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Financial Affairs and 
Organization
Presented here are the activities of the Japan Foundation reported based on 
various numerical data and other information. This presentation includes not 
only basic financial statements but also data on the Japan Foundation’s activities 
and a breakdown of its funds. The current organizational chart and contact 
points are also presented, as well as objective indexes to indicate the present 
status of the Japan Foundation’s operations and the record of its operations.

The Japan Foundation has established several prizes to honor individuals and groups who 
have made an outstanding contribution in the field of international exchange and still have 
much more to give. These are the Japan Foundation Award and the Japan Foundation Special 
Prizes. There were four recipients in 2004:

Awards and Prizes

■ The Japan Foundation Award

Ms. Toshiko Akiyoshi
Jazz Pianist and Jazz Composer (Japan)

Not only does Ms. Toshiko Akiyoshi have a long list of accomplishments to 
her name as a jazz performer, composer, and bandleader, but she has also used 
her music as a medium to disseminate a message of peace and cooperation by 
asking hard questions about the state of humankind today. In 1999 she went on 
a performing tour of South America with the support of the Japan Foundation. 
In 2003 she gave a concert at the Lincoln Center in New York to mark the 30th 
anniversary of her Big Band, and in 2004 she visited Japan with her sextet.

■ The Japan Foundation Special Prizes

Special Prize for Arts and Culture   
Mr. James Quandt
Senior Programmer, Cinematheque Ontario (Canada)

Through screenings of and publications on Japanese movies, Mr. James 
Quandt has made a significant contribution to advancing research on the 
Japanese cinema and introducing works to a wider North American audience. 
In charge of programming at Cinematheque Ontario since 1990, he visited 
Japan in 1991 at the Japan Foundation’s invitation.

Special Prize for Japanese-Language Education
Professor Yi Dok Bong  
Professor, Faculty of Foreign Studies, Dongduk Women’s University (Korea)

Professor Yi Dok Bong, a pioneer of Japanese-language education, has 
mentored many distinguished scholars and practitioners in the field. Having 
held such prominent positions as the presidency of the Korea Association of 
Japanology, he has made a great contribution to molding his country’s 
policies in the field of foreign language education. He has also done much to 
advance mutual understanding between the Korean and Japanese peoples. 
Since 2001 he has been a visiting professor at Meikai University.

Special Prize for Japanese Studies
Professor Kurayoshi Takara 
Professor, Faculty of Law and Letters, University of the Ryukyus (Japan)

Professor Kurayoshi Takara has been a pioneer in the field of research in 
Okinawan history, placing it within its wider Asian context and building a 
research network that includes international scholars. His influence extends 
far beyond academia through writings and lectures that offer valuable 
insights into the future of Japan. Before assuming his present post, he served 
as head of the Okinawa Prefectural Museum and director of the Urazoe City. 



Financial Statements

Budgets and Results  April 1, 2004 to March 31, 2005. Balance Sheet  As of March 31, 2005

Budget Result
Government subsidies
Investment revenue
Donation revenue
Other revenue
Revenue from disposition of inheritance reserve
Total 

13,786
1,796

926
171
113

16,795

13,786
1,782

635
129
 413

16,747

Operating expenses
       Arts and cultural programs
       Japanese-language programs
       Japanese studies and intellectual exchange programs
       Survey, research, and information-service programs
       Other programs
General and administrative expenses
       Salaries and wages
       Supplies
Total

12,402
3,252
3,538
2,282

486
2,841
4,528
2,575
1,953

16,931

12,058
3,227
3,498
2,430

495
2,407
4,725
2,611
2,114

16,783

Government operational expense subsidies
Donations entrusted 
Amount in arrears 
Accrued expenses
Consumption tax payable
Deposits payable
Lease liabilities
Allowances
                                                Allowances for bonuses 
Total current liabilities
Asset counterpart liabilities
                                                Government operational expense subsidies 
                                                related to asset counterpart
Long-term lease liabilities
Total fixed liabilities
Total liabilities

660,037,280
10,795,418

745,584,677
1,850,669

370,300
44,358,866
28,288,792

17,161,191  　　　17,161,191
1,508,447,193

309,213,076   　　309,213,076
15,628,431

 324,841,507
1,833,288,700

Government’s investment
Total capital stock
Capital stock
Accumulated depreciation outside profit and loss
Endowments from private sector
Total capital surplus
Inheritance reserve
Reserve
Unappropriated profit for the term 
         (Of which: Gross profit for the term) 
Total earned surplus
Total shareholders’ equity
Total liabilities and shareholders’ equity

110,970,859,465
110,970,859,465
▲49,222,776

▲1,261,291,005
896,251,787

▲414,261,994
1,834,523,423

331,458,088
50,440,647

 (50,440,647)
2,216,422,158

112,773,019,629
   114,606,308,329

Assets
Current assets Cash and deposits

Marketable securities 
Prepaid expenses
Accrued income 
Other current assets 
Total current assets
Tangible fixed assets Buildings 

   Accumulated depreciation
Structures
   Accumulated depreciation
Machinery and equipment
   Accumulated depreciation
Vehicles and transport equipment
   Accumulated depreciation
Tools, equipment, and fixtures
   Accumulated depreciation
Art objects
Land

Total tangible fixed assets
Intangible fixed assets  Land lease rights

Software
Telephone subscription rights

Total intangible fixed assets
Investments and other assets  Investment securities

Deposits and guarantee money 
Total investments and other assets
Total fixed assets
Total assets  

7,142,592,407
9,365,989,473

17,794,988
274,227,027
 49,584,588

16,850,188,483
12,342,720,565                               
▲826,988,359      11,515,732,206

309,667,593                               
▲41,607,734           268,059,859

 9,134,105                               
▲2,627,361               6,506,744
 88,861,660                               
▲35,042,722             53,818,938
 880,182,617                               
▲346,283,298           533,899,319

431,892,469
216,327,000

13,026,236,535
10,598,000
92,521,971

567,000
103,686,971

82,962,759,262
1,663,437,078

84,626,196,340
97,756,119,846

114,606,308,329

Fixed assets 

Liabilities
Current liabilities

Fixed liabilities

Shareholders’ equity
Capital stock

Capital surplus

Retained earnings

Revenues

Expenditures

Notes: 1. Expenditures include ¥890 million brought forward from the previous year.
           2. The increase in revenues mainly consists of increases in specified donation revenues and revenues from the Japanese proficiency tests given.
           3. Totals may not meet due to rounding of fractional amounts of less than ¥1 million.

(In millions of yen) (In yen)
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Financial Statements

Budgets and Results  April 1, 2004 to March 31, 2005. Balance Sheet  As of March 31, 2005

Budget Result
Government subsidies
Investment revenue
Donation revenue
Other revenue
Revenue from disposition of inheritance reserve
Total 

13,786
1,796

926
171
113

16,795

13,786
1,782

635
129
 413

16,747

Operating expenses
       Arts and cultural programs
       Japanese-language programs
       Japanese studies and intellectual exchange programs
       Survey, research, and information-service programs
       Other programs
General and administrative expenses
       Salaries and wages
       Supplies
Total

12,402
3,252
3,538
2,282

486
2,841
4,528
2,575
1,953

16,931

12,058
3,227
3,498
2,430

495
2,407
4,725
2,611
2,114

16,783

Government operational expense subsidies
Donations entrusted 
Amount in arrears 
Accrued expenses
Consumption tax payable
Deposits payable
Lease liabilities
Allowances
                                                Allowances for bonuses 
Total current liabilities
Asset counterpart liabilities
                                                Government operational expense subsidies 
                                                related to asset counterpart
Long-term lease liabilities
Total fixed liabilities
Total liabilities

660,037,280
10,795,418

745,584,677
1,850,669

370,300
44,358,866
28,288,792

17,161,191  　　　17,161,191
1,508,447,193

309,213,076   　　309,213,076
15,628,431

 324,841,507
1,833,288,700

Government’s investment
Total capital stock
Capital stock
Accumulated depreciation outside profit and loss
Endowments from private sector
Total capital surplus
Inheritance reserve
Reserve
Unappropriated profit for the term 
         (Of which: Gross profit for the term) 
Total earned surplus
Total shareholders’ equity
Total liabilities and shareholders’ equity

110,970,859,465
110,970,859,465
▲49,222,776

▲1,261,291,005
896,251,787

▲414,261,994
1,834,523,423

331,458,088
50,440,647

 (50,440,647)
2,216,422,158

112,773,019,629
   114,606,308,329

Assets
Current assets Cash and deposits

Marketable securities 
Prepaid expenses
Accrued income 
Other current assets 
Total current assets
Tangible fixed assets Buildings 

   Accumulated depreciation
Structures
   Accumulated depreciation
Machinery and equipment
   Accumulated depreciation
Vehicles and transport equipment
   Accumulated depreciation
Tools, equipment, and fixtures
   Accumulated depreciation
Art objects
Land

Total tangible fixed assets
Intangible fixed assets  Land lease rights

Software
Telephone subscription rights

Total intangible fixed assets
Investments and other assets  Investment securities

Deposits and guarantee money 
Total investments and other assets
Total fixed assets
Total assets  

7,142,592,407
9,365,989,473

17,794,988
274,227,027
 49,584,588

16,850,188,483
12,342,720,565                               
▲826,988,359      11,515,732,206

309,667,593                               
▲41,607,734           268,059,859

 9,134,105                               
▲2,627,361               6,506,744
 88,861,660                               
▲35,042,722             53,818,938
 880,182,617                               
▲346,283,298           533,899,319

431,892,469
216,327,000

13,026,236,535
10,598,000
92,521,971

567,000
103,686,971

82,962,759,262
1,663,437,078

84,626,196,340
97,756,119,846

114,606,308,329

Fixed assets 

Liabilities
Current liabilities

Fixed liabilities

Shareholders’ equity
Capital stock

Capital surplus

Retained earnings

Revenues

Expenditures

Notes: 1. Expenditures include ¥890 million brought forward from the previous year.
           2. The increase in revenues mainly consists of increases in specified donation revenues and revenues from the Japanese proficiency tests given.
           3. Totals may not meet due to rounding of fractional amounts of less than ¥1 million.

(In millions of yen) (In yen)

38 39



Profit and Loss Statement  April 1, 2004, to March 31, 2005.

Statement of Profit Distribution

Cash Flow Statement  April 1, 2004 to March 31, 2005

(In yen)

(In yen)

(In yen)

Statement of Administrative Service Execution Costs  April 1, 2004 to March 31, 2005

(In yen)

Arts and cultural programs
Japanese-language programs
Japanese studies and intellectual exchange programs
Survey, research, and information-service programs 
Other programs
   Overseas programs
   Cooperating in cultural exchange facilities program 
General and administrative expenses
Financial expenses
Total ordinary expenses

3,590,342,084
3,893,518,905
2,602,129,574

617,984,226
2,617,998,907                                  

914,020,455           3,532,019,362
2,470,061,905

886,491
16,706,942,547

Net loss for the term
Income from disposition of inheritance reserve
Net income for the term 

63,524,413
113,965,060
50,440,647

Income from government operational expense subsidies
Income from investments 
Income from donations
   Income from donations
   Income from specified donations
Refund of asset counterpart
   Refund of government operational expense subsidies related 
   to asset counterpart
Financial income
   Interest received
Sundry income
Total ordinary income
Ordinary loss

13,610,207,290
1,815,061,340

42,154,788                                  
906,414,754              948,569,542

27,084,667                27,084,667

214,957                     214,957
242,280,338

16,643,418,134
63,524,413

Unappropriated retained earnings at the end of the term
    Gross profit

Appropriation of retained earnings
    Reserve

50,440,647
50,440,647                                  

50,440,647
50,440,647                                  

Program expenses
Salaries and wages
Other operating expenses
Revenue from government operational expense subsidies
Investment revenue
Revenue from donations
Other miscellaneous revenue
Subtotal
Interest received
Interest paid 
Cash flow from operating activities
Expenses for acquisition of investment securities
Revenue from redemption of investment securities
Expenses for acquisition of tangible fixed assets
Revenue from selling of tangible fixed assets
Expenses for acquisition of deposits and guarantee money
Revenue from return of deposits and guarantee money
Cash flow from investment activities
Expenses for repayment of lease liabilities
Cash flow from financial activities 

▲12,001,515,160
▲2,597,385,410
▲1,995,047,854
13,786,170,000
1,796,904,337

926,394,569
223,963,444
139,483,926

166,007
▲886,491

138,763,442
▲5,542,806,773

 4,694,795,277
▲264,027,773

 1,981,014
▲19,569,189

 43,793,014
▲1,085,834,430
▲30,790,449
▲30,790,449
▲1,662,600

▲979,524,037
 8,122,116,444

Expenses in the profit and loss statement
     Program expenses
     General and administrative expenses
     Financial expenses
     (Deducted) Revenue, etc. on hand
     Income from investments
     Income from donations
     Financial income 
     Miscellaneous profits
Total operating expenses

16,706,942,547
 

▲3,006,126,177
13,700,816,370

14,235,994,151
 2,470,061,905

886,491

▲1,815,061,340 
▲948,569,542
▲214,957

▲242,280,338

Amount equivalent to depreciation outside profit and loss 
Amount equivalent to the value of retired fixed 
assets outside profit and loss

847,478,005                              
 

72,984,781          920,462,786

Opportunity cost of margin transactions by gratis 
or at a reduced fee for assets of the state 
or local public organizations
Opportunity cost of investments by 
the government or local public organizations

397,944,680                              

1,453,446,143       1,851,390,823

Ordinary expenses

Ordinary income

Cash flow from operating activities

Cash flow from investment activities

Cash flow from financial activities

Balance at the end of the term

Difference in conversion related to funds
Decrease in funds
Balance at the beginning of the term

7,142,592,407

Operating expenses

Amount equivalent to depreciation, 
etc. outside profit and loss

Estimated increase in retirement allowances not provided for

Opportunity cost 

Administrative service execution cost 16,488,989,131

16,319,152

Financial Statements
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Profit and Loss Statement  April 1, 2004, to March 31, 2005.

Statement of Profit Distribution

Cash Flow Statement  April 1, 2004 to March 31, 2005

(In yen)

(In yen)

(In yen)

Statement of Administrative Service Execution Costs  April 1, 2004 to March 31, 2005

(In yen)
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1. The standard for booking income from 
government operational expense subsidies
The cost progress standard is used.

2. Accounting method for depreciation 
(1) Tangible fixed assets

The straight-line method is used.
The service lives of the main assets are as follows:

Buildings: 2 to 43 years
Structures: 2 to 15 years
Machinery and equipment: 2 to 13 years
Vehicles and transport equipment: 2 to 6 years
Tools, instruments, and fixtures: 2 to 20 years

Depreciation of specified depreciable assets is expressed 
as the cumulative total of depreciation outside profit and 
loss after deduction from surplus capital (in conformance 
with Article 86 of the Independent Administrative 
Corporation Accounting Standard).

(2) Intangible fixed assets
The straight-line method is used. For software used within 
the Foundation, depreciation is made on the basis of the 
length of time that such software can be used within the 
Foundation (five years).

3. Standard for booking the allowance for 
estimated amounts of employee retirement 
benefits
Regarding the retirement lump-sum grants, no allowance is 
booked for retirement benefits because they are funded by 
government subsidies for operational expenses.
       Regarding the pensions paid from the employees’ 
pension fund, no allowance is booked for retirement benefits 
because premiums to be paid to the fund and the reserve 
shortage of the fund are covered by government operational 
expense subsidies.
       The estimate of the increase in retirement benefits outside 
the allowance for retirement benefits in the administrative 
service execution cost statement is booked as the increase 
for the current term in the allowance calculated in accordance 
with the Accounting Standard No. 38.

4. The standard for booking an allowance for 
bonus payments
To provide for the payment of bonuses to officers and 
employees for which no budget appropriation is made 
through the instrument of the government operational 
expense subsidy, an estimated sum is booked on the basis of 
the Foundation’s rules for bonus payments.

5. Evaluation standard and appraisal method for 
securities
The depreciable cost method is used because the Japan 
Foundation makes it a goal to hold securities until maturity.

6. The standard for converting foreign currency 
assets and liabilities into Japanese yen
Foreign currency claims and monetary liabilities are converted 
into yen at the spot exchange rate as of the term end, and the 
balance is treated as a profit or loss.

7. The method for booking the opportunity costs 
in the administrative service execution cost 
statement
(1) The method of calculating the opportunity cost of a margin 

transaction, based on free fees, in the property of the state 
or local public organizations
       The opportunity cost of such a transaction is 
calculated by referring to the land use fee specified in 
prefectural regulations, etc. and the rent in the neighboring 
area.

(2) The interest rate used in calculating the opportunity cost of 
a government investment
       The opportunity cost of a government investment is 
calculated at an interest rate of 1.320% a year by referring 
to the yield of interest-bearing 10-year government bonds 
as of the end of March 2005.

8. The method of treating lease transactions for 
accounting
Financial lease transactions of ¥3 million or more in total lease 
value are treated by the same method as ordinary sales 
transactions.
       Financial lease transactions of less than ¥3 million in total 
lease value are treated by the same method as ordinary lease 
transactions.

9. Accounting treatment of the consumption tax, 
etc.
Consumption and other taxes are treated by the tax-included 
method.

10. Change in accounting treatment
In the past, of the Japan Foundation’s grants, those covering 
the following fiscal year and exceeding ¥1 million were treated 
as a cost by dividing the grant concerned into the starting 
year and the following year on a pro rata basis and in 
accordance with the state of progress in the program funded. 
Effective from the current term, however, the Foundation is 
discontinuing this practice and is treating such grants entirely 
as a cost in the starting year.
       Programs funded by a grant from the Foundation cannot 
be smoothly executed if the grant is provided in the following 
fiscal year, the year in which the period covered by the grant 
ends. The Foundation provides grants in the starting year of 
the program, the year in which the period covered by the 
grant begins, to ensure its smooth execution. For this reason, 
grants from the Foundation can attain their purposes through 
their issuance. The above change has been made because it 
is believed that the Japan Foundation’s activities can be 
better presented if the grants are booked entirely as a cost in 
the year in which they are provided.
       As a result, program expenses and income from the 
operational expense subsidy increased ¥79,579,347 and 
¥14,196,828, respectively, compared with those that would 
arise if the old standards were applied. Ordinary income, net 
income and gross profit decreased by a combined 
¥655,382,519.

Explanatory notes

Balance sheet
The estimated allowance for retirement benefits to be 
appropriated from the operational expense subsidies: 
▲¥3,121,284,250

Items related to statement of administrative service execution 
costs
Estimated increase in non-provided allowance for retirement 
benefits for personnel dispatched from state or local public 
bodies ▲¥31,019,700

Cash flow calculation
1. Relationship between cash and cash equivalents and the 

amounts entered in balance sheet
Balance of cash and deposits in balance sheet: ¥7,142,592,407
Term-end balance of cash and cash equivalents: ¥7,142,592,407

2. Important non-monetary transactions: none
(Important debt burdens borne): none
(Important subsequent events): none

Information on particular items indicated
1. The “inheritance reserve” is a surplus inherited by the Japan 

Foundation, an independent administrative juridical person, 
from the Japan Foundation, a special juridical person, as “the 
monetary amount to be allocated to the operating financial 
resource in the period for the Foundation’s initial medium-term 
goal” stipulated in Article 3, Paragraph 6, of the supplementary 
regulations of the Japan Foundation Law.

2. The “inheritance reserve” is to be withdrawn to meet the 
shortage when the program expenses in the settled accounts, 
which depend on investment revenue, donation revenue 
(excluding income from designated donations), and other 
revenue as the revenue source, exceed these revenues in the 
settled accounts.

(1) Discount rate for retirement pensions

(2) Method of periodic allocation of 
     estimated retirement benefits

(3) Number of years for disposition 
     of past service liabilities 

(4) Number of years for disposition 
     of difference in numerical calculations 

(5) Others
     (Number of years for disposition of difference 
     at the time of changing the accounting standard, 
     actual income from investments, etc.) 

2.0%

 
Fixed amount

 
 –

 
1

 
 
1

(1) Retirement benefit liabilities

(2) Pension assets

(3) Accrued retirement benefit liabilities (1) + (2)

(4) Untreated amount of the difference 
     upon changes in accounting standards 

(5) Difference in unrecognized numerical calculations 

(6) Unrecognized past service cost (reduction of liabilities)

(7) Net amount in balance sheet 
     (3) + (4) + (5) + (6)

(8) Prepaid pension expenses

(9) Allowance for retirement benefits (7) - (8)

▲4,483,425,410

1,362,141,160

  ▲3,121,284, 250

0

0

0

▲3,121,284,250

0

  ▲3,121,284,250

Retirement benefit liabilities and their breakdown

Breakdown of retirement benefit expenses 

(1) Service cost

(2) Interest cost

(3) Expected income from investments

(4) Difference in numerical calculations 
     disposed of as cost

(5) Other costs
     (Premiums paid by subscribers 
     to employees’ pension fund)

342,052,200

63,084,400

0

 
▲205,779,198

▲47,045,266

Basis of calculating retirement benefit liabilities, etc. 

 (fiscal 2004)

 (fiscal 2004)

 (fiscal 2004)

Important Accounting Policies
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1. The standard for booking income from 
government operational expense subsidies
The cost progress standard is used.

2. Accounting method for depreciation 
(1) Tangible fixed assets

The straight-line method is used.
The service lives of the main assets are as follows:
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Structures: 2 to 15 years
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The straight-line method is used. For software used within 
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length of time that such software can be used within the 
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3. Standard for booking the allowance for 
estimated amounts of employee retirement 
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because premiums to be paid to the fund and the reserve 
shortage of the fund are covered by government operational 
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       The estimate of the increase in retirement benefits outside 
the allowance for retirement benefits in the administrative 
service execution cost statement is booked as the increase 
for the current term in the allowance calculated in accordance 
with the Accounting Standard No. 38.

4. The standard for booking an allowance for 
bonus payments
To provide for the payment of bonuses to officers and 
employees for which no budget appropriation is made 
through the instrument of the government operational 
expense subsidy, an estimated sum is booked on the basis of 
the Foundation’s rules for bonus payments.

5. Evaluation standard and appraisal method for 
securities
The depreciable cost method is used because the Japan 
Foundation makes it a goal to hold securities until maturity.

6. The standard for converting foreign currency 
assets and liabilities into Japanese yen
Foreign currency claims and monetary liabilities are converted 
into yen at the spot exchange rate as of the term end, and the 
balance is treated as a profit or loss.

7. The method for booking the opportunity costs 
in the administrative service execution cost 
statement
(1) The method of calculating the opportunity cost of a margin 

transaction, based on free fees, in the property of the state 
or local public organizations
       The opportunity cost of such a transaction is 
calculated by referring to the land use fee specified in 
prefectural regulations, etc. and the rent in the neighboring 
area.

(2) The interest rate used in calculating the opportunity cost of 
a government investment
       The opportunity cost of a government investment is 
calculated at an interest rate of 1.320% a year by referring 
to the yield of interest-bearing 10-year government bonds 
as of the end of March 2005.

8. The method of treating lease transactions for 
accounting
Financial lease transactions of ¥3 million or more in total lease 
value are treated by the same method as ordinary sales 
transactions.
       Financial lease transactions of less than ¥3 million in total 
lease value are treated by the same method as ordinary lease 
transactions.

9. Accounting treatment of the consumption tax, 
etc.
Consumption and other taxes are treated by the tax-included 
method.

10. Change in accounting treatment
In the past, of the Japan Foundation’s grants, those covering 
the following fiscal year and exceeding ¥1 million were treated 
as a cost by dividing the grant concerned into the starting 
year and the following year on a pro rata basis and in 
accordance with the state of progress in the program funded. 
Effective from the current term, however, the Foundation is 
discontinuing this practice and is treating such grants entirely 
as a cost in the starting year.
       Programs funded by a grant from the Foundation cannot 
be smoothly executed if the grant is provided in the following 
fiscal year, the year in which the period covered by the grant 
ends. The Foundation provides grants in the starting year of 
the program, the year in which the period covered by the 
grant begins, to ensure its smooth execution. For this reason, 
grants from the Foundation can attain their purposes through 
their issuance. The above change has been made because it 
is believed that the Japan Foundation’s activities can be 
better presented if the grants are booked entirely as a cost in 
the year in which they are provided.
       As a result, program expenses and income from the 
operational expense subsidy increased ¥79,579,347 and 
¥14,196,828, respectively, compared with those that would 
arise if the old standards were applied. Ordinary income, net 
income and gross profit decreased by a combined 
¥655,382,519.

Explanatory notes

Balance sheet
The estimated allowance for retirement benefits to be 
appropriated from the operational expense subsidies: 
▲¥3,121,284,250

Items related to statement of administrative service execution 
costs
Estimated increase in non-provided allowance for retirement 
benefits for personnel dispatched from state or local public 
bodies ▲¥31,019,700

Cash flow calculation
1. Relationship between cash and cash equivalents and the 

amounts entered in balance sheet
Balance of cash and deposits in balance sheet: ¥7,142,592,407
Term-end balance of cash and cash equivalents: ¥7,142,592,407

2. Important non-monetary transactions: none
(Important debt burdens borne): none
(Important subsequent events): none

Information on particular items indicated
1. The “inheritance reserve” is a surplus inherited by the Japan 

Foundation, an independent administrative juridical person, 
from the Japan Foundation, a special juridical person, as “the 
monetary amount to be allocated to the operating financial 
resource in the period for the Foundation’s initial medium-term 
goal” stipulated in Article 3, Paragraph 6, of the supplementary 
regulations of the Japan Foundation Law.

2. The “inheritance reserve” is to be withdrawn to meet the 
shortage when the program expenses in the settled accounts, 
which depend on investment revenue, donation revenue 
(excluding income from designated donations), and other 
revenue as the revenue source, exceed these revenues in the 
settled accounts.

(1) Discount rate for retirement pensions

(2) Method of periodic allocation of 
     estimated retirement benefits

(3) Number of years for disposition 
     of past service liabilities 

(4) Number of years for disposition 
     of difference in numerical calculations 

(5) Others
     (Number of years for disposition of difference 
     at the time of changing the accounting standard, 
     actual income from investments, etc.) 

2.0%

 
Fixed amount

 
 –

 
1

 
 
1

(1) Retirement benefit liabilities

(2) Pension assets

(3) Accrued retirement benefit liabilities (1) + (2)

(4) Untreated amount of the difference 
     upon changes in accounting standards 

(5) Difference in unrecognized numerical calculations 

(6) Unrecognized past service cost (reduction of liabilities)

(7) Net amount in balance sheet 
     (3) + (4) + (5) + (6)

(8) Prepaid pension expenses

(9) Allowance for retirement benefits (7) - (8)

▲4,483,425,410

1,362,141,160

  ▲3,121,284, 250

0

0

0

▲3,121,284,250

0

  ▲3,121,284,250

Retirement benefit liabilities and their breakdown

Breakdown of retirement benefit expenses 

(1) Service cost

(2) Interest cost

(3) Expected income from investments

(4) Difference in numerical calculations 
     disposed of as cost

(5) Other costs
     (Premiums paid by subscribers 
     to employees’ pension fund)

342,052,200

63,084,400

0

 
▲205,779,198

▲47,045,266

Basis of calculating retirement benefit liabilities, etc. 

 (fiscal 2004)

 (fiscal 2004)

 (fiscal 2004)

Important Accounting Policies
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Overseas Offices
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The Japan Foundation, Seoul
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The Japan Foundation, Beijing
http://www.jpfbj.cn/
No.2 CITIC Bldg., 8F, 19 Jianguomenwai Ave. 100004 Beijing, China
Tel: 86-10-6500-6523/24    Fax: 86-10-6500-6526
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The Japan Foundation, Kuala Lumpur
http://www.jfkl.org.my/
Suite 30.01, Level 30, Menara Citibank (formerly known as Menara Lion), 
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The Japan Foundation, New Delhi
http://www.jfindia.org.in/home.htm
10, Jor Bagh, New Delhi 110003, India
(Note: The office is scheduled to move in March 2006.)
Tel: 91-11-2465-2962/63    Fax: 91-11-2465-2965
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The Japan Foundation, Mexico
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U.K.
The Japan Foundation, London
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Tel: 44-20-7436-6695    Fax: 44-20-7323-4888

Germany
The Japan Cultural Institute in Cologne (The Japan Foundation) 
http://www.jki.de/
Universitätsstraße 98, 50674 Köln, Bundesrepublik Deutschland (Germany)
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The Japan Cultural Institute in Paris (The Japan Foundation)
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The Japan Foundation, Budapest
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The Japan Foundation, Cairo
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Contact Addresses
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Information and Resource Center, Headquarters, The Japan Foundation　
20-21st floors, Ark Mori Building, 1-12-32 Akasaka, Minato-ku, Tokyo 
107-6020/21, Japan

TEL: +81-3-5562-3538  
FAX: +81-3-5562-3534

On the Internet:
URL: http://www.jpf.go.jp/
The latest information from the Japan Foundation is available on our Web site. 
Or sign up for our e-mail bulletin and be the first to get news updates.

Born in 1946, Koho Tatsumura graduated from Waseda 
University in 1971. He served as Biennale producer, and 
has organized many exhibitions in a wide range of genres, 
including contemporary art, while working for the Japan 
Foundation. He also creates patterns in artistic styles 

Consisting of a stylized combination of the initials “j” and 
“f,” both in lower case, the Japan Foundation’s new logo 
embodies our commitment to be friendly and responsive 
in all we do. This adaptable, attractive design symbolizes 
freedom from ignorance and prejudice; it also represents 
the dynamism necessary to reach across national 
boundaries, transcend cultural differences, achieve mutual 

The new logo

as well as creating tapestries featuring his own original 
designs. In addition, he has worked to preserve the 
techniques of weaving traditional Japanese yarn-dyed 
fabric (hand-woven brocade). As a textile artist, producer, 
and director, he sets high standards for future generations.

understanding, and give free rein to intellectual creativity.
Japan lies at the heart of this butterfly-shaped logo. The 
sweeping curves thus symbolize how Japanese culture, 
art, language, and ideas are carried to every part of the 
globe, from which in turn other cultures, artistic 
traditions, languages, and ideas are carried back to 
Japan in a never-ending cycle.

The work featured in the cover design is Koho Tatsumura’s Hakusha-seisho (White Sand and Green Pine Trees).
Pictures used on pp. 9, 15, 21, 28 by courtesy of Koho Tatsumura

For more information, please contact:




