucially important role to be played by
the US in their regional affairs. We have a variety of arrangements within the Asian region, and there is no
reason for the United States to be in all those fora as long as those fora will discuss the regional issues fully
knowing the importance of the US role to be played in Asian affairs. I do not think the existence of ASEAN
plus 3 has any negative or regressive implications for US-Japan economic relations. So far, I think things are

quite open now.

(Feldman) If I could just add very briefly to that. I think the model that we need to think of is the Benelux
countries in Europe, who got together earlier on, were successful and generated somewhat better economic
results through cooperation, and that model essentially spread to the rest of Europe. In theoretical terms,
I think the model we need to think about is the one from Robert Axelrod’s 1984 book The Evolution of
Cooperation. What he discovered in some of his little mathematical models, was that when you have a
large population of non-cooperating people, and that large population is invaded by a small population of
cooperating people, the superior results of the cooperating people are an incentive or an example for the non-
cooperators to learn a better way of interacting with each other.

My hope is that the ASEAN plus 3 process and the success they have achieved in their trade agreements,
are contagious to getting the big guys like China, the US and Japan to join in to a more cooperative
relationship that makes everybody better off. It also helps the pride of all the large countries to agree on
something that is not adopted by another large country but a small country instead. So it works both

mathematically and politically.

(Fukushima) Glen Fukushima. It is clear that on the security and political dimensions that the US-Japan
relationship remains very strong, but if one looks at the data, it is very clear that on the economic side, Japan
is increasingly engaged with Asia, especially with China. I would like to ask Mr. Gyohten if he sees a potential
tension in the future between the very close political and security relationship between the US and Japan on
the one hand, versus the increasingly strong ties between Japan and Asia, in particular China on the other.
Also, I have been quite surprised by just how weak the ties between Japan and Europe are. Currently working

for a European company, could you comment on what role you think Europe has in Japan’s economic future.

(Gyohten) I think that it is not plausible to anticipate that between any two countries, only political security
relations will develop or remain at a very high level while economic and other relationships are somewhat
weathered down. The fact is, Japan’s economic relationship in terms of volume is the greatest among Asian
countries now, replacing the United States as the number one trading partner. It is a simple fact that Asia
during the 1980s and 90s established its own regional supply center and what Japan exports to other Asian
countries in that framework eventually goes to the United States as a final product anyway. The fact that
in statistics Asia is now a much larger trading partner for Japan compared with the United States, does not
mean that Japan’s economic association with the US has declined. I think both sides know it.

At present, I do not see any dichotomy between the US and Japan in this political security side and
economic side growth to any confrontational region. However, I have to add that it is true that over the last
two decades or so, Japan’s relationship with other Asian regions has increased very much. As I said, trade
and investment are the only front runners in this relationship, but as we discussed this morning, there is a
growing sense of urgency in Japan and also on the Asian side that we have to pay more attention to non-
economic issues as well. Certainly, I would agree that in the coming decades the balance between the US

and Asia for Japan will shift toward Asia. There is no question that the US will not remain as the dominant
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partner for Japan in all respects. They used to be the most important partner for Japan in all respects. The role
of the United States will not remain as dominant or hegemonic as in the past. I think that is my view.

As to Europe, well, I have to say that certainly the relationship between Europe and Japan has not been as
strong as many of us have wished for. Although I am quite prepared to accept a due amount of responsibility
on the Japanese side, I would have to add that and argue that the Europeans also have a due amount of
responsibility for this lack of a very close relationship between us. I think one reason is, of course, particularly
during the post-World War world, our relationship with the US was very special and now for the last two
decades or so our relationship with Asia has been emerging. By simple arithmetic if you deduct from whole
numbers the US and then Asia, the remainder for Europe cannot be very large. As you know very well, we
Japanese love many European things - culture, technology, all kinds of products, we even very much enjoy
watching political involvement in Europe. It is a big show. I think all Japanese do enjoy a closer association
with Europe, but my conclusion is that certainly we need mutual efforts. I experienced that lack of efforts

myself when I served as the Asian Chairman of ASEM. That is my very serious personal reflection.

(Egawa) I am Masako Egawa from the University of Tokyo. I was surprised to see that the US government,
which really emphasized the market economy recently, made the decision to rescue automobile companies
in addition to the financial system. I will be interested in the panelists’ view about that decision and what the

role of the Government would be in relation to managing their economies.

(Feldman) I cannot comment on individual cases, but I think the key thing here to think about is how to be
practical. A large bankruptcy of any highly connected company would have impact far beyond that single
company. We learned that in the Lehman bankruptcy last year and keep having that nightmare in mind, you
do not want to repeat a similar case in the industrial sector.

There are also some very important things that I think need to be pointed out. As the hearings were going
on in Congress about what to do about this, there was this distinct lack of support from the American people
for the so-called American companies. One of the Senators in the hearings asked some of the auto companies’
executives or actually said to them quite clearly “I do not see why I should put any money into you guys if
you have not brought your wages down to the levels of Toyota and Volkswagen plants in the United States.” I
think the concept of what constitutes an American company or a Japanese company is actually changing.

The key issue here is employment and the impact on the broader economy. In one sense, the fact that the
American people have taken an economically rational approach to this or a productivity oriented approach to
this, I think is a victory for the notion that we need to organize ourselves in a productive, rational way. There
are some challenges here that I think we still need to work out. Our legal system has been built on a certain
set of legal criteria about who has certain rights in certain instances. I think Thierry may disagree with me on
this one but when we think about the suits that were brought against the US Government in one of the recent
deals to try to defend the legal rights of bond holders, obviously this is a legal issue and has to be settled on
a legal basis. However, the important thing to me is who is not at the table when those decisions are made.
For example, had the bond holders group prevailed in preventing one of these deals from going through that
might have triggered a liquidation which would have had a huge impact on people who were not represented
in the court case. My point here is that we need our rules of what constitutes fair or not fair, to develop along
with the complexity of the economy.

One of the issues the IMF is facing right now for example is, how do you define a systemically important
financial institution - who falls inside and who falls outside that limit. That is not so easy to do. I mean there

are hints from some other mathematical literature on what is an important node in the big network. Anybody
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who has ever heard of the Kevin Bacon game might be familiar with this. It turns out that Kevin Bacon is a
systemically important actor, because if he were not there, the average distance between other actors would
be much bigger than it is. There is a huge database of who has been in which movies that can demonstrate
this. You take a systemically important institution - whether it be industrial or whether it be financial - and
you can at least come up with some way to approach how we define who is systemically important and who is
not. My sense on this is that the way the US is dealing with this issue in the auto sector, at least the legal part
of it, is one step in the evolution of how we think about what is systemically important.

More important to me is what happens to the global auto industry. I mean it is not just a matter that wages
are too high in some factories. It is a matter of huge changes in technology and oil prices, which will require
the entire global auto industry to change. The developing countries now buy more cars than the US and that
is only going to get bigger. How can we possibly have global oil reserves to be actually as high as the growth
would require as some people claim? This is going to be a huge technological challenge to all of us and we are
going to have to redesign cities and real networks to have a far more efficient industry overall. If you want to
look at this auto issue as one of the philosophical issues about capitalism versus socialism, you can look at it

that way. I would prefer to look at it as an issue in economic efficiency in a globalized connected world.

(Gyohten) I would like to view the situation from a slightly different point. I believe that the most far-
reaching impact of the current crisis on the global economy is that there is tremendous shift from private
sector to public sector. There are many reasons. At least one of them is excessive accumulation of debt in the
private sector. The private sector is too much leveraged - companies, financial institutions and households.
In the process of adjustment, they are shifting that excess debt to all public sectors. As you see in almost
all countries - in the States, in Japan and in Europe - governments, in order to shore up the economy are
increasing tremendously their borrowing. All governments are now deeply in debt, and central banks
have purchased many risky assets, corporate bonds and some stocks. Certainly, the private sector has to
a considerable extent clean up their excessive debt position, but instead the public sector is now deeply
indebted.

How to eventually solve this problem is a big question for the world economy in the coming decades.
In that process, in the case of the financial services industry, many institutions were either nationalized or
quasi-nationalized, and non-financial institutions like General Motors were nationalized. Those measures
provoked resentment from the public, arguing that they are wasting their tax money, but yet I think there
are equally strong feelings among the general public that because the private sector has failed in some respect
and because some private sectors exposed their excessive greed, mishandling and misbehavior, they are now
looking to the government, to the public sector, to do more for them.

As Robbie mentioned, you can argue that this is a shift from market rented liberalism to some kind of
socio-democratic thinking. I do not think that that is too simplistic a definition, but yet, it is true that people
are now looking more to the government. They certainly do not want their smaller government any more. I

think this has very far-reaching economic political implications in the coming years.

(Feldman) If I could add just one thing to that. There is a way to solve the problem that Mr. Gyohten has just
mentioned. How do you solve this huge public debt problem? Yes, the numerator is very large - there is a lot
of debt. The denominator is GDP. We see that the debts are large or small relative to our GDP. In my point of
view as an economist, there is only one way to solve it and that is to get the denominator GDP to grow faster.
That means more productivity growth. If everybody had a Komiyama House, you know we would be more

productive.
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If Mr. Orszag’s proposals of saving 700 billion dollars out of US healthcare costs were actually
implemented, it would be a lot easier for us to improve our standard of living. Take that to a Japanese level,
adjusted for Japanese healthcare costs and the size of the economy. If the numbers are comparable from
that Dartmouth study, then Japan could save 17 trillion yen per year in health costs and use that for debt

reduction. Productivity is the way to get out of this.

(Taylor) My name is Robert Taylor, Fulbright from Philippines. I think that one of the ideas that you have
put forth is the idea of economic efficiency and productivity as a key idea that really can bind us together and
be a very important concept behind soft power that both Japan and the US can get behind. The market, of
course, for consumption is in Asia, Southeast Asia, places like the Philippines. I would like to know though,
if it was that easy to do, we would have done it. In other words, somebody has got to put forth the money to
be able to initially get us into an efficiency mode because the break even might be 7, 10 years down the road,
so you are not going to get China off of coal until you produce an effective delivery system that is relatively
inexpensive that can compete with coal and all along the whole system of production. I would like to know
how do we do a joint venture so to speak, to get us into putting that money into this region together, because
I see a lot of separate movements. For instance, in the Philippines I see movements being done by both
parties but not necessarily in cooperation. How do we get that money into the system so that we can actually

develop the market, because the market does not create itself overnight. Thank you.

(Feldman) We are talking here about initial market failure, and there are, in addition, issues of political
failure. For example, when the first oil crisis struck in the US, the rational answer would have been to put
forward a huge technological project to deal with energy efficiency, conservation and fusion energy. It did not
happen. Fast-forward we get to 9/11. US is dependent on foreign oil, huge attack occurs, the rational decision
at that point - now it may be that part of the military response was also rational and I cannot disagree with
that - but the US decided to spend 200 billion dollars per year plus on a war in Iraq. If for the previous
10 years before 9/11 we had spent 200 billion dollars a year on energy technology, 9/11 would never have
happened.

This is a question of whether the nation has the foresight and the political systems in place to create, what
I call politics of hope instead of a politics of fear. It is really easy to run on politics of fear because people get
scared easily. Politics of hope is a little harder because it takes a little bit of vision. That is, I think, where we
have fallen. I am not blaming either the Democrats or the Republicans in the US for this problem because
both parties were very focused on getting a lot of votes from people who drive cars. Until you have some kind
of a vision, and credibly promise a better future - maybe with a little bit of fear behind it because you know
what will happen if our cars go away, then you can get it done. I think this is both a failure of leadership and
a failure of popular support for people who call it difficult decisions. When people are asked to sacrifice in the
name of a greater cause, they will do it. The incentives built into our political system do not create politicians

who put those platforms in front of the public.

(Makihara) Thank you. I think we have more or less reached our time limit so we would like to end the

luncheon session here.
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Session lll: Looking Forward

Moderator: Susan J. Pharr (Edwin O. Reischauer Professor of Japanese Politics, Department of
Government, Harvard University)
Panelists: Joe Earle (Vice President & Gallery Director, Japan Society)
Velina Houston (Professor of Theatre, University of Southern California)

Robert Pekkanen (Professor, Henry M. Jackson School of International Studies,
University of Washington)

Kiyoshi Kurokawa (Professor, National Graduate Institute for Policy Studies)

Tadashi Yamamoto (President, The Japan Center for International Exchange)

Yasushi Watanabe (Professor, Faculty of Environment and Information Studies, Graduate

School of Media and Governance, Keio University)

(MC) His Imperial Highness The Crown Prince has arrived on the second floor. Please welcome him with a

big round of applause. We will now begin Session III. The moderator is Dr. Susan Pharr.

(Pharr) I am delighted to be here, and on behalf of the panel may I say how delighted we are to be joined
today by His Imperial Highness. Today’s symposium has covered quite an amount of territory. It has
covered public diplomacy, such as President Obama’s recent speech in Cairo to Muslims of the world and a
whole range of diplomatic efforts; it includes the domain of ideas, organizations for development assistance
like JICA, and a huge range of exchange activity of various kinds like the JET Program, and the Fulbright
Program, which is so well represented today. However, the discussion so far has been quite broad, and one of
our goals today with this particular panel is to try to get somewhat more concrete and to talk about some of
the very real problems that come up in the world of soft power projection, and also some of the opportunities
that are there for the United States and Japan as they try to exert and project soft power.

One of the themes that will be implicit and at times explicit in the panel this afternoon, is that for the past
40 to 50 years, the story of US-Japan relations when it comes to soft power and building relationships in soft
power terms, is quite an extraordinary success story. I think it is good to just make this explicit, and let me
start by telling you a personal story. I grew up in the American South in Atlanta, Georgia. I studied at a major
university in the South in the early 1960s. And yet, I can tell you that at that university there was not one
single course offered that dealt with Japan, and in fact, in all of my university days there was only one course
that dealt with Asia, and that was in history and it covered all of Asian history. This is really an amazing story
if you think about it, but at the time it seemed actually quite usual and unsurprising. I was 23 years old before
I ever heard words such as samurai and shogun, words that are very basic to Japanese history. And I was
hardly alone in my ignorance.

Around that time in the early 1960s, a standard survey question started getting asked of Americans, which
was “Do you consider that Japan is a dependable ally or friend?”. A very simple question, but in the early
1960s only about 31% of Americans said yes to that question - a very low percentage. If you compare that
to a Gallop survey this year, the figure today is around 80%, and the passage from 31% in the early 60s to
around 80% of Americans believing that Japan is a dependable ally and friend is a remarkable story. It has
been achieved with an extraordinary amount of hard work. And the results are far greater than what I have
suggested so far. When you ask in surveys, you find that basically around 90% of Americans believe that
Japan is a country with a great tradition and culture. A few months ago, in a survey they stated their belief
that Japan has a strong economy, and a record of hi-tech achievement-and of course it does, despite the
current economic downturn; they also believe that Japan has a creative popular culture, is a peaceful country,

that it is western and that it is also a democratic country.
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What I find so interesting is that Americans say this, even though they also say in surveys that they think
Japan is a country that is very difficult to understand. Thus we are talking about soft power efforts that have
helped create a high level of affinity for, and familiarity with, Japan and a sense of bondedness with a country
that is in fact quite different from the US and difficult for Americans to understand.

How did this happen? I think a lot of people deserve credit for this achievement. Japanese leadership
deserves credit; it is common to give Japanese politicians and bureaucrats a hard time, but in fact, they
engaged in a great deal of innovation in creating the Japan Foundation, the CGP, JSPS, and the JET Program
- all of these were innovations of the last 40 or so years. American leadership also played a crucial role.
Gerald Curtis referred to the US National Defense Foreign Language Act in the late 1950s that treated
the study of non-western languages as a security matter in the US, and gave American students generous
fellowship support to study such languages. For almost the entire post WWII era, the Fulbright Program
has been important for maintaining US-Japan intellectual exchange. Japanese corporations deserve a lot of
credit because they help build Japanese studies in America. As a professor at Harvard, certainly I feel such
a debt, as do so many universities across America that received support from leading Japanese companies.
US foundations and philanthropists were pivotal, including people like John D. Rockefeller, who gave us
the International House of Japan. For many years, the Asia Foundation based in San Francisco with a field
office in Tokyo, gave hundreds of Japanese leaders opportunities to spend time in the US. Many civil society
organizations deserve a lot of recognition, including organizations like Mr. Tadashi Yamamoto’s JCIE, which
has been a real creator of a whole range of exchange programs that bind the two countries together. What I
am describing really is a bubbling pot of institutional innovation.

I like to think of this as infrastructure. What we have built over these last 40 to 50 years is an extraordinary
infrastructure. In the same way that nations build physical infrastructure- roads, bridges, airports and so on-
they can also build intellectual, educational, and cultural infrastructure that has remarkable durability, and
that is vital for undergirding the bilateral relationship. But inevitably, despite the durability, we cannot take
infrastructure for granted. In the same way that physical infrastructure can erode, buckle, rust and collapse
when it is neglected, intellectual infrastructure must be maintained through supporting institutions that are
vital to it.

This brings us to our panel today. We have distinguished panelists who are going to be talking about the
different types of problems today associated with maintaining that infrastructure, and also about how the two
nations are responding to new demands that come along, new forms of cooperation that are called for as the

world changes. Our first panelist, Dr. Kurokawa please.

(Kurokawa) Looking Forward is the theme of this panel. Japan still remains the number two economy and
many of you here are very well educated and intelligent people. Some of you received scholarships from
Fulbright or the American Field Service (AFS) and have spent some time abroad. Even Your Highness Crown
Prince spent two years in Oxford. I am sure that this experience has changed your mindset, and perhaps your
way of thinking has become quite different from this experience. It is a tremendous value, to be able to think
and see the outside world differently. You make new friends and remain connected until today.
Communication style is expanding in this ever-flattening, interconnected world. Is this study abroad
the trend? Certainly, it has been a trend in China, Korea and the rest of the world, but Japan remains very
insular. How many undergraduate and graduate students from Japan are studying in the United States?
Simple statistics show that in the year 2000, 45,000 Japanese were in the United States. The last few years it
went down to 36,000. Why is that? It can also be seen in the number of application of high school students to

the AFS. The number of applications from China, Korea and the rest of the world is increasing, but in Japan
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it is perhaps the only country which is declining very rapidly. Furthermore, 75% of the applicants in Japan
are women. Where are the men, where are the boys?

You are not born with an insular mindset but you are nurtured. When you travel around the world and
stay at a reasonable hotel, do you see any messages from Japan on TV? You may watch CNN, BBC, BBC
World, National Geographic, Discovery Channel, two CCTV channels from China both in English, and Al
Jazeera. You get a lot of different views, but do you see and hear anything from Japan? Very recently, NHK
has started doing a channel in English. However, why are they not using such great programs like the World
Heritage and other documentaries? In fact, I asked some of the NHK’s senior management why they did not
use these wonderful programs. Their immediate replies were “We are not allowed to do that by our rules”.
Why not think of changing the rules? If they were to pick programs to be aired abroad, addressing non-
Japanese global audiences, it would be inadequate for only the Japanese staft to pick the programs. We would
need to ask the non-Japanese staft to pick what kind of things will be useful. Japanese tend not to do that
because that is the mindset, they are not thinking about how others see Japan from the outside.

My suggestion includes some new programs. Last year, we started the Asia Youth program which
invited those who are 15 and 16 year-old from both Asia-Pacific countries and Japan, and they spent a
month together in Okinawa, visiting the War Memorial, Coral Reef, experienced home stays, and they
communicated with broken English, which was enough to connect them. They can connect through
Facebook and mailing lists which becomes their future connecting ‘dots’. I would like to expand similar
programs, and I am now pushing the Ministry of Education because that is worth the effort.

The second one is a program with a new budget, which is starting this year among 30 leading universities
in Japan. The criteria of leading universities is not so important, but the program requires that at these
universities within five years, 10% of undergraduates, whatever the year they may be, will have to go
abroad for one year. In exchange, some students will come here from abroad to these universities, and the
universities are required to offer some 20-30% of the courses in English so that these students can also take
courses of their choice. Universities could push many students to take a one year leave and go abroad, but
I see there is not much of a movement of that kind. The faculty and teachers are not encouraging them to
do so. I think if we are to expand this kind of program further in the coming 5-10 years, we will have many
youngsters coming with many personal connections to their peers abroad, spending time together studying
in various area of expertise. This has to become a strength for the future of Japan. It really will determine the
future of Japan.

Recently, there was a very interesting article in Foreign Affairs in the January/February 2009 edition by
Ann-Marie Slaughter, the Dean of International Affairs and Public Policy at Princeton University. In this
article, she talks about the American strength and that America has a lot of immigrant students studying in
America but they may or may not go back. When you have two cultures as your background, every issue you
encounter, you could have two different views. She believes this has and will become a strength of the United
States in the global world; in fact she was recruited to become a Director of Policy Planning at the State
Department under Secretary Clinton this January.

Another issue in Japan is how many of the people have a true global sort of mind set. Having many friends
not necessarily related to your organization, position or your job, but as an independent individual is a very
important element of a global world citizen and for the future of the US and Japan. I think another issue
can also be seen in this entire panel; I do not see any women from Japan. Why is that? This is very typical of
Japan, which is a bad thing. Recently, Kathy Matsui presented her theory “Womenomics” based on slide data
analysis, critical for the future of Japan. Unless you deliberately pick up women in middle to senior posts, I

think the Japanese future is, it seems to me, not bright.
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(Earle) I would like to be even a little bit more specific and talk about the position of Japanese art in the
United States from something of a third country perspective, because I am from the UK originally.

Even though our efforts to promote understanding of Japanese art in the United States began over a
century ago - the first country where this happened - we are still impressed if a leading art critic can name a
handful of Japanese artists other than Hokusai and Utamaro. We have achieved a lot maybe, but we have a
long way to go. Japanese art does not feature prominently in the galleries or the guide books or the websites
of our great museums, and loan exhibitions of Japanese art, which have always been vastly outnumbered by
those from European countries, are diminishing in number and quality. It is this last problem that I would
like to address specifically this afternoon.

There are several reasons, I think, for the situation that we are in now. The first is that in pre-modern
Japan, some art was only shown for very brief periods, and the public museum - an idea that was imported to
Japan less than 150 years ago - demands a style of semi-permanent display that even today does not sit that
easily with a Japanese tradition of art appreciation that is situational, brief and private.

Second, modern Japan since the 1860s or 70s has been mainly a protector of works of art that are already
in Japan, while the United States has been the most energetic acquirer of art outside its borders for well over
the last 100 years.

Third, picking up on a point that Mr. Funabashi made earlier, there is growing risk aversion in Japan.
Government policy now dictates that overseas exhibitions can last for no more than six months, they can
only travel to one venue, individual paintings can be shown for no more than 42 days, and a Japanese curator
must be present at the host institution’s cost throughout the run of a show. We are promised the scientific
basis for these guidelines in the near future, but in the meantime I would like to point out it’s not just brief
display periods that protected Japanese artifacts in the past as is being claimed. Traditions of storage and
handling that can easily be replicated overseas are also involved. Furthermore, when it comes to Japanese
sculpture that we can now only show for a few months, traditionally such sculpture was exposed in Japan for
centuries, often in environments that were far from ideal. Interestingly enough several respected American
owners, both public and private, have recently agreed to allow their Japanese collections which include works
at the levels of important cultural property and national treasure, to tour to multiple venues in Japan for up
to a year and without a 24-7 lender presence. I guess that either those institutions are being irresponsible, or I
think much more likely they have a different view of the balance of unavoidable risk versus essential cultural
exchange. Cultural exchange is what we are all here about today.

A fourth problem is that Japan’s unusually secretive art market makes it very difficult for outsiders to know
what is where and who owns what. I know that all art markets are secretive, that is how they work. I think
Japan’s is unusually so, and the result is that only a tiny group of non-Japanese specialists have access to the
information that you need to create a new exhibition independently of official agencies.

A fifth point is that Japan is perhaps the only developed country where central government is so completely
in control of even the temporary export of works of art, not only granting export licenses but also often
creating the exhibition concept. We heard earlier in the lunchtime session that people are becoming keener
for government to be involved in things these days because of recent events, but nevertheless, my sense is that
the balance here is at some considerable variance from what is usual in the rest of the developed world.

The last point and a consequence, I think, of that central engagement is that Japanese museums do not
feature that much in the kind of loose global network of museum curators that operates a kind of barter
system to help members create multi-lender exhibitions. This network is the natural result of decades of
elite interaction between individuals and institutions. It takes a long time to build, and so far it has few fully

engaged Japanese members.
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There are six causes, and here are six solutions, I hope. First of all, when a work travels abroad, it should,
like any worthwhile human traveler, not just make a statement about its cultural origin. It should stimulate
dialogue, maybe even foster some creative misunderstanding. Rather than worrying about correct authentic
settings for Japanese works of art when they go abroad, we should try to see it as perfectly normal for
Japanese works to be displayed alongside those from other cultures in well thought out thematic exhibitions.

Secondly, I think the policies and assumptions that hamper artistic exchange must be challenged if Japan
is to improve its standing in the global art village. In early 2008, a newly discovered sculpture by Unkei left
Japan quite legally. It was offered for sale at a New York auction and was acquired by a Japanese religious
cult. The Japanese media were almost uniformly ecstatic. Disaster had been averted because the masterpiece
had been prevented from escaping abroad. Nobody pointed out that if this sculpture, only one out of the 16
or so extant works by Unkei, were displayed and cared for by a foreign public institution rather than a private
cult, it would make a marvelous ambassador for Japanese art. Even as I speak, a reputable American journal
planning to publish an introduction to this new work by a universally respected scholar, has already waited
for 10 weeks for permission to use an x-ray photograph of the work while the article, its author and the
journal are all minutely vetted by the cult’s management. Why is it that Michelangelo and Turner are global
household names while Unkei is only known to a handful of specialists outside Japan? Given that Japan’s
retained heritage is so rich, the country can afford a more relaxed attitude towards the temporary foreign
display of works of art.

Third, risk. If we wanted to avoid risk altogether we would never lend or even display anything. Of course,
important Japanese works of art are loaned both inside and outside the country. Having implicitly accepted
the principle that exhibitions simply cannot take place without some degree of risk, maybe policy makers
in Japan will start to see that full membership of the international art community cannot be achieved on
the basis of an exceptionalist view of Japanese art. Works of art made from silk, lacquer, wood or paper are
extremely fragile, but these materials are not unique to Japan. Other jurisdictions in other parts of the world
have a more liberal attitude towards the temporary loan overseas of similar or sometimes almost identical
works of art without disastrous results.

Fourth, secrecy. If the networks needed for a more free-flowing traffic in loaned objects to and from
Japan could be created, and if opinion leaders were more ready to recognize the outstanding soft power of
permanently exported works of art, increased private demand for Japanese art would lead to a more open
market and more masterpieces in display in non-Japanese museums but available for loan back to Japan. Just
remember that apart from the unique case of woodblock prints, about 95% of Japan’s greatest art is still in
Japan. Compare that to Italy or France, or for that matter to my country.

Addressing the last two points together, I think the standing of Japanese art overseas is unlikely to improve
so long as it is taken for granted that government has the prime activist responsibility for the worldwide
movement of Japanese works of art. Without a free market in overseas exhibitions and loans, managed of
course under a clearly stated rigorous but reasonable set of rules laid down by central government but not
directly operated by it, Japan can never be a full participant in the global nexus of art exhibitions. My fear is
that international awareness of Japanese art will inexorably fall further behind that of other countries and
particularly Asian countries.

I look forward to the day when Japan’s great art institutions and private productions can engage directly

with the global art community on roughly the same terms as their foreign counterparts. Thank you.

(Watanabe) When we review world history, we realize the fact that China and India did exist as major

powers, but Japanese may have for some time now, forgotten what it was like. At the same time, it may be the
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first time that Japan has seen America in a very difficult situation in security and economic terms.

I would like to share three observations in terms of how Japan should understand America, how Japan
should be understood by the US and how to deepen intellectual engagements in order to manage Japan-US
relations.

First of all, an understanding of America and studies of America. American regional studies are fragmented
and compartmentalized, and because of this, holistic and comprehensive understanding is needed especially
in the academic field. I have a strong impression that forums where specialists in the areas of politics, the
business world, journalism, think tank practitioners, can share their views on America are lacking. The US-
Japan Program chaired by Professor Pharr started in 1980, and for almost every week in the last 30 years, top
class speakers are invited for seminars, and every year 20 to 30 participants are accepted as researchers. What
are we doing in American studies on the Japanese side? Do we have an organized or systematic approach? I
believe there is a big trade deficit on the Japanese side.

Next, turning to Japanese studies in the US. Perhaps I should turn to Professor Pharr, Rob or the members
in the audience for their views, but we often hear that in the US, Japanese studies is shrinking in size or is in
a difficult situation. To be more specific, there is a shift in human resources towards China studies. In order
to have a holistic understanding of Japan, the nurturing of the so-called Chinichi or Japan experts remains
important, needless to say. At the same time in the past, there were researchers - the so-called Japanologists-
specializing in Japan, but in comparison to them, these days we see people who have expertise on Japan in
their specialized fields. There is an increase in the number of people who are knowledgeable of Japan in their
respective fields. Not in the narrow sense of the word Japanologist but in a wider scope, there are people
who have knowledge of Japan and we should increase the group of those people who are knowledgeable of
Japan in various fields. We should not feel sorry about the shift towards Chinese and Indian studies, but it is
important that we impart a knowledge of Japan into these specialists. Especially when trilateral cooperation
among countries such as Japan-US-China or US-Korea-Japan is more crucial than before, there is no sense in
competing for researchers among China, Korea and Japan for a share of every specialist. It happens to be that
when I studied in the US, Robert Pekkanen was enrolled in the same program, and he was the first American
that I spoke with. I am most happy to share the stage with him. I believe that there are less communication
and opportunities compared to our previous generation for researchers who study American studies in
Japan and researchers focusing on Japanese studies in the US. I would like to see more of a joint project that
involves researchers from both countries.

My third point is what I call the “other cool Japan”. According to Professor Nye, soft power resources
include not only culture but values and policies. As Professor Iokibe mentioned, Japan tends to change its
foreign policy depending on the political party, but when it comes to issues such as nuclear disarmament,
non-proliferation, aid to poverty-stricken countries, stability of the East Asian region, global warming,
renewable energy resources, pandemic prevention, these are important issues for Japan and also for the
international community. These are areas where the national interest overlaps with international public
interest. Fortunately, there is also an overlap with the national interest of the US under the Obama
administration.

There are some noteworthy examples of Japan’s experience in this area. Japan developed energy-saving
technologies and recycling resources due to the lack of energy resources, pollution prevention techniques due
to its experience with pollution, and reconstruction efforts as a country that experienced the devastation of
war and natural disasters. These areas may lack the flashy appeal of pop culture, but these can be important
resources, to be called the “other cool Japan™.

The Japan Foundation has conducted a US-Japan dialogue project for post disaster reconstruction after
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the Hurricane Katrina and a reconstruction program for Afghanistan focusing on pottery culture revival,
which are good examples. Although few in number, the Ministry of Foreign Affairs are inviting Iraqi leaders
and politicians to travel to Hiroshima and Nagasaki to learn about the experience of Japan’s reconstruction
efforts after the war and to discuss issues of democracy. This is a meaningful effort. Japan is seen to be too soft
in sending its message, but these efforts should be communicated more effectively, more strongly. The cost
of cultural diplomacy or intellectual dialogue and exchange may be an issue, but we should not think of this
negatively as a cost, but rather as an investment in the broad national security of Japan.

Lastly, if we can have common policies in collaboration with other countries or with other international
organizations in the public diplomacy area, we will be able to avoid criticism of pursuing a narrow national
interest. We will be pursuing international public interest. In this sense, I would like to mention the European
Union National Institutes for Culture (EUNIC) which was established last year, and is composed of cultural
exchange organizations from 25 EU countries. I would hope to see such a form of partnership with Japan and
the US at the core of it.

(Houston) I am here today to discuss the role of performing arts as a soft power tool, with the focus
specifically on theater arts. My interest in the US-Japan bilateral relationship is both personal and
professional. My mother was born and raised in Matsuyama, and on the professional side, my research,
which is artistic creation of plays and opera, focuses on different dimensions of the US-Japan relationship.
Today I am going to discuss theater’s role in sustaining a collaborative US-Japan framework for future
generations.

Theater arts can play an important role in sustaining a collaborative framework. Today US and Japan
theater exchange focuses largely on traditional forms such as Japanese Kabuki and Noh, US musical theater
or Western Eurocentric modern or historical drama such as Shakespeare, Brecht, Pinter and Arthur Miller.
The range is not only limited, but also collaboration within most interchange is limited too, occurring solely
when the presenting company visits the foreign nation. The result is a narrow perspective on the nature of
theater in each other’s countries. When Americans think of Japanese theater, they think chiefly of Kabuki
and Noh. Japanese understanding of Western theater is Eurocentric, pre-1970s and more European than US.
Collaboration has to embrace a more contemporary, broader and deeper understanding of theater as well as
a more integrated type of participation, particularly in terms of the subjects explored in contemporary plays.

Theater arts engage human beings in the process of artistic experiences with spectators and artists united
in one site that often includes post-performance discussions. Theater is indeed a living people exchange,
and an exchange of concrete ideas that can compel transnational activity and discourse. One example of
collaboration is the now defunct US-Japan Contemporary Plays and Playwrights Exchange Project. Supported
by Japan’s Saison Foundation, the project was a collaborative partnership between the Playwrights” Center of
Minneapolis and the US-Japan Cultural Trade Network designed to create a new model for the translation
process that included two translators - a native of Japan and an American playwright. The plays were heard
in rehearsal to clarify cultural differences and translation issues. With the foreign playwright participating
through translation, the play was examined line by line for clarity and theatricality. After 25 to 30 hours of
rehearsal, the play was read before an audience. The two-year six-play project included contemporary US and
Japanese plays. Project drawbacks included a largely regional US focus, and the process of selecting plays did
not embrace a diverse representation of either society or have a specific focus that could perhaps have lent
perspective to the US-Japan bilateral relationship.

Both nations’ perspectives need to be broadened to include theater that investigates life in the US and

Japan as it exists now and in the latter part of the 20th century, including plays by and about the lives of
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women, minority groups and new immigrants; and that embrace subjects that have a critical impact on the
future of both nations, especially cross-cultural relations. Both nations could benefit greatly from plays that
are transnational, that investigate aspects of the human condition that are both US and Japan in perspective.

How can this kind of collaboration be encouraged and supported? The US-Japan Contemporary Plays and
Playwrights Exchange Project provides a commendable model for encouraging collaboration. At my institute,
The University of Southern California, which is the US university with the largest number of international
students, I hope to take this one step further by the establishment of an international drama institute that
will focus on Pacific Rim drama - The USC Global Institute of Pacific Rim Dramatic Arts. The proposal for
this institute is currently in progress and if approved will be funded by USC and private donors. While the
institute will have a broader range than just the US-Japan relationship, it will include drama that emerges
from the US-Japan link. I am proposing that the institute commission new plays that explore regional and
global issues of critical importance to Pacific rim nations and that the institute can then sponsor readings
of these new plays. The USC Institute is a model that can encourage collaboration and enrich transnational
understanding particularly by promoting and supporting plays that investigate issues such as environment,
poverty, health issues, disasters, domestic violence, immigrant populations, ethnic conflict, which does
exist in the United States of America, as well as ethnic collaboration and the welfare of children. These are
issues that are important to both nations and globally. Provided with incentive, artists can create theater art
products that engage multilateral topics and inspire future activity.

In addition, the Institute shall strive to create a rigorous selection process for plays and playwrights
embracing artistic excellence as well as a global rather than regional perspective. Such an Institute could
be established at other universities, museums, institutions of public culture or organizations focused on
global challenges. They would have to seek public and private funding from existing sources or from newly
developed sources. Existing sources primarily fund historical, traditional and sometimes modern theater arts,
specifically Japanese or American but rarely transnational looking at the US-Japan bilateral relationship. They
must be encouraged to sustain the traditional arts but also embrace the new with vigor and courage. Without
forward thinking, artistic creation that investigates the US-Japan relationship in a contemporary vein, it is
more challenging to compel US, Japanese or transnational US-Japan artists to collaborate or even investigate
individually, issues of global importance.

We need more plays that explore the nexus of the US-Japan relationship and we need to encourage

exchanges that expose each nation’s society to such work. Thank you.

(Yamamoto) I apologize to Dr. Kurokawa for being the third male participant in the panel, but nonetheless
I very much appreciate the opportunity to be with you today because this is one subject I have lived with -
the international exchange activities on a non-governmental level. I have been in this business for 45 years,
and I very much appreciate the opportunity to share my thoughts with you, particularly when I am becoming
rather concerned about the future direction of these activities in this country.

When we look at today’s globalized world, a bilateral relationship is less meaningful if compared primarily
to the hard power considerations that there were several decades ago. However, new international roles
are opening up for countries that can project leadership on global issues such as health, environment, and
energy, given its attributes, capabilities and history. This type of leadership role is particularly well suited for
Japan. In particular, the US-Japan relationship can be broadened and deepened by expanding soft power
cooperation on issues such as those that I just mentioned. We heard some convincing arguments that Japan is
indeed a very strong soft power and it can be a very powerful partner in our joint exercise of soft powers. To

bring this about, it is essential however that Japan develop civil society organizations with strong professional
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staff expertise that can make contributions to major global issues.

I wish to emphasize that cooperative civil society networks between US and Japan do not emerge
spontaneously. In fact, several years ago JCIE, my organization, undertook a major study of this effort which
is recorded in a publication called “Philanthropy and Reconciliation”. The study estimates that in the 30
years period from 1945 to 1975 American foundations invested 55 to 60 million dollars in Japan-related
activities. Averaged over 30 years this is a relatively small investment but it had an enormous impact. In this
connection, I wish to argue that Japan’s funding for intellectual exchange with the US has been declining in
absolute terms. In fact I argue that this should be brought back to at least the level of 20 years ago.

It so happened that Yomiuri Shimbun this morning carried my little op-ed piece which I wrote some three
months ago. I want to argue that I never arranged this to appear today but it just happened, and I decry the
decline of funding for Japan. It is nobody’s fault exactly, but if anybody is to be at fault, I think it is the lack of
political leadership on the part of Japan.

We are at a critical point in US-Japan relations as well as in Japanese relations with the rest of the world
when we are to construct non-governmental underpinnings for new patterns of international relations in
which soft power carries more weight. For this purpose, not only civil society organizations but corporations,
professional organizations and individuals should make greater contributions. However, despite the
critical role we play in the non-governmental sector, civil society organizations in Japan have immense
difficulties. Many lack the institutional base, professional staff members and connections to work on global
issues. The close cooperation between the US and Japan is needed particularly among think tanks, NGOs
and corporations dealing with these global issues, but for this purpose, building stronger civil society
organizations in Japan is essential.

I think we can talk about the decline of government funding, corporate funding and decline of even
American foundation money, which has been essential for my own organization. American foundations,
for good reasons, have to go to other countries. They assume many people simply cannot believe that Japan
cannot afford to support these activities, or indeed to even sustain and encourage the other countries’ civil
society organizations to work together with Japan. This is a kind of challenge I would like to discuss even
more.

I think it is important that we gather together like this to compare notes, share concerns and our
aspirations and think together what can be done. Please do not think that I am just complaining about the

plight of our organizations, but I am simply raising all these issues as a basis for discussion.

(Pekkanen) Around the world, civil society organizations are exploding and by civil society I am including
NGOs, NPOs and non-profits. The numbers of groups and the size of groups have risen not only in the
developing world where the take-off has been from a low base, but across the developed world.

Let me just give you one example. In 1972 at the UN-Stockholm Conference on the Environment,
fewer than 300 civil society organizations attended. At the Rio Conference in 1992, the UN Conference
on Environment and Development, there were 18,000 groups in attendance and more than 1400 official
registrants. This increase is likely to continue into the foreseeable future driven around the world as it is
by technology, particularly the reduction in communication costs, also by rising education and income.
Domestically we find that individuals with higher income and education levels are disproportionately likely
to participate in civil society organizations. Across the world, it is the rich countries that are the ones that
have more and stronger civil society organizations. We also find that civil society groups beget more civil
society groups. They do this with money. Civil society groups like civil society - they think it is good - and

so they give other civil society groups money for them to continue their operations and they also provide
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organizational models of how to organize a civil society group.

This increase will have profound implications for international relations, calling into question the state
system and undermining state powers for the rise of these often trans-national actors. For example, I think
this is obvious when you think about those UN conferences. The first one, it is a lot easier for the states to just
talk with 300 groups outside, but by the time you get 18,000 they get pretty noisy. You have to start listening
to them, and this will only continue in the future.

Even in hard areas, for civil society to affect state behavior such as security, we see groups like the
international campaign to ban land mines, working of course with the Canadian Government, but succeeding
in getting an international treaty to ban anti-personal land mines. This is because of the way they frame the
issue. They frame the issue by shifting perception of land mines from being primarily defensive and therefore
maybe good weapons - after all they are only used for defense - to indiscriminate killers of civilians for years
after a war ends. It is this shift in framing along with the provision of information - for example statistics on
the number and proportion of Cambodian amputees - that changes minds. I think it is this shift in framing
that connects it to soft power.

Let me talk about framing briefly. Frames or frames of understanding is a concept and term that is
commonly used in social sciences, and these are mental constructs that help us organize perception and
interpretation, structures that reorganize our comprehension of events. The basic way that we conceive of a
frame is that reality is very complex. It is hard for us to understand. That is why we have cognitive short cuts
that are ways of interpreting the world, such as what happened with the global financial crisis. At lunch we
had two experts who studied the issue, but most of us do not have that expertise or that time. When events
happen we interpret them through our frames and that is how we come to our understandings. It is in civil
society’s ability to shift these frames that it can exercise substantial influence, in international relations
and indeed in domestic politics as well. International civil society organizations and domestic civil society
organizations in countries around the world are booming, and they are increasingly influential in shaping
politics, and yet there is a profound regional bias. This is often bemoaned by developing countries, but not all
developed countries are equal either.

European civil society organizations are disproportionately influential compared to its global, economic
and political influence, and particularly to its individual levels of income and education. Japanese civil society
organizations are extremely small, under-professionalized and weak.

Whose voices are being heard at Rio and elsewhere? Who frames our understanding of climate change?
There was a question in the morning about how we should understand Japan’s 15% cut in CO2 emissions.
It is already from a very low base and why are not people talking about that, why is that not the way we
understand it? Is this not a very ambitious cut when that is taken into perspective? This gets back to the
argument about framing. How do we understand that cut? Is it ambitious, or is it too little? Is it relevant what
the base is? Is it relevant what the economic level of the country is that we are taking into account? These are
things that are not set in stone but the things that shape our understanding and our interpretation of events.
It is because Japanese groups are not fully participating in civil society, I think, that we have heard so many
times in the course of the day “Oh why are not people talking about this?; Japanese need to do a better job of
selling this; Japan needs to let people know.” This is one of the reasons that we are saying this so much.

It is because Japanese voices compared to other developed nations are particularly weak. Robert Feldman
at lunch talked about we should not have a bilateral understanding but a polyhedral understanding. This
could be a polyhedral but it is a deformed polyhedral - the Japan side is much smaller than we would have
expected. Of course developing countries are even smaller, but we expect that as we know the reasons.

What can be done about this? I think that it certainly would be a reasonable thing for Japanese policy
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makers to conclude that it is a question of national interest for Japanese views to be fully represented in this
increasingly important sector of the world - civil society - and to take actions to change that.

What should they do then? The first thing to do would probably be to go to Tadashi Yamamoto’s office,
take a note pad and give him those hours that he needs to tell you what to do, because he has thought about
that very seriously and come up with a set of very good policy recommendations.

In my remaining time, I will just outline a few areas to look at. Streamline laws and regulations for creating
non-profits, and operating non-profits in Japan is a must. A fundamental reform of the public interest legal
person law; increasing tax breaks for non-profits, which will stimulate the economy. After all, non-profits in
the US are continuing to give even though they have seen their revenues and endowments in many cases take
severe hits in this economic downturn. Also work to create a more flexible labor market so that young people
do not have to make a choice of a career in the private sector or non-profits once and for all, but can move
back and forth as they do in the United States. Thank you.

(Pharr) I am very grateful for your excellent presentations. A couple of things came out in the comments,
and I wanted to pick up on several before we open it up to the audience. The first was the very intriguing
observation made by our first presenter Dr. Kurokawa about this extraordinary phenomenon of the
decreasing number of Japanese students studying abroad. This is occurring at a time when students all over
the world tend to be studying abroad in greater numbers, and when in the US, there is a boom for study
abroad among American students. Yet, the trend in Japan is in exactly the opposite direction. How can we
explain this? Let me ask Dr. Watanabe as a social anthropologist and a close observer of Japanese student life,

to comment on why this might be.

(Watanabe) It is often pointed out that to study or to conduct research abroad is not necessarily beneficial
for one’s career in Japan, as far as Japan’s system is concerned. There may be a rebuttal to this view, but
from my experience of daily contacts with students, although they may not study abroad, the students have
strong interest in international affairs, and students want to work in international areas, not less so than my
generation.

Another point is that, compared to when I was a student, we can simultaneously obtain information about
the US via the Internet to when the information is disseminated in the US or there may be times when we
may obtain the information before our American counterparts because of the time difference. It is possible to
obtain adequate information being in Japan. I am not saying that that is sufficient, but in order to understand
others, the Internet is playing a very important role in order to learn about others. The Internet is changing

the way we learn about others, and this is worth paying attention to.

(Pharr) The other question I want to ask is a comment. Dr. Watanabe himself was talking about what is going
on in universities in the United States as far as interest in Japan is concerned. I want to comment, and also to
ask Dr. Pekkanen, who is on the other coast at the University of Washington, to comment.

From my vantage point, what has really happened is that the marketplace is very crowded in American
universities in terms of what countries and regions students are interested in. There are students who are
riveted by issues and problems in the Middle East, including the broader problem of the relation between
religion and politics. This is no surprise given the US resource commitments and military engagement in this
region. A huge number of American students study Spanish in high school and there are many university
students, partly as a consequence, who are very drawn to the study of Latin America and want to see the

region firsthand. At Harvard, interest in foreign countries was and is extremely high, but what has changed
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over the last ten years is the tremendous boom of interest in Asia, especially in Asia’s giants, Japan, China,
and India. Chinese studies, for example, are flourishing and the number of students studying Chinese, and
heading to China in the summer for a study abroad experience, has grown very substantially.

But none of this should be taken to mean that Japanese studies is somehow in decline. It is not. The
number of students who are drawn to the study of the Japanese language has been holding steady since 1994
or so, and in fact, this year at Harvard, as compared to three years ago, Japanese language enrollments are
up around 25%. On the question of what should be our goal. Should our goal be to have content on Japan
mainstreamed into most of the courses of the university, for example in the social sciences and humanities,
or do we want to have courses that focus specifically on Japan, and if so, should we worry about the
enrollment in these Japan-specific courses. My view is that we need both of those things. We need to have
Japan’s experience incorporated into relevant courses, so that if one is taking a course on war memory, it is
reasonable to include Japan, Germany, and other countries that have experienced struggle with the issue of
war memory. But also note that when students take courses like that, they become intrigued with Japan and
then want to take courses that focus on Japan. And after doing so, the same students often get interested in
actually studying in Japan and/or embark on Japanese languages studies, so we need both.

As far as study abroad is concerned, about five to six years ago at Harvard we were sending to Japan
around 20 undergraduate students a year. Today that figure is almost 100. In fact, 70 of them will be arriving
at Narita Airport on Sunday. One of the reasons is because Harvard established a Harvard Summer School/
Japan that is held on the campus of Waseda University. Other Harvard undergraduates come to Japan to
hold summer internships, study the Japanese language, conduct senior thesis research, or other purposes.
The interest among Harvard students in visiting Japan for study, research, or work is actually growing. At
the same time, there are plenty of undergraduates who want to do these same things in China, and Harvard

works to provide opportunities for them as well. Robert, would you like to comment.

(Pekkanen) At the University of Washington, at this point we still have a strong interest in the study of Japan.
Japanese is the second most studied language at the University of Washington, second to Spanish. We have
about an 80 to 100 person waiting list to get into first-year Japanese, so I think we may be the only school in
the country that has a double digit sometimes triple digit waiting list to study first year Japanese.

However, I am a little bit concerned because in many conversations that I have had with colleagues at the
university and in the broader community, I have seen people drawing-and this goes back to the framing of
issues - perhaps somewhat different lessons about what the rise of China means. As people have remarked
it is perhaps the dominant fact or trend in the early 21st century geo-politics, but what are the lessons for
Japan, what does it mean for the study of Japan? I see a lot of people making the implication that if China is
more interesting, people should study China and stop studying Japan. What is curious is that I do not hear
many people saying, well China is much more interesting, so now it is a waste of time to study Italy. People
seem to have this kind of framing of Asia where it is a zero sum game. The more that people should study
China, the less they should study other places in Asia only. As you said, it is a crowded market place, there
are a lot of places that are interesting in the world and we want to study. China is getting more interesting so
where are we going to take that from? Japan, and that does not make sense to me, because China becoming
more interesting means that Asia is becoming more interesting. Perhaps New Zealand or Latin America or
somewhere in Africa are relatively less interesting - but because of Japan’s integration with China, I think
the rise of China means - relative to other places in the world not relative to China - Japan becomes more
interesting. Although Japan studies remain strong, I am worried about how people are interpreting the rise of

China and what the future for Japan studies will be.
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(Pharr) I think the time has come to let the audience have a chance to ask questions. Let me ask you to keep

your question brief and to introduce yourself.

(Rawi) My name is Rawi with Fulbright Thailand. My question is for Dr. Houston. What do you think the
barrier is for Asian cinema in general because we have tons of anime movies in the United States, but movies
like Departures which won an Oscar, are hardly ever even heard of in the United States. We note the art

barrier, but what is the barrier for cinema?

(Houston) I am not certain what the barrier is, but I do think that there can be strategies developed to make
the most of these events we have been discussing on this panel. Along with Departures, which won the
American Academy Award for best foreign film, there is another film, the best short film was also a Japanese
film. There were two Academy Awards given to Japanese films last year. Departures opened in Los Angeles,
which has the second largest Nikkei population outside of Japan, but to no fanfare. Even among the Nikkei
community, no one knew that it had premiered last week. It seems to me that there is a lost opportunity,
when you have two Japanese artist who have been recognized at the height of films in an award system, to
have them come to Los Angeles, to come to different cities in America, to give a speech connected to the
premier or something to exploit that event, because of course, by next March there will be another country
honored with that award, and attention will shift.

Part of the barrier may be, what one of my colleagues said earlier, which is that Americans perceive Japan
as a country that is difficult to understand or I have even heard people say, which is sad, that they are too
lazy to read the sub-titles and so very resistant. I think that we cannot change those kinds of problems, but
what we can do is to look for ways to take advantage of such opportunities that come and try to encourage
particularly among the younger generation, try to encourage them to come and see these films. There will be

more of an incentive if some of the artists involved in the film might be present in the United States.

(Pharr) We can connect this to the notion of public diplomacy. Typically, there is funding through embassies
and consulates for film screenings. Local groups which are interested in showing a film typically go to a
Japan Society or the consulate in their area to try to get the funding to have an event organized around a
film screening. The consulate can go a step further and make a splash with a Japanese film by, for example,
inviting in the director and/or having a reception. However, those funds now are in very short supply thanks

to the cut-backs that have occurred. Did you want to comment Kurokawa-san?

(Kurokawa) One thing with the Internet issue is that it is different from the issue of students willing to go
abroad. Spending time together during junior high school or primary school has a tremendous value whether
it is doing a monthly home stay, or participating in the same class. If you think this internet connectivity is
the reason of not going out, then what about China, Korea and the other countries? More of them are going
abroad. I think spending time together is the key because if you are not studying abroad, I think you are
completely left out because the Internet is just a means. You have to see and live in the real world, and you
have to really share some experiences which may be completely different from your own.

Another thing is, it so happens that I was moderating a dialogue with the director of the Academy Award
animation short stories yesterday, and it was good because the theme was the Nobel prize and Academy
prize. There were two people, one was Tanaka Koiichi, Nobel laureate, and the other person was Kato-san.
Both are very peculiar sorts of characters, which was very interesting. I want to let the world and everybody

know how interesting and unique they are. I think that every individual specialist in any occupation is usually
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good, whether it be an artist, scientist or an engineer. However, the entire strategy, vision and approach in
any organization and institution are weak because of poor management and leadership. I think that it is good
to have real experiences abroad or being in a different environment when you are young or in college, and I

think that is becoming more of an asset in the global world.

(Aso) My name is Aso from CULCON. My question is directed to Prof. Joe Earle and I also have a proposal.
Various points have been raised concerning the Japanese Government’s intervention and hesitation with
regard to the arts, that they are too careful, and on hearing you speak, I feel that improvements can be made
and a resolution can come about. My question is, are you mentioning this to the Japanese Government?

My proposal is that since CULCON has members from the government to the economic circles connected
to the government, I think that it would be very gratifying if CULCON could take up this theme and come up
with a proposal, suggesting that the Japanese Government loosen their tight restrictions. My question is, have
you asked the question “why” to the Japanese Government?

Secondly, Mr. Yamamoto and others have touched upon the education issue on why young Japanese
are not going abroad and why the budget is being cut back. People in business also feel the decline of the
Japanese presence. The problem is due to the lack of priority and strategy of the Japanese government to
strengthen the communication skills of the Japanese. This is where the strength of CULCON can be brought
in, although this may be mentioned towards the end in the wrap-up session, the education issue is such
that the EPA subcommittee is talking about how to improve and where we should begin improving it. That
should lead to the strengthening of education, and that should lead to improvement of communication skills.

As CULCON, if you could propose that this be done, as an essential matter, it would be most gratifying.

(Earle) It is often said that, I read somewhere preparing for this event, that someone on the Japanese side
said that the job of CULCON is to act as a kind of substitute for the fact that in America we do not have the
equivalent of a Ministry of Culture or a British Department of Culture and Media and Sport. It certainly
seems to me that one of the reasons to have this forum is to crystallize these problems and chart a way of
moving forward and putting them across at a government to government level. However, at the same time
I think, as I said towards the end of my remarks, it seems to me that one of the problems is that if you take
the case of the UK’s rules regarding the export of works of art, there is a rather arbitrary set of rules that is
assessed by a small panel of experts that meet and they decide to give or not give permission. Sometimes
there is a kind of “oosawagi” about something leaving the country, sometimes there is not. However, the
government role is very understated, and certainly when it comes to making loans abroad, it is a matter
for each institution. Often the problem here is put in terms of funding, if only there were more funding,
there would be more artistic exchange, there would be more exhibitions going out of Japan and for that
matter coming into Japan. However, I think quite a lot of it is to do with the fact that we do not have this
kind of wholehearted participation in Japan in what is a global set of partnerships, in some cases almost
supranational. At some very big institutions like the British Museum or the Met, the directors almost speak
sometimes as if they were the President of a small country. Of course, it is not actually like that because
their funding comes from a particular place. I think if we had a greater degree of independence in the major
Japanese museums, we would see that work develop and things changing - I do not want to say of their own
accord - but we would see a much greater pace of development, more exchange and more different kinds of
exhibitions taking place and a greater degree of engagement with visitors to Japanese exhibitions inside and

outside Japan. To me, it is not just a government thing, it is a bigger thing than that.

146



(Yamamoto) This was not a comment raised by Mr. Aso to me, but I would like to mention the following. For
Japan, this is an obviously negative situation and we know this is obvious. Looking at Japan-US exchanges,
the budget is being cut back, it’s declining from year to year. Look at the political exchanges. There are many
politicians in the US who have a lot of interest in Japan, but there are no funds to support their activities.
Everyone who is here feels that something needs to be done, and yet we are seeing a waning of activities.
Even from the standpoint of Japan’s interests or the world’s interests, the situation is obviously negative.
Why do not things start moving despite this fact? Take the example of the organization CULCON, I think it
could be more active. It should make more appeals to the government in those countries. CULCON should
become more action-oriented. I feel that I have to live long to make my contribution but I think we need to
increase the number of people who can act and they should be paid decent remuneration. Maybe I am stating
the obvious, I am sorry but it is so obvious that we are unable to do anything. It is very unfortunate, it is very

regrettable.

(Pharr) I would like to add that one of the things going on simultaneously with this symposium is five
CULCON subcommittees, which will be making recommendations a year from now. I am sure that many of

the issues raised today will be addressed in the recommendations we are making.

(Schlachet) I am Josh Schlachet, a Fulbrighter here in Japan. I have a question for Dr. Pekkanen. You
mentioned that civil society organizations tend to be dominated by privileged people and countries. Up to
now we have been talking mostly about soft power as a function of nations getting what they want, and I am
wondering if you could see the possibility through these civil society organizations for a transformation in
the idea of soft power towards trans-national social classes, for a polite and better term, getting what they

want.

(Pekkanen) I have not actually thought of it in those terms before, but I would say that civil society
organizations would be the vehicle to do that, right? If you are talking about trans-national organizations
whether they are linking people of a particular class or interests, let’s say more broadly, then that is the way
to do it because states are not going to do it because of the national boundaries. Other types of organizations
- you would not expect the IMF, the World Bank to be doing it, so these are the type of groups. If they
may create those kinds of common understandings, and in fact we have seen that, not with economic class
but epistemic communities, communities of scientists for example, working across boundaries to redefine
common interest in something like climate change, it is a clear example. We see that in the cultural element

and others. It is certainly a possibility, and it has been realized in other realms.

(Fedman) My name is David Fedman. I am a Fulbright fellow in Hokkaido, and I have a question for Mr.
Yamamoto. Dr. Pharr mentioned that increasing numbers of Harvard students are doing internships in
China. Two or three years back when I was in college, I tried for the life of me to get an internship in Japan,
but I found that there are very few opportunities. Comparing that to the US, most of my peers in college
were able to find opportunities for internships not only in the US but abroad as well. I am wondering what
the current state of internship opportunities is in Japan and if there is any momentum behind increasing
opportunities for them.

(Yamamoto) I do not have any exact numbers for the opportunities but I have also been impressed by
the increase on the part of American students or younger people wanting to come to Japan and spend the

summer. I have been really encouraged to find that, but discouraged to hear exactly what you are saying.

147



They do not know where to go. Again, I think it is basically a problem on our side, but we do not have
strong enough institutions which can carry the programs or facilitate the students’ interests. That is the only
way I can answer. There has been a kind of almost pessimism that people are not interested in Japan and
that they bypass Japan and go to China. By the way that is not quite true, as I was saying that in the case of
congressional staff, even congressional members are looking at Japan once again. I think we should try to
get away from that kind of negative feeling and try to somehow mobilize resources to think that we have a
great chance again for Japan to take a much stronger leadership role in the international community. I do
not know where to start, but I think this kind of discussion itself is extremely important to tell the politicians
that there seem to be opportunities and why don’t we get ourselves organized. That is the only thing I can say
now, but of course what you are saying is deep in my heart, and I certainly will be talking with friends and

staff and hopefully we can do something about it, not just by myself but with many of friends here.

(Pharr) As a comment on internships, that is certainly something that I and several dedicated staff members
have worked very hard on at Harvard. It really does, I think, involve having faculty at the home institution
make the necessary overtures to someone in Japan for that student, and also work with the host organization
in Japan to figure out how to use an undergraduate. It is not the easiest thing. Japanese employees are busy,
and they have to think creatively about how to get value-added from having an intern. Interestingly, I think
the rise of the Internet has helped. Students can often be very valuable because they are absolutely on the
front line of technology. Thus often, undergrads end up helping Japanese organizations, such as NGOs with
their English-language websites. But Harvard has at least 100 undergraduates in Japan, and only around 30
are in internships. In each case, we worked it out so that the student comes for two months and we work with
the organization to accept them. We pay for their airfare and provide a stipend so that the company’s only
responsibility, typically, is to help them with housing, optimally a company dormitory or a home stay where
they can actually have cultural immersion. However, I think it is something that can be done, and Harvard
currently is organizing some 50 internships in China. I think it can be built, but it takes energy and a lot of

work.

(Ogasawara) My name is Yuki Ogasawara with the Japan Times. Dr. Pharr, you mentioned in your opening
remarks that there is still a lot of interest in the Japanese culture, Japanese language and the study of Japan,
but that there is a mystery to it, that it is the most mysterious country for people to understand the language.

What exactly is that obtuseness, what exactly is that mystery and is that an impediment?

(Pharr) When I think about the mystery connected to Japan, I do not think of it as an impediment. Viewed
from another perspective, it is the attractiveness of Japan. So much about Japan is not obvious or familiar. We
do not have at Harvard specific courses on Britain for the most part except in the history department, because
it is basically, culturally speaking, so familiar. But Japan is considered to be a very complex and intriguing
place, and thus we have courses on it in the Anthropology Department, the Sociology Department, the
Government Department and so on. If I think about what kinds of students get drawn to Japan, these days
the entry point for many of them is an interest in Japanese popular culture. They become totally blown away
by anime or manga. We have manga stores in Harvard Square. Then there are the students who are drawn
to the challenge of developing a regional order within Asia along the lines of the EU. They are interested in
international relations of the Asian region and how these different countries, particularly Japan and China, fit
into the story, along with North Korea. From my standpoint as a teacher, it is a great thing that Japan has an

aura of being extremely complex and taking some work to understand. Would anyone else like to comment?
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(Earle) I would just add one thing, which is that it is easy for us at the other end of the process to
underestimate it, but no one should underestimate the immense difficulty of mastering especially the written
Japanese language. It is a hurdle, there is no question about it, and when you get to the other side, you feel

rather pleased about it. That is another thing to keep in mind.

(Kurokawa) I am sure if you spend one month in somebody’s house in Japan when you are at a primary
school age, I am sure you would like Japan more. I think living together and spending some time when you
are young is very important. Those Japanese who went through Fulbright and AFS, I am sure you were asked
many things about Japan when you were abroad. This becomes a motivation for you to study Japanese history
and culture, and you become patriotic rather than nationalistic. That is another important reason to spend
some time abroad. If you really want to do it, then you can do it. I think it is a lack of entrepreneurship in a
way. If you want to do it, there is a lot of opportunity. In fact, I was recently told by Harvard, because I am
indirectly working with them, that the number of undergraduates from Japan is very low, perhaps only a few,
which is amazing and alarming. Not only that, the number of applicants has been going down and is very
low. This is one of the major fundamental issues lacking in the Japanese establishment, the way of thinking
and the way of looking forward in the global world. Invest on education. It is not recognized as to what kind

of education will be the key to the future of Japan.

(Pharr) It is true that the number of undergraduate students from Japan at Harvard is shockingly low. Few
Japanese students apply. Indeed, if you know undergraduates who would like to apply to Harvard, there is a

tremendous interest in raising the number of undergraduates we have from Japan.

(Houston) I want to add a brief comment speaking to the generation of youth. In LA, there is a recognition
that enrollment in Japanese language schools was decreasing and that, in middle schools, languages were
switching from the teaching of Japanese to the teaching of Mandarin Chinese. One of the things that the
Japanese language schools did was they began to recruit students from non-Nikkei connected families so that
the enrolment of Mexican-Americans, African-Americans, European Americans began to increase in the
Japanese language schools, and while you will see Nikkei families there, there are a large number of families
who simply want to learn about Japan and the recruitment has begun there. The other thing that we have in
LA too, which is very popular with non-Nikkei families, is a Japanese immersion elementary school so that

the children are learning in Japanese from kindergarten through the fifth grade.

(Pharr) I am afraid we are at the end of our time. Let me bring this session to a close. Thank you.

(MC) His Imperial Highness Crown Prince will be leaving us. Please send him off with a very big round of

applause.
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Concluding Session

Moderator : Yoshinori Imai (Executive Vice President, NHK)
Panelists (Moderators of Session I-lll): Hidetoshi Fujisawa, Sadaaki Numata, Minoru Makihara, Susan J. Pharr
Concluding Remarks:Kazuo Ogoura (President, The Japan Foundation)

(Imai) Thank you for waiting. It is the first time in some years that I attended such a long symposium. It is
already seven and a half hours since the beginning of the Symposium. Thank you very much for the great
majority of you who have stayed with us until the end.

Soft power is the theme today. It may have been the first time in Japan to have participation of so many
people from diverse areas to have such an intensive discussion on soft power. Therefore, after listening to the
seven and a half hour discussion, rather than having a clearer idea of soft power, my mental state is that I am
a bit more confused. Soft power was coined by Professor Joseph Nye who appeared in the video presentation
as a keynote speaker this morning. He has the copyright, and after 20 years or so, I believe the copyright has
expired and now we are able to discuss this term freely.

The first time Professor Nye used this word was in 1990, in the March issue of the Atlantic Monthly
according to my internet search. Usually I tell my colleagues not to trust information on the Internet, so if I
am mistaken please correct me. I am very happy that soft power’s importance is recognized, after 20 years in
Japan.

In the Concluding Session, we would like to use the next 50 minutes to ask the moderators of the three
sessions and luncheon session to summarize their session. As there was not much chance for the moderators
to speak and as they may be frustrated, I would like to give them the chance to speak for four minutes so that
we can set aside time for Q & A with the audience members. We would like to start with Mr. Fujisawa for the

first session.

(Fujisawa) I was rather confused by today’s discussion, and therefore I did not have enough time to really
think things over, but let me try to summarize the proceedings of Session 1. Various debates took place in
terms of soft power, North Korea, China and hard power during Session I. However, since the symposium is
about soft power, I would like to try to summarize the discussions focusing on soft power.

We embarked upon the discussion by trying to define the concept of soft power as I myself did not have
a clear cut definition of soft power and that was why I posed that as the first question. However, I still have
a rather ambiguous definition. The general definition was that there is hard power, which is mainly military
power and coercive economic power, and powers beside this fall into the realm of soft power or should be
regarded as power having the possibility of developing as soft power. The discussions in Session I were based
on this definition.

There are various elements composing soft power, but there was a view that soft power and soft assets
do not necessarily convert to power. Transforming soft assets into soft power requires recognition that soft
assets could become a power, and objectives and strategies must be set to back up that objective. However,
having listened to the discussion which took place during Session III, Professor Pharr mentioned that in the
campus of Harvard University, animation and manga are being sold in university shops and many Harvard
University students frequently visit this shop. Animation is a soft asset that can be boasted by Japan, and
although there is no intention or strategy of using animation/manga as a soft power, contact with animation
or manga may have initiated interest in Japan. It may have also affected one to take Japanese studies, visit
Japan, engage in business with Japanese companies, or else negotiate with the Japanese government. My
impression is that even without any precise intent, such soft assets on a phased basis can be transformed into

soft power. My personal view is that soft assets, as a result can be converted to soft power. Needless to say,
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having specific policy objective or strategy will be more effective in turning soft assets to be exercised as soft
power.

In Session I, we shared the view that we need to make the effort to convert soft asset into soft power. In
trying to summarize the points, the US has made efforts through the Fulbright Program and so forth, and US
democracy, US freedom-oriented lifestyle, US values were spread throughout the world. However, during the
days of the Bush administration, perhaps there was a bias or inclination towards the exercise of hard power
and therefore, US soft power was questioned and the degree of soft power declined. Japan on the otherhand
has many soft assets but is not highly effective in utilizing the soft assets that it is holding. It is necessary for
Japan to establish the strategy, leadership and the funding in order to make sure that such soft assets can be
converted to soft power.

In terms of Japan-US cooperation and exercising soft power, there was a question on what is the
foundation and the legitimate basis for Japan-US cooperation. Legitimate bases for this cooperation were
discussed, such as the US-Japan alliance and because the two countries’ share interests as seen in political
interest, and economic interests such as the market oriented economic system. Japan-US cooperation was
seen to be natural due to these reasons.

Having said that, however, in terms of projection of soft power, essentially each country should be using
this as a tool to achieve its own national interest. After all, cooperation is only possible when national
interests are synchronized and that joint cooperation would further enhance the national interests of the
two countries. Collaboration is effective in these kinds of areas, and that was the recognition that was shared
among panelists including myself.

In any case, a stable Japan-US relationship is necessary for Japan-US cooperation to function well in terms
of soft power and smart power. In regards to this, we asked the panelists about how they assess the current
situation of the Japan-US alliance. There may be certain dissatisfaction but there is certain maturity with
regard to this relationship, which was expressed by the Japanese panelists. The US panelists have indicated
that as a problem of Japan-US relations, Japan has not clearly identified on a proactive basis, how it wants to
direct the Japan-US alliance in terms of future direction. Such an assertive and proactive posture is needed
on the part of Japan, according to the American panelists.

Also in our Session, joint cooperation in regard to soft power between Japan, the US and China was
debated especially in the area of climate change where there is high potential for collaboration. However,
this relationship among Japan, the US and China is not an equidistant triangle. There is more distance
between US and China, and also between Japan and China. The distance between Japan and the US is much
closer because of reasons such as the similarity in values and the political regime. China is different from
Japan and the US in those terms, and therefore, some see that there is a limitation to cooperation. We also
discussed hard power and North Korea, but since we have received some questions in writing, we would like
to pursue those questions later in the Q & A session. This is my summarization of Session I and my personal

impressions.

(Numata) Since Session I and Session II are linked inextricably, my summary may be quite similar to what
Mr. Fujisawa just mentioned but listening to the presentations today, the words that remain in my mind are
strategy, leadership and action.

If I may speak in a personal vein, some time ago, I was working for the Ministry of Foreign Affairs as its
Spokesman. I represented Japan who does not speak, and I was put in the position of having to speak on
behalf of Japan and that was a very difficult position, of which I remember the pain even to this day. One of

the first things that was mentioned in the session was US universalism, that is, the US tendency to propagate
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its values universally. On the other hand, in Japan, it is said that to accumulate virtue without other people
knowing is a good thing to do. There are merits to this approach of Japan, but only keeping quiet is not a
good approach. What I take very seriously is that people tend to be inward- looking, especially the younger
people.

The second point is the fact that the words soft power and public diplomacy are becoming recognized,
and I believe that it is important that we try to understand their true meanings through discussions like this.
We cannot just pick up “public diplomacy” in isolation from other factors such as the national interest, the
strategy to achieve the national interest, the means to be used, and the actors to be mobilized. These have to
be all sorted out in our thinking, and so from that perspective various issues were raised in my session.

The third point is that there is a perception that Japan is not actively engaged in the exercise of soft power,
even if it is conscious of its national interest and tries to influence the world through the use of soft power.
However, in our session, the point was made that, contrary to such a perception, if you look at the responses
of Asian countries, Japan’s influence, together with the influence of the United States, are evaluated rather
highly.

In relation to this, the issue of how to interpret and position China came up. Is China a competitor, or is
it a country that we can cooperate with? This issue may come up again when we hear the summary of the
economic discussions. It is often said that to the extent the number of people researching China or studying
the Chinese language increases, the number of those researching Japan or studying Japanese will decrease.
This is a zero sum game approach. However, if we are to exercise our soft power in pursuit of public goods
for the world, a zero sum game approach is not likely to lead us to public goods. Tackling this issue is a major
task for us in the future.

Japan may have its own soft power assets, but there are obstacles that may prevent Japan from using its soft
power. The issue of history was mentioned as an example of such obstacles.

Another issue that was pointed out was that we should be thinking of the national brand of Japan. In the
Republic of Korea, there is even a commission for thinking about the national brand of Korea. I do not know
how national brand should be translated into Japanese, and when I say national brand, people may associate
it with just manga. If someone can come up with a good translation for this word, please tell me. I personally

think it is important to have an appropriate image in mind when we try to explain Japan to others.

(Pharr) Let me make a few observations about things that in my own mind stood out from our panel,
particularly in relation to other things that were said during the day.

The first is that I came away from the day’s presentations seeing possibilities for the US and Japan in a
triangular relationship with China, to engage in global problem-solving. That is, thinking together about
problems like climate change, or public health or pandemics. These are issues that invite countries to sit
down together - that is, for a small number of people to work out common approaches. This idea did not
come out as much today, but it was mentioned briefly in our panel, that is, the idea of the US and Japan
coordinating more on developmental assistance and thinking about development strategies. The US and
Japan differ in their approaches, but could benefit from working together. All kinds of global problems are
rising in importance in the world - things like climate change and other problems that spill across borders -
and a common approach has much potential.

As a second point, it is quite shocking to me that both the US and Japan spend so little today on public
diplomacy. It is amazing that in an era in which Japanese themselves worry about Japan passing abroad, over
the last eight years the budget for public diplomacy in Japan has been in steadily decline. In contrast, in the

19th century when countries showcased their national achievements and culture in the so-called expositions,
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Japan went all out to present Japan in a favorable light to the world. At a time when it was desperately short
of money, Japan spent almost 1% of the national budget to create Japan’s exhibit for the Vienna Exposition in
1873. This was public diplomacy, pure and simple. And in percentage terms, what is so striking is Japan was
spending more then on public diplomacy than now, despite its many pressing needs as a rapidly modernizing
country. It was prepared to commit that level of resources because Japan wanted to make an impact on the
world. Where is that will today? And by the way, the same can be said of the US; the will has been lacking.
In that regard, it is gratifying to see at least some signs that the current US administration is taking public
diplomacy more seriously. Hopefully we will see increases in that effort.

One more point: I was very gratified today to hear Rich Armitage whom I think of as a hard power
person, say that of all the different types of activities in the soft power realm, he believes that exchanges
are the single most valuable. I agree. In some ways I hate to say this as a teacher, because, in effect, I am
saying that classroom experiences have real limits. But let’s face it, there is something about the total gestalt
of encountering a very different culture for the first time that goes far beyond what can be conveyed in
a classroom. I look around this room and I am sure that most of you here have at some point felt this. I
happened to be at an event in Cambridge, Massachusetts and I was approached by a member of the US
Supreme Court. He knows that I am a Japan specialist and he came up to me and he said that he had just
come back from Japan, and that it was the single most different country he had ever visited in his entire
life, and he was so excited about Japan. All of us have had this kind of experience. And this is why it is so
disturbing to me that Japanese students increasingly have no interest in seeking out this kind of cultural
encounter by studying abroad. This worries me, because it is a great loss for them. I also feel worried when we
hear from Yamamoto-san that the funding for exchanges today is less than it was 20 years ago. This needs to
be turned around.

Incidentally, one of the things the CULCON group on the US side has done is to create a spin-off NPO
called the Bridging Foundation, recognizing how many American students want to go to Japan and cannot
find funding. After five years or so we are now providing support to send about 800 American students
to Japan to study for an academic year or semester. This is the kind of thing that can be done. It would be
wonderful if the Japanese side of CULCON could do something similar for Japanese students.

I apologize for returning the topic of the decline of Japanese students studying abroad, but it weighs
heavily on my mind. If I think about what motivates the students, the universities in Japan play a vital role.
Universities needs to create incentives for their students to study abroad, to reassure them when they come
back that they can get credit for the courses they take, to give them opportunities to use their experience
abroad once they return to their home institution. Many universities and colleges in America actually require
a year of study abroad, and I would be very interested to know if we have in our audience educators from any
universities in Japan who have been successful in turning this around.

A point about the presentation made by Mr. Earle about the museum situation. Because of the wonder
of Japanese art and the impact it has when it travels abroad, I really hope that the Japanese government and
the leading museum in Japan will take major steps to liberalize their lending policies and practices. This is a
situation that cries out for improvement.

Finally, on the number of NPOs, sometimes people think that the number of civil society organizations a
nation has must be due to the country’s culture. But my own research - and that of Dr. Pekkanen - convinces
me that government policies are really important for this. In particular, when you talk about international
NGOs, that is organizations that operate in several countries, Japan has a real shortage. When you look
into the funding situation, you discover that in the case of many advanced industrial countries that have

impressive numbers of active and effective INGOs, you discover that for many of them, a large share of
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the funding comes from the government. It comes from the foreign aid program for example, so that these
organizations can deliver services in developing countries. Providing more government funding for a nation’s

INGOs is a major way today in which countries can project soft power at the citizen level.

(Makihara) Mr. Gyohten gave a very concise but very clear analysis of where the global economy stands,
where the US financial institutions are, what is the future of international monetary organizations, and the
prospects or non-prospects of protectionism. Robert Feldman more or less agreed in principle in the general
outline, so again it was very easy for me to see the process going on although he had a few additions to make.
I thought it might be interesting to highlight two points which the two speakers made, which to me were
rather interesting.

First of all, concerning the US-Japan-China relationship, Mr. Gyohten pointed out that in all probability
the Chinese economy would not only recover but would be probably much stronger than it is compared with
our country or other countries in the region. He went on to ask, if that is so, what is the role of the US and
Japan? His answer was that we should be able to work together, use our soft power to act as a mentor to the
future of China, which I thought was not just interesting but a very thoughtful idea, which I would like to
pursue.

Along this line of thought, Robbie mentioned that the description of the US-Japan relationship was
probably gone. It is an old-fashioned thing, and that the description should be US-Japan partnership, and
that we have gone beyond the age of talking about bilateral relationship. It is going to be a much more
organic type of relationship. Those are the two points which I would like to point out from the two speakers.

Thank you.

(Imai) From now, we would like to have a Q & A session for about 15 minutes. I have already received
some questions, and since this question is related to what was mentioned in the summary remarks by the
moderators, I would like to address them to the moderators and then take questions from the floor. As Susan
mentioned, what is necessary when projecting soft power is the cooperation of the government and the
private sector. Are there any means to strengthen, and in particular, to increase the small budget of Japan?

Are there any comments from the moderators.

(Numata) I would like to know the answer myself. I think that there is a lack of awareness in the government
about the important weight that public diplomacy has for Japan’s national strategy or national interest. To
change this, it would depend largely on the politicians’ awareness. But, as the politicians are preoccupied with
domestic issues and they feel that priority should be given to these issues, this kind of budget is placed on the
backburner. This has happened again and again. I just said the government, but the government is not the
only actor in projecting soft power. There are a number of other actors. CSR (corporate social responsibility)
is an important part of the scene. Business and NPOs are also important actors. The CULCON Report last
year called on the private sector to recognize these kinds of activities as an integral part of their CSR and to
cooperate. The Report also mentioned the need for greater tax incentives in this regard. CULCON should

continue to stress these points and think hard about this.
(Imai) I have one more written question. This is concerning issues raised by moderators other than Susan. Is

it possible for Japan, US and China to jointly exercise soft power and would the political ideology be an issue.

Susan, could you comment on this?
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(Pharr) When you are talking about an issue like a pandemic or climate change, ideology really takes a back
seat. People are interested in practical problem solving. Of course ideology will influence people’s positions,
but there are powerful reasons to come up with practical solutions to these types of global problems. This
creates a reason to try to work together. I do not think it is easy to have a trilateral dialogue on global

problems, but I think that this self-interest would make it possible.

(Numata) If I may add just one point. Professor Watanabe mentioned in his presentation the program by the
Japan Foundation Center for Global Partnership for disaster prevention and reconstruction, under which,
after the Hurricane Katrina, the municipal and civic leaders of New Orleans were invited to Kobe City to have
a dialogue, and in turn, a team of experts from Kobe municipal authorities, the disaster prevention center
there, and the local media visited San Francisco, where there is a high possibility of earthquakes, as well as
New Orleans to continue the dialogue. Furthermore, we are contemplating a similar process for China. The
circle of exchange is to be expanded to China in the future. Through expanding the circle of such exchanges,
we can foster civil society cooperation across national boarders. This is one possible example of Japan-US-

China trilateral cooperation.

(Makihara) Going back to the first question, we cannot really generalize about the government because I
think this touches upon what was also mentioned by Mr. Gyohten, that deregulation is absolutely necessary.
Of course, politically, the government should really expand the budget that is made available for such types of
activities, but there is also a possibility of government regulation especially for the case of Japan. We should
draw a clear line between the two.

Among US financial institutions, President Obama has the biggest difficulties in terms of purchasing
stocks, or is it a de facto nationalization of several US banks? Ultimately speaking, I think that President
Obama wants to separate them so that they can be exposed to free competition. This kind of thinking is still

not clear in the case of Japan.

(Fujisawa) The concern is, whether is it possible to have cooperation in the realm of soft power among Japan,
the US and China, especially with a country like China which has different political ideologies.

I think there are areas in which cooperation is possible and not possible and we should focus on the areas
where it is possible. For instance, in the area of climate change, Japan and the US can cooperate with China
by introducing technologies which will reduce CO2 emission in areas with coal-fired power plants located
in China. If that kind of technology can be transferred to China, CO2 emission can be reduced. However, in
the area of climate change, for instance in Copenhagen in December, there will be the COP15 conference.
At this conference, it is expected that China will insist that the industrialized countries should be the first to
have large reductions in CO2 emission. There is a conflict of interest between China and the industrialized
countries, and these are areas in which cooperation is not possible even if its climate change. There are areas
in which cooperation is possible; however, there could partially be areas where cooperation is not possible.
Just because political ideology, social value systems, or economic systems are different, it does not mean
that cooperation is totally impossible. This is not viable under the current circumstances because China
is becoming increasingly powerful and influential. Under such circumstances on the pretext of political
ideology, we cannot forgo cooperation with China. We should try to collaborate in the areas where it is
possible, to try to engage China within the trilateral relationship along with Japan and the US, to bring this to

a constructive direction.
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(Imai) We would like to entertain questions from the floor. About half of the 18 panelists are still in this hall,

so if you have questions directed to them, they will be able to answer as well.

(Gosho) My name is Emiko Gosho from the University of Tokyo. My question is for Dr. Pharr. You
mentioned that you are sending your students to Waseda University. Do you have any plans to send your

students to the University of Tokyo in the future?

(Pharr) I had a similar conversation with Dr. Komiyama earlier. Todai (University of Tokyo) has a very
close relationship with Yale University. In the case of Harvard Summer School, Harvard is now engaged in
establishing summer schools all around the world. In the case of Japan, a group from Harvard went to four
different universities. We were especially interested in whether homestays could be arranged, and whether
there were dormitory facilities. All four institutions were very welcoming, but Waseda is especially well-
equipped to handle study abroad programs. Waseda was able to arrange homestays for every single student
who attends Harvard Summer School, for example. Certainly we really seek cooperation with a whole range

of Japanese universities.

(Taylor) Bob Taylor from Philippines Fulbright. I would like to direct my question to Dr. Pharr. It is
interesting to see that there is a decline in Japanese students going overseas. I think that everyone was struck
by that, and I am trying to figure out why. There are three possible reasons, and I want you to comment if
any of these are correct. First, US institutions are coming here. We see that US institutions are coming to
Asia and setting up university programs. Second, is there a decline in the interest of going overseas to the US
for English or are there alternative ways to learn English here? Thirdly, is there an increase in looking West
rather than East, and an increase in interest in Mandarin and interest in studying more Chinese cultural-

related issues?

(Pharr) Until this conference, I was not aware of the general trend, but I knew that at Harvard the number
of students from Japan had dropped off. The Harvard administration is actually very concerned about it and
they have turned to people like me asking us why that is and can we recommend and encourage students in
Japan to apply. As to the reasons for the decline, I thought that the point made on the panel that students
may want to stay in Japan to make sure that they enter the job market at the proper time was a good one.
Another factor may be that tuition at the best private universities in the United States is higher than the
tuition in Japanese universities. It is actually quite expensive. In the case of Harvard students going to Japan,
the tuition that they have to pay in programs that have been set up by American universities is quite high
and they actually need scholarship help. People like me at our universities are raising money to help make it
possible for American students to study in Japan, so I think that if there were more funding available on the
Japanese side, the financial disincentive could be dealt with. I would be very interested in hearing comments
from Japanese educators including Komiyama-san as to why you think it is that Japanese students are

studying abroad in fewer numbers.

(Komiyama) We also feel that this is a strange phenomenon. Certainly, many people are going to China now.
It has been 10 years since there began to be more people wanting to study Chinese than German. Second to
English, Chinese is now becoming the second foreign language to be selected by students. There is a stronger
orientation towards China.

However, perhaps this is applicable not only to the youth of Japan. In Japan, there is good food, safety and
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security, and it is a population of 130 million, which is an appropriate size for a country and for the Japanese
economy to survive on its own. This presents a kind of a problem. Perhaps the Japanese adults are becoming
increasingly domestically oriented. This is not a phenomenon peculiar to the youth. I understand that it is not
common for the Japanese to speak of such things as the Komiyama Eco House because it is not very much
in style for a person in a position like the President of the University of Tokyo to say such things. However, I
think adults should be more encouraging in trying to induce the youth to go abroad. Unless the adults go at
the forefront and take the lead, the youth will not follow, and that is the important point for Japan.

(Chino) My name is Chino from Sankei Shimbun and a member of CULCON. Having listened to Dr.
Komiyama, please let me add one remark. In terms of the young students, after having studied abroad and
returning to Japan, or else going abroad after having worked for awhile and coming back, there is not a good
place, nor a career opportunity for those people who return from outside the country, and that is the source

of the problem.

(Sato) My name is Sato, Director of the Fulbright Foundation. In the first session, I submitted a written
question but perhaps the point was not understood well. I was here for seven hours and therefore, I believe I
have some understanding in regards to soft power. For the security of the world, Iran, nuclear issue of North
Korea, and 9/11 terrorism issues are the largest issues related to security. How do we address these issues
through soft power? How does Dr. Nye think that soft power can be applied to those issues? I wanted to

address this question to Mr. Armitage in Session I, but could you take this up?

(Fujisawa) This written question was submitted from Mr. Sato and I did convey that in a summarized way,
but perhaps your intention was not conveyed properly. I am sorry.

Answering your question, Dr. Curtis talked about whether soft power is effective toward North Korea, Iran
and against terrorism. According to his thinking, soft power cannot resolve everything. There are areas that
only hard power can address, and that is also a fact. Soft power should not be used for an excuse not to use
hard power, and when and where and how hard power should be used is such that to use power smartly is
important. That was his answer.

If I can state my own thinking on this matter, with regard to North Korea and Iran and vis-a-vis terrorism,
I think you can say that soft power can be indirectly helpful. By creating and forming a wall of soft power
such as democracy, international society’s norms, economic prosperity and freedom of education and speech,
this will work toward reducing terrorism and alleviating the problem with regard to nuclear relations of
North Korea.

As many of you know, East European reform is such that Eastern Europe had small satellite dishes and had
access to Western news and information. This is why when the wall and boundaries were broken, there was a
flow of people to the West.

I also directly heard from a student from Iran that in Iran, people tend to think of the country to be very
heavily regulated but the Internet can be used very freely. Communication with the outside world is possible,
and communication inside the country is also very well developed. Especially among students, the use of the
Internet is active, and it is used as a tool for communication both inside and outside of the country. This is
changing the society. I think that you cannot say that soft power is totally ineffective with regard to certain

types of issues.

(Imai) Iran’s Presidential election is tomorrow. Michael, would you like to comment?
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(Green) In spite of my beard, I am not running for President of Iran. I think you wanted me to answer the
question about how soft power can play a role with hard security challenges like North Korea. In security
strategy, at least in the US, planners think about four stages. The first stage is reassurance - you want to
reassure the potential enemy that your intentions are good, that there is potential for good relations. The
second stage is dissuasion - you want them to think that it is not in their interests to cause trouble. The
third stage is deterrence - you want them to think that if they use military force, you will use force back.
The last stage is defeat - if they do use force, you have to defeat them. Dissuasion, deterrence and defeat
are very military strategies when you are dealing with a hard problem like North Korea. However the first
stage, reassurance, is where soft power can probably have some role even on difficult security challenges like
North Korea, because you want even your adversaries to have some thought that there is potential for good
relations, that your intentions are good. That is the one area on the margins where I can imagine that even

with a hard problem like North Korea or Iran, that soft power could play a role.

(Imai) Thank you. I think we have gone over the scheduled time but just one more question.

(Kang) This is going to be a question. I am from the USA - Fulbright Professor in Korea - and I have been
watching the North Korea situation very closely as all of you have. There is one question that is directly
germane to the discussion of soft power in regard to North Korea. While sympathizing with your list, I would
add one more thing. For soft power to be effective, we should all be more attentive to any possible sign of
attitude change on the other party.

Let me just make one example and sit down. During the transition from Clinton to Bush, I thought North
Korea wanted to come clean on the abduction issue. They actually mentioned the abduction of Japanese
citizens. I felt this was going to be a beginning of something new, something tremendous. As far as I know it
was completely ignored, and I just want to mention that. What do I read? New York Times, Washington Post
and a few other things. I cannot remember where I picked it up but I remember how ecstatic I was, and then
I was heartbroken when I saw absolutely no sign of response like encouragement from our side. That does
not excuse anything North Korea is doing, has been doing, but that does suggest that we may not always be as
attentive to possible signs of change. If you want soft power to have some effect, then we should also be very

attentive.

(Imai) Thank you very much. As the representative of all the organizations who have co-organized this

symposium, I would like to ask Chair Makihara of CULCON to give his final remarks.

(Makihara) By this time we should have ended the whole session, but I do realize that following me are
Concluding Remarks and Closing Remarks. What I would simply like to say is that I wish to thank you all for
making this symposium a great success. We had a lot of worries until today, and all our worries were, I think,
unnecessary. From now on, based on the results of this discussion, our other five subcommittees will start
working. Also we have not yet achieved this, but I have indicated to our committee people that we would like
to establish a website so that if you have any ideas or opinions about the outcome of this symposium or the
five subcommittees you will be aware of the topics that we are trying to address by next year. Our plan is to

establish a website where you could submit your views, which I hope you will do. Thank you very much.

(Imai) I would like to call upon Mr. Kazuo Ogoura, President of The Japan Foundation to give his concluding

remarks.
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(Ogoura) The Japan Foundation served as one of the organizers for the holding of this symposium. It was
a great honor for the Foundation, but of course the Secretariat should be behind the scenes. However, Mr.
Makihara has suggested that perhaps I should make concluding remarks, giving me the opportunity to
express my special appreciation. We had the attendance of His Imperial Highness Crown Prince as well as the
message from Prime Minister Aso. I would like to thank Mr. Makihara and Mr. Porté as CULCON Chairs,
the CULCON members, panelists, participants from the business field, academia, media government officials
and each of you who have contributed to the great success of this symposium.

Today we have received much food for thought in the discussions. I think some of you may be suffering
from indigestion from so much information, so as shown in the French word ‘digestif’ which is the liquor
that is served for after meals, I would like to add three intellectual but provocative points.

One of the key words in the Symposium today was financial difficulty. Looking at this Nippon Keidanren
Hall today, I believe that difficulties can be made into a chance. I believe that there lie good opportunities in
times of difficulties.

China was another key word. What does the US mean when it says “strategic partnership”, since the US
and Japan view China quite differently? I believe that this will greatly affect the relationship between Japan
and the US.

Next, on the word ‘soft power’. A Japanese intellectual has once mentioned that the “strong walk softly”.
When superpowers such as the US and Japan talk about power, it is most likely from the perspective that
exercises power. The Japan Foundation is involved in promoting exchange activities and when dealing with
such exchanges, it is crucial to see it from both sides, from the side that exercises and the side that receives
the power. I believe that it cannot be 100% soft, looking from the perspective of the receiving end.

Lastly, this symposium was initiated by CULCON and Fulbright and there were many good suggestions
and proposals shared with us during the course of the day regarding cultural exchange between Japan and
the United States. By listening to today’s discussions, I believe there are two clear contradictory trends in
the Japan-US relationship or perhaps Japan-US partnership. Whether it be baseball or pop culture, the trust
relationship of the people of Japan and the US are becoming closer than ever. On the other hand, there is
also a sharp decline, for instance in Japan-US parliamentary exchange and student exchange, so there is two
contradictory phenomena existing parallel to each other.

This may appear contradictory, but I believe that these are two sides of the same coin. I am saying this
because the Japan-US relationship has become so mature that perhaps the Japan-US relationship is not really
in the hands of the Japanese and the Americans ourselves, but it has become a global issue. “Addressing
Global Challenges” is indeed the title of our symposium today, which is quite symbolic.

Although numbers are important, instead of just looking at the numbers of trade, investment and the
number of exchange students, we should pay more attention to the quality of the Japan-US relationship. This
is most important, and what it means exactly is that the horizon of the Japan-US relationship is expanding.
Political and business leaders are important, but citizens are important. The Japan-US relationship is
supported by all of the many actors, and of course the intellectual discussions as seen today are crucial, but
at the same time, intuition is important. People do not only act by logics. Intuition is important. Exchanges
in the areas of art and pop culture which appeal to the senses of the people are becoming more and more
important.

Apart from these recent trends, what we now have to take into consideration is what lies ahead of the
“changes”. People talk about change or reform. Many people have echoed such slogans but any change or
reform of a society can be meaningful only if it is associated with a firm conviction for a vision or the ultimate

goal of such reform and change. A clear vision is needed. Both Japan and the United States as industrialized
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democratic countries, face the task of demonstrating to the rest of the world, a good model for a society.

A meaningful change or reform can be carried out, only within the process of redefining one’s own core
competence and basic creed. This implies how important cultural and educational activities are in the process
of reform and change. Unfortunately however, these activities are not necessarily given political or economic
priority at the time of socio-economic difficulties or hardship. Therefore, the task before us and what I would
like to ask particularly of those who are assembled here at this symposium, is to keep reminding the policy
makers, business communities and the general public of the importance of the long term significance of
cultural, intellectual and educational exchanges in an international dimension. This is because only through
these exchanges, can one be freed from the myopia which stands to be a common epidemic at the time of
difficulties.

Since we are now faced with economic difficulties, it is all the more important for CULCON and Fulbright
to make further efforts. To the two Chairs of CULCON, the panel members, the panelists, Fulbright and
government officials, people from the business community and the academia, the mass media as well as
members of the Secretariat and the representatives of NGOs, I would once again like to take this opportunity
to express my gratitude. I do sincerely hope that you will support such valuable fora as the one that we have

held today.
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Closing Remarks

Thierry Porté
US CULCON Chair / Operating Partner, J.C. Flowers & Co., LLC

Ladies and gentlemen, it falls to me to close our proceedings today. We have been here 8 hours and 45
minutes for this symposium, and I promise to be brief.

This morning Professor Curtis noted that you have to work at soft power. I think we certainly worked very
hard today together on this topic and have made considerable progress. I would like to take this opportunity
to thank you all for your participation in this. I would also like to take the opportunity to express thanks to
all of those who have made this symposium such a success. Our speakers, moderators, panelists, Fulbright
Japan, Japan CULCON, The Japan Foundation, The Japan-US Friendship Commission, The Ministry of
Foreign Affairs of Japan, the Ministry of Education, Culture, Sports, Science and Technology of Japan, the
United States Embassy, Tokyo, Nippon Keidanren and of course our interpreters who have facilitated our
work today. Thank you all.

Heeding Mr. Yamamoto’s call, the Japan and US CULCON panels are committed to using these
discussions and dialogues to seek action and response by both the public and private sectors. We have
subcommittees which have been mentioned before, preparing reports and looking for opportunities for
concrete action. These working groups are grassroots and JET exchanges, think tanks and university
networks, arts and cultural exchanges, education for sustainable development and the economic partnership
agreement. We will use the efforts of today’s symposium to refine our thinking and to develop concrete
action plans and recommendations for our governments and our private sectors.

As CULCON and fortified by today’s events, we now look forward to our plenary session next year in
Washington D.C. which will take place in the first week of May. In closing, I would adopt Professor Pharr’s
metaphor from earlier today. There is a considerable soft power infrastructure, a highway of sorts running
in both directions between our countries. It has a long history and it certainly is well-paved, but it must
be maintained. More importantly it needs renewal, and we must build new roads in new directions for the
future. Today’s symposium represents an important milestone in that process, and I thank you all for your

participation. Thank you very much.
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<FHEEHRIE> Opening Remarks

*EJ'% B2 BAfIDIIVZER. ZZEBHEMASHERE
Minoru Makihara Japan CULCON Chair / Senior Corporate Advisor and Former Chairman, Mitsubishi Corporation
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Minoru (Ben) Makihara has served as Senior Corporate Advisor of Mitsubishi Corporation since April 2004. After graduating from
Harvard University in 1954, he joined Mitsubishi Corporation in 1956 and was appointed Chairman in 1998. Prior to this appointment, he served as General
Manager of the Washington Office of Mitsubishi International Corporation, U.S.A. (1971), President of Mitsubishi International Corporation (1987) and
President of Mitsubishi Corporation (1992). He is a member of the boards of Tokio Marine Holdings, Inc., Mitsubishi UFJ Securities, and the Shinsei Bank, Ltd.
He also serves on the International Advisory Council of Allianz SE; the Executive Committee of the Trilateral Commission; the Harvard Asia Center Advisory
Committee; the International Panel of Temasek Holdings; the International Advisory Council of JPMorgan Chase & Co.; the International Advisory Board of
Hakluyt & Company Limited; and with McLarty Associates. He is also Director General of the Toyo Bunko and Japan CULCON Chair.

OFILR-J-KABp TNVTSA k- vy (BRBEZER) TER. KEXFERRHEFEAE
Ronald J. Post Fulbright Japan Chair / Acting Deputy Chief of Mission, U.S. Embassy, Tokyo
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Ronald J. Post assumed his duties as Acting Deputy Chief of Mission in January 2009. He joined US Embassy Tokyo as Minister-
Counselor for Public Affairs in July 2007. He is currently Chair of Fulbright Japan (Japan-U.S. Educational Commission). Prior to
coming to Japan, he was Director of the Office of Public Diplomacy in the Bureau of East Asian and Pacific Affairs at the Department
of State in Washington, D.C. Post has served in US Embassies in the Philippines, Burma, Austria, South Korea, Ivory Coast, Laos, and Thailand during his
36-year diplomatic career. He is a graduate of Wayne State University in Detroit, Michigan and has a master’s degree in Public Administration from the
University of Southern California.

<EjfAiE;&®> Keynote Addresses

a7 -1 N—N— RRZHE. BIRERMEMZER CSIS IBE. TERBHSHE NIC #k
Joseph S. Nye, Jr. Professor, Harvard University / Trustee, CSIS/ Former Chairman, the National Intelligence Council
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Joseph Nye, Jr., University Distinguished Service Professor is also the Sultan of Oman Professor of International Relations and former Dean of the Kennedy
School. He received his bachelor's degree summa cum laude from Princeton University in 1958, did postgraduate work at Oxford University on a Rhodes
Scholarship, and earned a Ph.D. in political science from Harvard. He has been on the faculty at Harvard since 1964. From 1977 to 1979, he served as Deputy to
the Under Secretary of State for Security Assistance, Science and Technology. Also, he chaired the National Security Council Group on Nonproliferation of
Nuclear Weapons. In 1993 and 1994, he was chairman of the National Intelligence Council, which coordinates intelligence estimates for the President. In 1994
and 1995, he served as Assistant Secretary of Defense for International Security Affairs. From 1995-2004, he served as Dean of the Kennedy School. In 2004, he
published Soft Power: The Means to Success in World Politics; Understanding International Conflict (5th edition); and The Power Game: A Washington Novel.

164



[—] [ | P 2y 1 n E o
NElL B SEHRAMAFMESEE. RRAFHREEN
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Hiroshi Komiyama received his bachelor’s (1967), master’s (1969), and doctorate degrees (1972) in chemical engineering from the University of Tokyo. He was
appointed the 28th President of the University of Tokyo in 2005. Prior to this appointment, he had served as Dean (2000-02), Vice-President (2003-04), and
Executive Vice President (2004-05), after serving as Assistant Professor (1972-77), Lecturer (1977-81), Associate Professor (1981-88), and Professor (1988- ) at
the University of Tokyo. He is now the Chairman of the Institute of Mitsubishi Research Institute, Inc. and President Emeritus of the University of Tokyo. His
fields of speciality are; Chemical Engineering, Global Environment Engineering, and Structuring Knowledge. He has written and edited publications including,
Technologies for Global Sustainability (1999), Structuring Knowledge (2004), I will tell you the University of Tokyo (2007), Japan as a Forerunner for Addressing
Emerging Problems in the World (2007), Lectures on Structuring Knowledge (2007), Vision 2050; A Roadmap for a Sustainable Earth (2008).
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HE FH BAREGARHESR
Hidetoshi Fuiisawa Chief Commentator and Program Host, NHK Japan Broadcasting Corporation

19735 FAR H K F B3R %, fi# & LONHKIC AR, M REIHEO%. i, oLV, 7¥ b roxH
REBD L, ZOBRFEOHERRER KRERKEELFOR LN LA XY P E2BWT 5, 199541 NHKKIRFD = 2 —
AFM=2— 29 F v 2 & —ITEGEN D, 19984EH 520034E 122 F BSTF v ¥ ANV OFEEE= 2 — ZAFHOF ¥ 2 7 —
EHD Do 20034EN SVERMIZHZY . RNONHKLROBIEHETH L7 AV A RREEZHED S, 20074EICHARIZBW
CTNHK@BUEEN ik, O, RO 2 —AFH [22—ZA7F v F9] OF v 25 —%—BRITT 5. 20084:6 ]
P OMHERE, BUECES,

Hidetoshi Fujisawa is Chief Commentator and Program Host for NHK Japan Broadcasting Corporation, the largest and sole public
broadcaster in Japan. Upon graduation from Waseda University in 1973, he entered the corporation as a news reporter and served as
bureau chiefs for the Hong Kong, Los Angeles and Washington bureaus, covering various news events including Hong Kong’s reversion to China and US
Presidential elections. In 1995, he started anchoring the NHK Evening News at 9 p.m., serving until 1998. He also anchored the NHK satellite channel's world
news programs from 1998 through 2003. He was then transferred to New York as Director General of the General Bureau for America, where he was responsible
for NHK's operations in the Americas region for four years. He returned to Japan in 2007 and assumed the position of Executive Commentator, serving
temporarily as the anchor for the nightly news program “News Watch 9”. He was appointed to his present position in June 2008.

DF¥—K -7—3I7-7 —3IF-—Y AVE—FTaFIRE
Richard L. Armitage President, Armitage International
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Richard L. Armitage is President of Armitage International. He served as Deputy Secretary of State beginning in 2001. From 1993-
2001, Armitage was President of Armitage Associates L.C. From 1992-1993, he directed US assistance to the new independent states (NIS) of the former Soviet
Union. From 1989 through 1992, he filled key diplomatic positions for President Bush. From 1983-1989, he served as Assistant Secretary of Defense for
International Security Affairs. From 1981-1983 he was Deputy Assistant Secretary of Defense for East Asia and Pacific Affairs in the Office of the Secretary of
Defense. He graduated in 1967 from the US Naval Academy. He has received numerous US military decorations as well as awards from the governments of
Thailand, Republic of Korea, Bahrain, and Pakistan. He has received many distinguished awards from the Department of Defense as well as the Presidential
Citizens Medal. In 2005, he was awarded a KBE and became a Knight Commander of the Order of St. Michael and St. George.
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Gerald L. Curtis Burgess Professor of Political Science, Columbia University
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Gerald L. Curtis is Burgess Professor of Political Science at Columbia University and concurrently Visiting Professor at Waseda University and Senior Research
Fellow at the International Institute for Economic Studies and the Tokyo Foundation. He is the former Director of Columbia’s Weatherhead East Asian Institute.
He is the author of The Logic of Japanese Politics and numerous other books and articles written in both English and Japanese and translated into Chinese,
Korean, Thai and other languages. His most recent book, written in Japanese and published in April 2008, is Seiji to Sanma—Nihon to Kurashite 45 nen (Politics
and Sanma: 45 Years Living with Japan), published by Nikkei BP. He is the recipient of numerous prizes and honors including the Chunichi Shimbun Special
Achievement Award and the Masayoshi Ohira Memorial Prize. In 2001 he was awarded the distinguished Japan Foundation Award. In 2004 he was awarded the
Order of the Rising Sun, Gold and Silver Star by the Emperor of Japan. He received his Ph.D. from Columbia University in 1969.
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Makoto lokibe President, National Defense Academy of Japan
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Makoto Iokibe is currently the President of the National Defense Academy of Japan. He graduated from Kyoto University in 1967 and
received a Doctor of Law degree in 1987. He has taught at Hiroshima University, Harvard University, Kobe University, the University of Tokyo and the
University of London, UK. Tokibe has served on numerous councils and commissions, including the Prime Minister’s Advisory Group on Security and Defense,
Japan’s goals in the 21st century, and the Council for Reforming the Ministry of Defense. In 2007, he became chair of Prime Minister Fukuda’s Foreign Policy
Study Group. He has written and edited publications including Sengo Nihon Gaikoshi (The Diplomatic History of Postwar Japan (1999), English version to be
published in 2009), Nichibei Kankeishi (A History of Japanese-American Relations: From Perry to the Present)(2008), and Japanese Diplomacy in the 1950s: From
Isolation to Integration (2008).
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Fumiaki Kubo has been the A. Barton Hepburn Professor of American Government and History at the Graduate Schools for Law and Politics at the University of
Tokyo since 2003. He is also a Visiting Professor at Keio University where he has taught since 1988, as well as a Visiting Scholar at the Japan Institute for
International Affairs. In addition, he is a Senior Research Fellow at the Tokyo Foundation. He studied at Cornell University from 1984-1986 as a Nitobe Fellow,
at the Johns Hopkins University in 1991-93 on an ACLS and Abe Fellowship, and at Georgetown University and the University of Maryland from 1998-99 as a
Fulbright Scholar. Kubo attended the Faculty of Law at the University of Tokyo, and received his Ph.D. from the University of Tokyo in 1989. He is the author of
many books which include: The Contemporary American Politics and Public Interest, The G.W. Bush Administration and the Conservative Forces in the United
States, and The Democratic Party in the US.
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Sadaaki Numata was appointed Executive Director, the Japan Foundation Center for Global Partnership (CGP) in April 2007 upon
retirement from the diplomatic service. He earned an LL.B. from the University of Tokyo in 1966 and an M.A. in Philosophy, Politics
and Economics from Oxford University in 1968. Having joined the Ministry of Foreign Affairs in 1966, he served in various positions at the Ministry including
Director, Japan-US Security Division, and Director, First North America Division, both in the North American Affairs Bureau. He was posted as Deputy
Japanese Representative to the Conference on Disarmament (1987-88) and Deputy Head of Mission at the Japanese Embassy in Canberra, Australia (1989-91),
as well as Minister Plenipotentiary at the Japanese Embassy in London (1994-97). In 1998 and 1999, he served as Foreign Ministry Spokesman / Director General
for Press and Public Information. In 2000, he was appointed Ambassador to Pakistan, and from 2003 to 2004, he was Ambassador in Charge of Okinawan
Affairs. He was Ambassador to Canada from December 2004 to March 2007.
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Rust Deming Adjunct Professor, Japan Studies, Johns Hopkins University
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Rust Deming joined the Johns Hopkins School of Advanced International Studies (SAIS) in 2005, after a 38 year career in the Foreign
Service. His last overseas post was as Ambassador to Tunisia from 2000 to 2003. Prior to that, he served as Principal Deputy Assistant
Secretary of State for East Asian and Pacific Affairs. He has also served as Senior Advisor to the Assistant Secretary for East Asian and Pacific Affairs and the East
Asian and Pacific Affairs Bureau’s Senior Advisor to the United Nations General Assembly in New York. He has spent much of his career dealing with Japanese
affairs, having served in Japan as Charge d’Affaires, Deputy Chief of Mission and Minister Counselor for Political Affairs. He has served as Director of the Office
of Japanese Affairs in Washington. He has been the recipient of numerous awards including Senior Performance Awards, Superior Honor Awards, the Defense
Department’s Civilian Meritorious Award, and the Secretary of State’s Career Achievement Award. He received his M.A. in East Asian Studies from Stanford
University (1981), and B.A. from Rollins College (1964).
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Michael Green Japan Chair and Senior Adviser, CSIS / Associate Professor, International Relations, Georgetown University
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Michael Green is a Senior Adviser and holds the Japan Chair at CSIS, as well as being an Associate Professor of International Relations at Georgetown University.
He served as Special Assistant to the President for National Security Affairs and Senior Director for Asian Affairs at the National Security Council (2004-05). He
joined the NSC in 2001 as Director of Asian Affairs. He was a Senior Fellow for Asian Security at the Council on Foreign Relations, where he directed the
Independent Task Force on Korea and study groups on Japan and security policy in Asia. He served as Senior Adviser in the Office of Asian and Pacific Affairs at
the Department of Defense and as consultant to the same office. He was a research staff member at the Institute for Defense Analyses, an Assistant Professor of
Asian Studies at the Johns Hopkins University School of Advanced Studies (SAIS), where he remained a professorial lecturer. Green spent over five years in
Japan working as a staff member of the National Diet, as a journalist for newspapers, and as a consultant for US business. He graduated from Kenyon College
with highest honors in history and received his M.A. and Ph.D. from Johns Hopkins University. He also did graduate work at the University of Tokyo on a
Fulbright grant and at the Massachusetts Institute of Technology as a research associate of the MIT-Japan Program.

167



Rl B2 EREBAYHEBORLIE - 308
Naoyuki Agawa Professor, Dean, Faculty of Policy Management, Keio University
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Naoyuki Agawa graduated from the School of Foreign Service, Georgetown University, magna cum laude in 1977 after transferring
from Keio University in 1975. Upon graduation, he joined Sony Corporation in Tokyo. While at Sony, he read law at and graduated in 1984 from the
Georgetown University Law Center. He worked for the law firms of Gibson, Dunn & Crutcher and Nishimura & Partners between 1987 and 2002 in
Washington, D.C. and Tokyo. He is licensed to practice law in New York and Washington, D.C. He joined Keio University as a professor in 1999 teaching
American constitutional law and history. He worked as Minister for Public Affairs at the Embassy of Japan in Washington, D.C. between 2002 and 2005. He then
returned to Keio and has served as Dean of the Faculty of Policy Management since 2007. He has also taught US and Japanese constitutional law at the University
of Virginia’s School of Law and the University of Tokyo, among others. He has written a number of books and is a frequent contributor to leading Japanese
newspapers and journals. His books include The Friendship on the Seas: the United States Navy and the Japan Maritime Self-Defense Force, Have You Found
America?, 2520 Massachusetts Avenue, American History through the United States Constitution (the Yomiuri - Yoshino Sakuzo Award in 2005).

fats HEHME T
Yoichi Funabhashi Editor-in-Chief, The Asahi Shimbun
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Yoichi Funabashi is Editor-in-Chief of Japan’s newspaper, The Asahi Shimbun. He previously served as correspondent for the Asahi Shimbun in Beijing (1980-
81) and Washington (1984-87), and as American General Bureau Chief (1993-97). In 1985 he received the Vaughn-Ueda Prize for his reporting on international
affairs. He won the Japan Press Award, known as Japan's "Pulitzer Prize," in 1994 for his columns on foreign policy, and his articles in Foreign Affairs and Foreign
Policy won the Ishibashi Tanzan Prize in 1992. His recent English-language books include The Peninsula Question: A Chronicle of the Second Korean Nuclear Crisis
(2007), Reconciliation in the Asia-Pacific, ed. (2003); and Alliance Adrift (1998), for which he won the Shincho Arts and Sciences Award. He received his B.A.
from the University of Tokyo in 1968 and his Ph.D. from Keio University in 1992. He has been a Distinguished Guest Scholar at the Brookings Institute (2006), a
Nieman Fellow and Fulbright grantee at Harvard University (1975-76), and a visiting Fellow at the Institute for International Economics (1987), among several
others.
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Minoru Makihara Japan CULCON Chair / Senior Corporate Advisor and Former Chairman, Mitsubishi Corporation
AE—7— Speaker
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Toyoo Gyohten President, Institute for International Monetary Affairs / Senior Advisor, The Bank of Tokyo-Mitsubishi UFJ, Ltd.
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Since 1995, Toyoo Gyohten has been the President of the Institute for International Monetary Affairs which is a foundation
established by the Bank of Tokyo (currently The Bank of Tokyo-Mitsubishi UFJ, Ltd.) to succeed its tradition as Japan’s only specialist foreign exchange bank.
He served for many years in the Japanese Ministry of Finance until he retired as Vice-Minister of Finance for International Affairs in 1989, as well as working for
the International Monetary Fund and the Asian Development Bank. He chaired Working Party III of OECD, Paris from 1988-90. He was a visiting professor at
the Harvard University Business School and Princeton University. He was a Chairman of the Bank of Tokyo, from 1992-1996. He chaired the Institute of
International Finance, Inc. from 1994-1997. In 1998, he served as Special Adviser to the Prime Minister Keizo Obuchi. In 2008, he was appointed as a Special
Advisor to the Cabinet, and as Special Envoy of the Prime Minister. He is co-author of the book Changing Fortunes with Mr. Paul Volcker, and studied in the US
on a Fulbright grant at Princeton University (1956-57).
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Robert Feldman Managing Director, Morgan Stanley Japan Securities Co. Ltd.
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Robert Feldman is Director of the Economic Research Department at Morgan Stanley Japan. As part of Morgan Stanley’s global economics team, he is
responsible for forecasting the Japanese economy, financial markets and policy developments. He is a regular commentator on World Business Satellite, the
nightly business program of TV Tokyo. Prior to joining Morgan Stanley in 1998, he was the chief economist for Japan for Salomon Brothers from 1990-97. He
worked for the International Monetary Fund from 1983-89, in the Asian, European, and Research Departments. He has a Ph.D. in Economics from MIT. He has
published four books, Japanese Financial Markets: Deficits, Dilemmas, and Deregulation, Nihon no Suijaku (“The Weakening of Japan”) and Nihon no Saiki
(“Starting Over”), and Kozo kaikaku no saki wo yomu (“Beyond Structural Reform”). He has also translated four books from Japanese to English, including
Economic Growth in Prewar Japan. Feldman first came to Japan in 1970, as an exchange student, spending a year in Nagoya. He subsequently spent study years at
both the Nomura Research Institute (1973-74), and at the Bank of Japan on a Fulbright fellowship (1981-82).
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E5L—%— Moderator
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Susan J. Pharr Edwin O. Reischauer Professor of Japanese Politics, Department of Government, Harvard University
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Susan J. Pharr is Edwin O. Reischauer Professor of Japanese Politics at Harvard University. She is Director of the Reischauer Institute of Japanese Studies and of
the Program on US-Japan Relations at Harvard. She is a Commissioner of the Japan-US Friendship Commission, on the board of the Asia Foundation, and a
member of the Council on Foreign Relations. From 1985-87, she held the Japan Chair at CSIS, and formerly she served as Senior Social Scientist in the Agency
for International Development. Her research interests include comparative political behavior; comparative politics of industrialized nations; democratization
and social change in Japan and East Asia; civil society and nonprofit organizations; political ethics and corruption; environmental politics; the role of the media
in politics; international relations in East Asia; and international political economy of development. Among her works are Political Women in Japan, Losing Face:
Status Politics in Japan; Media and Politics in Japan, Disaffected Democracies: What's Troubling the Trilateral Countries? , and The State of Civil Society in Japan. She
received her Ph.D. in Political Science from Columbia University, after having had a Fulbright grant (1972-73).

a—-7=l SYRY - IYIFA. NMMRATLIFY MNEF YIS —Fo LI &—
Joe Earle Vice President & Gallery Director, Japan Society
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Joe Earle joined the Japan Society in 2007 as Vice President and Gallery Director. He is a graduate of Oxford University where he
studied Chinese Language and Literature before joining the Far Eastern Department of the Victoria and Albert Museum in 1974, specializing in Japanese art and
design. In 1983, he was appointed Keeper of the Far Eastern Department, the youngest person ever to hold such a post in a UK national museum. He led a
project to establish a major permanent Japanese gallery at the V&A, and in early 1987 he transferred to the new post of Head of Public Affairs. Throughout the
1990s he organized a wide range of exhibitions in the United Kingdom, Japan, United States, and Europe, and catalogued numerous private collections of
Japanese art, serving as consultant to major museums, auction houses, galleries, collectors, and dealers. In 2003 he was named the first Chair of the Department
of Art of Asia, Oceania, and Africa at the Museum of Fine Arts, Boston.
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Velina Houston Professor of Theatre, University of Southern California
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Velina Houston is a playwright and professor. Her literary career, including fourteen commissions, began Off-Broadway with American Dreams at Negro
Ensemble Company and Tea at Manhattan Theatre Club. Houston’s plays investigate the interplay between divergence and conventionality in human nature,
invoking contradictions of culture, myth, and gender. Her work is produced internationally (Old Globe Theatre, George Street Playhouse, Pittsburgh Public
Theatre, Smithsonian Institution, Whole Theatre [Olympia Dukakis], Nippon Hoso Kai, Negro Ensemble Company, Syracuse Stage, and others). She has
received fellowships from the Japan Foundation, Rockefeller Foundation, James Zumberge Research Foundation, Sidney F. Brody Foundation, Center for
Feminist Research, and Visions and Voices Arts & Humanities Initiative; as well as being honored by Sidney Poitier and American Film Institute, Pinter Review
Prize for Drama, and with the Made In America Visionary Award. She is Professor of Theatre, Resident Playwright, Associate Dean of Faculty, and Creator/
Director of the Master of Fine Arts in Dramatic Writing at the University of Southern California’s School of Theatre.

aNn=bk -RXvhzx> TV NURES o) VEBRAY - VEFMESHE. £RIE
Robert Pekkanen Professor, Henry M. Jackson School of International Studies, University of Washington
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Robert Pekkanen is Chair of the Japan Studies Program and Associate Professor at the Henry M. Jackson School of International Studies at the University of
Washington. Harvard University awarded him a Ph.D. in political science in 2002. He has published articles on Japanese politics in such journals as The
American Political Science Review, The British Journal of Political Science, and The Journal of Japanese Studies, among others. His recent book on Japan's civil
society, Japan's Dual Civil Society: Members without Advocates (Stanford, 2006) won the Ohira Prize in 2008 and an award from the Japanese Nonprofit Research
Association (JANPORA) in 2007. The Japan Times also featured it as one of the "Best Asia Books" of 2006. A Japanese translation appeared in 2008. Pekkanen has
interviewed over 50 members of the Japanese Diet. He himself has been interviewed by media including PBS's "The News Hour with Jim Lehrer", The Christian
Science Monitor, Asahi Shimbun (Japan), USA Today, and radio programs in the US, Jamaica and Australia.
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Kivoshi Kurokawa Professor, National Graduate Institute for Policy Studies
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Kiyoshi Kurokawa is currently a Professor at the National Graduate Institute for Policy Studies, Chairman of Health Policy Institute,
Japan, a commissioner of WHO, Adjunct Senior Scientist of Earth Institute at Columbia University, and Professor Emeritus of the University of Tokyo. A
graduate of the University of Tokyo’s Faculty of Medicine, he spent time in the US from 1969-84, was a professor at the departments of medicine of UCLA
School of Medicine (1979-84), and the University of Tokyo (1989-96), Dean of the Medical School at Tokai University (1996-2002), President of the Science
Council of Japan (2003-06) and Science Advisor to the Prime Minister (2006-08). He served as an executive member of many national and international
professional societies of his disciplines, and is an elected member of various scientific societies including the Institute of Medicine of the National Academies of
Sciences of the USA and Master of American College of Physicians. He has served and serves in many committees of the Ministries of Japan and as Science
Advisor for the Ministry of Education, Culture, Sports, Sciences and Technology.
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Tadashi Yamamoto President, the Japan Center for International Exchange
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Tadashi Yamamoto is president of the Japan Center for International Exchange (JCIE), which he founded in 1970. After studying at
Sophia University in Japan, he received a B.A. from St. Norbert College and an M.B.A. from Marquette University. He has promoted
policy-oriented intellectual dialogue and policy research through the Global ThinkNet Program, including the Shimoda Conference series, Trilateral
Commission, Japan-U.K. 21st Century Group, Japan-German Forum, and the Japan-Korea Forum. He has also promoted the development of Japan's civil
society and its involvement in international cooperation through the Civil Net Program which includes the Friends of the Global Fund, Japan, and diverse NGO
exchange programs. Through Parliamentary Exchange Programs such as the US-Japan Parliamentary Exchange, Congressional Exchange, and the Japan-
Australia Political Exchange he has promoted dialogue and study among politicians. He has been involved in several government commissions including the
Prime Minister's Commission.

B i BRESBAFRIBERYHHRS
Yasushi Watanabe Professor,Faculty of Environment and Information Studies, Graduate School of Media and Governance, Keio University
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Yasushi Watanabe earned a Ph.D. in Social Anthropology from Harvard University in 1997. After a post-doctoral research at
Cambridge and Oxford Universities, he joined Keio University in 1999, and currently, as a full Professor, is working on such subjects
as Cultural Policy, Cultural Diplomacy and American Studies. His books include After America: Trajectories of the Bostonians and the Politics of Culture, which
won a Suntory Prize for Social Sciences and Humanities and a Hiroshi Shimizu Award of the Japanese Association for American Studies, and The American
Family: Across the Class Divide. He was a recipient of an Abe Fellowship which he held at the Weatherhead Center for International Affairs at Harvard University.
He was awarded a Japan Academy Medal in 2005. He served as a Fellow at Downing College, University of Cambridge in 2007. His most resent books include
American Community: Between the State and the Individual, Soft Power Superpowers: Cultural and National Assets of Japan and the United States.

<mitv 3> Concluding Session

E75L—%— Moderator

SH &H BAMEHREIRE
Yoshinori Imai Executive Vice President, NHK (Japan Broadcasting Corporation)
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Yoshinori Imai studied economics and journalism at Keio University in Tokyo. He started his career as a TV journalist for NHK,
Japan’s sole public broadcaster in 1968. He was assigned to Washington as a correspondent between 1978 and 1981. He was also given
foreign assignments in New York as business correspondent between 1989 and 1990, and then in London as bureau chief and head of news operation in Europe,
Middle East and Africa between 1995 and 1998. Meanwhile, he worked as anchorperson of the nation-wide news program from 1986 to 1988 for the first time,
and from 1993 to 1995 for the second time. In 2000, Imai was appointed to be the Director-General of the International Planning and Broadcasting Department.
The department is responsible for NHK’s television and radio broadcasting operations overseas as well as relations and cooperation with foreign broadcasters
and organizations. In 2003, he became an executive commentator / program-host at NHK. He has been Executive Vice President of NHK since January, 2008.
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Kazuo Ogoura President, the Japan Foundation
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Kazuo Ogoura is President of the Japan Foundation, and a former Ambassador to Vietnam, Korea, and France. After graduating from
the University of Tokyo’s Faculty of Law and the University of Cambridge’s Faculty of Economics, he joined the Ministry of Foreign Affairs, where he served in
various positions, including Director-General of the Cultural Affairs Department (1989-92), Director-General of the Economic Affairs Bureau (1992-94),
Deputy Vice-Minister for Foreign Affairs and Japanese G7/G8 Sherpa (1995-97). He is also an Invited Professor of International Politics in the Economics and
Business Department of Aoyama Gakuin University (2003-). His publication includes Pari no Shu Onrai (Enlai Zhou in Paris)(1992), Chugoku no Ishin, Nihon no
Kyoji (Dignity of China, Pride of Japan)(2001), Yoshida Shigeru no Jimon (Shigeru Yoshida Searches his Heart)(2003) and Grobarizumu e no Hangyaku (Rebellion
against Globalism)(2004).

<BAEMNEE> Closing Remarks

TALI)— K7 KEMHNIAVEEBR. JIA - ¥— 77T XEEAUKEREE
Thierry Porteé US CULCON Chair / Operating Partner, J.C. Flowers & Co., LLC
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Thierry Porté is Operating Partner of J.C. Flowers & Co., LLC, a private equity firm. He previously worked at Shinsei Bank, Ltd., Tokyo, where he served as Vice
Chairman (2003-05) and President and Chief Executive Officer (2005-08). Prior to joining Shinsei, he served in various capacities at Morgan Stanley in New
York, London and Tokyo, including President and Branch Manager of Morgan Stanley Japan. He holds an A.B., magna cum laude and Phi Beta Kappa in
Economics from Harvard and an M.B.A. with high honors from Harvard Business School. He served as President of the Harvard Club of Japan (1995-2008). He
is currently serving as Research Associate at Harvard in the Program on US-Japan Relations. He is a former Chairman of the Board of the American School in
Japan and a former Vice President of the American Chamber of Commerce in Japan. He was a member of Invest Japan Forum, a private sector committee that
advised Prime Minister Koizumi. He is a Director of the New York Philharmonic and a member of the Planet Finance Advisory Board.
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Fulbright Japan (Japan-US Educational Commission)
The United States Congress created the Fulbright Program in 1946, in the aftermath of World War II, to
promote mutual understanding between the United States and the rest of the world, an objective that is as
relevant today as it was then. This program's foremost advocate, the late Senator J.W. Fulbright, believed
people exchanges to be the most effective means of promoting world peace, and only weeks after the dropping
of the atomic bomb in Hiroshima and Nagasaki, this bill was presented to the Congress. In half a century,
the Fulbright Program has developed into the world's largest, best known and most prestigious educational
exchange program. Today, over 155 countries, including Japan, participate in the Fulbright Program, which
has provided over 300,000 scholars and students with the opportunity to study abroad and has played an
important role in fostering the development of leaders in various fields. In Japan, the program commenced
as a successor to the GARIOA (Government Aid and Relief in Occupied Areas) program which provided
approximately 1,000 Japanese with educational opportunities in the United States between 1949 and 1951.
The Fulbright program between Japan and the US annually provides over 100 grants (55 to Americans and
55 to Japanese) and in total, over 6,200 Japanese and 2,400 Americans have studied and conducted research
in each other's country. Today, many Japanese GARIOA and Fulbright alumni (Fulbrighters) play leading
roles on the Supreme Court, in the Diet, in Japan's diplomatic corps, in higher education as presidents and
professors, in the media, and as senior executives of major corporations. With new, global challenges in

international relations, the need for the Fulbright Program is stronger than ever.
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The US-Japan Conference on Cultural and Educational Interchange (CULCON)
The US-Japan Conference on Cultural and Educational Interchange (CULCON) was established in 1961,

based on the agreement between Prime Minister Ikeda and President Kennedy. CULCON serves to elevate
and strengthen the vital cultural and educational foundations of the Japan-US relationship, and to make
appropriate recommendations to the governments and publics of both Japan and the US. With panels
in Japan and the United States each comprised of 12 members from various backgrounds such as the
government, business, academia and media, CULCON works to ensure that the best of new ideas for cultural,
educational and intellectual exchanges are implemented as operational programs. In order to facilitate
their implementation, bi-national working groups are formed as appropriate. In 1991, the Japan CULCON
Secretariat was transferred from the Ministry of Foreign Affairs to the Japan Foundation, while the US
CULCON Secretariat was transferred from USIA to the Japan-US Friendship Commission. Japan CULCON
is supported with funds from the Ministry of Foreign Affairs and the Japan Foundation, while US CULCON
is supported with funds from the US Department of State.
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